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Watch out for frayed electrical cords Never touch electrical appliances while 
and extensions. you are ‘‘grounded” in water. 





ec vs 
Always turn the handles of cooking Don't allow children to play with sharp, 
Never smoke in bed. utensils to the rear of the stove. pointed toys. 

















This month HARRY HAZARD is working with local agents at the 
important job of “selling safety” which he does together with selling com- 


plete insurance protection. 


Leading off, he is out to “sell” people on staying alive and uninjured 


by avoiding the common and careless accidents in a home. 


Accident prevention should be the personal concern of everyone in the 


insurance business. 


What have you done for Community Safety this month? 


(ac 
The American Insurance Co. Bankers Indemnity Insurance Co. The Columbia Fire Insurance Co. The Jersey Fire Underwriters A menican |uswiance (jnoup 
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FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 


ORGANIZED 18655 
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THE GIRARD FIRE AND MARINE INSURANCE COMPANY 


ORGANIZED 1853 
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NATIONAL—BEN FRANKLIN FIRE INSURANCE COMPANY of Pittsburgh, Pa. 


ORGANIZED 1866 
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THE CONCORD/A FIRE INSURANCE COMPANY OF MILWAUKEE 


ORGANIZED 1870 
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MILWAUKEE MECHANICS’ INSURANCE COMPANY 
ORGANIZED 1852 
ww 
ROYAL PLATE GLASS AND GENERAL INSURANCE COMPANY OF CANADA 
ORGANIZED 1906 
Ww 
THE METROPOLITAN CASUALTY INSURANCE COMPANY OF NEW YORK 
ORGANIZED 1874 
Ww 
COMMERCIAL CASUALTY INSURANCE COM PANY 
ORGANIZED 1909 
w 
PITTSBURGH UNDERWRITERS - KEYSTONE UNDERWRITERS 
Home Office: TEN PARK PLACE, NEWARK 1, NEW JERSEY 
Pacific Department: 220 Bush Street, San Francisco 6, Calif. 
Western Department: 120 South La Salle Street, Chicago 3, Ill. 
Southwestern Department: 912 Commerce St., Dallas 2, Tex. 
Foreign Departments: 111 John Street, New York 7, New York 
206 Sansome St., San Francisco 4, Calif. 
Canadian Departments: 465 Bay Street, Toronto 2, Ontario 
535 Homer Street, Vancouver, B. C. 
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Agents Get Well 
Rounded Fare 
at Mich. Rally 


More Than 700 Attend 
Midyear Convention 
at Detroit 


By JOHN C. BURRIDGE 


DETROIT—The more than 700 reg- 
istrants for the midyear meeting here 
last week of Michigan Assn. of Insur- 
ance Agents were treated to a one and 


one-half day fare of panel discussions 


and talks that covered practically every 


problem of the 


major importance in 





Ay 


Leon J. MeVoy George W. Carter 


business from an agency standpoint. 
Bad weather kept many agents from 
showing up until the last minute, but 
early absences were made up for by 
the enthusiasm with which the sessions 
were entered into. The association offi- 
cers and W. O. Hildebrand, executive 
manager, had prepared a program that 
was quality throughout and it measured 
up to the high standards that the asso- 


<I 





0. Hildebrand Cc. W. Tye 
ciation has become noted for in its 
conventions. 

The only official business transacted 


was the adoption of a resolution asking 
that the National association look into 
the possibilities of obtaining a single 
limit automobile policy for bodily injury 
and property damage. 

Talks were given by Ellis H. Carson, 
President of National Surety, on fire 
legal liability; Thomas Y. Beams, vice- 
Presider it of Royal-Liverpool, on dis- 
ability benefit laws; Charles W. T ye, tax 
reg of Royal-Liverpool, on agency 
taxes; Harold D. Moore, vice-president 
of W élverine on the new garage liabil- 
ity policy; and there was an informal 
discussion of agency expenses led by 
Kenneth E. Ross, local agent of Arkan- 
sas City, Kans., and a thorough report 
on midwes st conference committee activ- 

(CONTINUED ON PAGE 9) 
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Moser Tells How to 
Keep FTC in Its Place 


To the everlasting credit of the state insurance commissioners is the militant 
attitude that was taken at the federal trade commission hearing at which the pro- 
posed FTC rules governing auto finance business were considered. 

This pat on the back was delivered by Henry Moser, general counsel of All- 


state and prominent member of the all- 
industry committee, in addressing a well 
attended insurance membership group 
of Union League Club of Chicago Mon- 
day. 

For the first time, the commissioners 
“demonstrated that they did not be- 
lieve that they were arguing with the 
inevitable, nor that the only argument 
available with an east wind was to put 
on an overcoat,” he said. 

Five of the seven members of the 
N.A.I.C. liaison committee, including 
Insurance Director Hershey of Illinois, 
the speaker stated, appeared at the hear- 
ing and clearly and unequivocally as- 
serted FTC has no jurisdiction and in- 
sisted upon deletion of the words “in- 
surance companies” from proposed rule 
4 which by its terms is expressly ap- 
plicable to insurance companies as well 
as to sellers of automobiles and finan- 
cial institutions with regard to adver- 
tisements and statements concerning in- 
surance rates and coverage, finance 
charges, costs and the like. 


May Have Salutary Effect 


A few more demonstrations that the 
commissioners do not propose to bow 
“to any mercenary feather one’s own 
nest construction of an act of Con- 
gress may well avoid further attempts 
to impose dual supervision upon what 
is now the most highly regulated busi- 
ness in our economy,” he said. 

However, all hands must recognize 
that there are still some gaps and crev- 
ices in state laws that must be filled. 
The best mortar for that purpose is the 
unfair trade practices acts. 

Such acts must be passed in the 24 
that have so far failed to act. After that 
they must be enforced. It will be much 
easier for commissioners to do a good 
job than to explain why they didn’t. 
Even though FTC has no authority to 
question the adequacy of state regula- 
tion, Congress does have such authority 
and public law 15 may be amended or 
repealed by it at will. 

Insurance people should lend their 
influence to getting adequate appropria- 
tions for insurance departments. 


Sherman Act Came First 


When public law 15 was first en- 
acted, the Sherman act appeared as the 
most pressing problem and prime atten- 
tion was given to rating bills. The im- 
pression was erroneously created that 
FTC act was relatively unimportant. 
Actually if federal supervision is to en- 
velop insurance its first attacks will 
come by reason of the FTC act. The in- 
surance business and commissioners 
must meet this problem with the same 
enthusiasm and vigor they exhibited in 
connection with the Sherman act. 

Mr. Moser spoke of the Washington 
dispatch reporting that FTC is split on 
the extent of its authority to regulate 
insurance. Mr. Moser said he firmly be- 
lieves that if a state has any statute on 
its books governing unfair trade prac- 
tices in insurance, the federal trade com- 
mission act is inapplicable. Senator Mc- 
Carran, one of the authors of PL 15, 
said so very clearly and apparently Act- 
ing Chairman Lowell B. Mason of FTC 
takes this view. However, a block within 
FTC seems to feel that FTC has the 
authority to pass on the adequacy of 
state administration. “Unless they can 
be convinced of their error an ultimate 
collision is inevitable and either the 
courts or Congress may have to say to 
FTC that they have enough to do to 





adequately enforce their own acts and 
that Congress never intended to set 
them up as judges as to whether the 
state statutes are being administered 
properly.” 

In addition to the mail order insur- 
ance and the auto finance pact prob- 
lems, Mr. Moser mentioned that FTC 
has investigated certain individual com- 
panies, has conducted an examination 
of marine insurance despite the fact 
that it is expressly exempt from the 
act and has threatened examination of 
the Pennsylvania Fire Insurance Rating 
Bureau, notwithstanding the existence 
there of comprehensive rating acts. 

Mr. Moser also touched on numerous 
socialistic tendencies in the field of auto- 
mobile insurance. He referred particu- 
larly to the bill, modeled on a North 
Dakota statute that was introduced in 
New York to create an unsatisfied judg- 
ment fund for the payment of judgments 
arising out of the operation of motor 
vehicles. This would be financed by 
levying an additional 50 cents upon each 
driver’s license. This would produce an 
additional annual levy upon motorists 
of more than $14 million. The fund 
would pay uncollectible judgments in 
excess of $300 up to limits of $5,000/ 
$10,000 B.I. and $1,000 P.D. This he 
condemned as socialistic legislation. In 
effect the state would be embarking in 
the insurance business and would be 
collecting most of the premiums from 
the wrong people. About 90% of the 
motorists in New York now carry in- 
surance and these are the people that 
pay the cost of administering the safety 
responsibility law. The cost should be 
borne by all the residents. He said he 
fears that sentiment for this kind of 
legislation is spreading. 

Suggests Insurance Action 

He suggested for consideration of the 
insurance business the creation by the 
insurance companies of a fund for this 
purpose. This, he declared, would not 
be prohibitive in cost and might well 
stave off state funds. It is but a short 
step after the state commences levying 
assessments against motorists to create 
a limited fund, to increase the assess- 
ments and broaden the scope of pay- 
ments. A North Dakota legislative com- 
mission is now studying the advisability 
of doing exactly that. He concludes that 
the cost would not be burdensome based 
on the experience in North Dakota and 
Canadian provinces. For instance, the 
North _— law has been in effect 
since July 1, 1947, is applicable to B.I. 
claims only and to judgments in excess 
of $300. Since then there have been 12 
claims paid totaling about $26,000. The 
Manitoba act has been in force four 
years, only six claims have been paid 
for a total of $16,000. In Alberta the 
fund in three years has paid $136,000; 
in British Columbia there is a voluntary 
fund created by all of the insurers and 
there has been no claim. presented; in 
Ontario a substantial sum has been paid 
out of the fund, in three years, exceed- 
ing $600,000 but that province does not 


have a modern form of financial re- 
sponsibility act. 
If each company would contribute 


toward a voluntary | unsatisfied judgment 
fund one-half of 1% of its written pre- 
miums in the 24 states having the mod- 
ern type of safety responsibility law, 
the annual contributions would be about 
$3,700,000. The New York share would 
(CONTINUED ON PAGE 8) 


N.A.U.A. Suspends 
Filings on Free 
Towing Service 


Further Action to 
Await Results of New 
Cost Accounting Study 


Free towing and labor coverage filings 
in Missouri suspended by 
National Automobile Underwriters Assn. 
and similar action is expected in Ohio. 
Following a special meeting of the di- 


have been 


rectors last week at New York, 
N.A.U.A. has issued a special notice to 
subscriber companies stating that “a 


very careful review of the circumstances 
surrounding the broadening of the com- 
prehensive cover to include towing and 
labor costs led into a consideration of 
the adequacy or inadequacy of existing 
minimum premium levels and other ele- 
ments of underwriting costs.” N.A.U.A. 
has voted to inaugurate a cost account- 
ing study of minimum premium charges 
as related to the cost of placing automo- 
bile policies on the books, such study 
to be conducted by an independent firm 
of accountants, and pending the out- 
come of the investigation and an anal- 
ysis of losses under the towing and 
labor costs coverage, the board has 
voted: 

1. “To suspend those filings dealing 
with towing and labor costs coverage 
only (effective date of suspension in 
Ohio is under discussion with the de- 
partment and will be announced prompt- 
ly) ; 

2. “That such suspension will not af- 
fect other manual rule and rate changes 
made effective Feb. 1, 1950, and 

3. “That the filings of towing and 
labor costs coverage as an addition to 
the comprehensive coverage on private 
passenger automobile be not completed 
at this time in the other states and ter- 
ritories.” 

This sudden suspension of free towing 
service raises some immediate questions. 
Since the service was made retroactive 
on all comprehensive policies in Mis- 
souri and Ohio, and actually was in ef- 
fect during the month of February for 
all new business, the problem arises as 
to whether the companies have assumed 
liability for towing for policies in force, 
but will not assume it for new business. 

A pertinent example would be an as- 
sured whose policy expired Feb. 15 and 
who told his agent he would like ta 
buy towing service. The agent could 
truthfully advise the man that since 
towing was now included in the com- 
prehensive form, such purchase would 
not be necessary. The insured is there 
fore under the apprehension that he is 
covered for towing service 


Accountants Plan Rally 


Directors of Insurance Accounting & 
Statistical Assn., meeting at Chicago 
put finishing touches on some of the 
plans for the annual meeting of the 
organization at Hotel Statler, Boston, 
May 10-13. It was decided that John 
Stuart, Texas Employers’ Insurance 
Assn., president of I.A.S.A., will call 
the opening general session to order 
the morning of May 10 in the auditorium 
of John Hancock Mutual Life. F. W. 
Campbell, John Hancock Mutual, is 
chairman of the Boston committee. 
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Form Committees 


on Commission 
Problem in N. Y. 


NEW YORK — Personnel of the 
committees of fire and casualty com- 
panies and producers that will confer 
on the problem of commission stabiliza- 
tion in New York now are being ap- 
pointed, and hope has been expressed 
they can hold their first meeting in a 
week or so. For the agents, it con- 
tinues to be John C. Stott, Norwich, 
chairman commission committee New 
York State Assn. of Insurance Agents, 


Al. C. Deisseroth, Syracuse, and John 
C. Weghorn, Weghorn agency, New 
York. 


For the casualty companies the com- 
mitte consists of Travelers, Indemnity 
of North America, and U.S.F.&G., with 
three alternates—Aetna Casualty, Amer- 
ican Surety and National Surety. 

The fire companies had not by mid- 
week named their committee members. 

New York City agents report that 
four large companies have eliminated 
the 10% territory in New York City. 
Because of bad experience 10% was 


= 


paid brokers on this business. Now all 
N. Y. C. business calls for 15% for 
brokers. One large company now is 
paying an additional 5% on brokerage 
that comes from New Jersey. It is re- 
ported that upstate agents are con- 
cerned, due to offerings of companies 
now getting into new lines under 
multiple underwriting. 


National C.P.C.U. Rally 
to Cleveland Sept. 6-8 


The 1950 national convention of So- 
ciety of Chartered Property & Casualty 
Underwriters will be held at Cleveland, 
Sept. 6-8. 

E. J. Garson of the Garson-Blau 
Agency, Cleveland, will be an important 
factor in local arrangements. 


Lower Rates for 1950 Cars 


Louisiana insurance rating commis- 
sion has announced a 10% reduction in 
collision rates on 1950 automobiles, 
retroactive to Nov. 4. 











Insurance Women of Beaumont, Tex., 
heard Mrs. Dwight Kirkland of the Lit- 
tle agency present a study of the various 
policy forms and their use. The club 
will hold “bosses night” March 16. 


Propose 2.5% Tax 
on Unauthorized 
Insurers in N. Y. 


A bill has been introduced in the New 
York legislature to regulate and tax un- 
authorized insurers, including recipro- 
cals and Lloyds, by Sen. Friedman of 
Brooklyn, member of the Condon joint 
insurance legislative committee. The tax 
proposed is 244%, to be collected by 
stamps issued by the insurance depart- 
ment and affixed to policies. 

The tax would apply if the insurer 
issued or delivered policies to residents 
in the state, solicited insurance in the 
state, collected premiums, owned prop- 
erty in New York in trust for the bene- 
fit of insurer or policyholders, inspected 
risks, or adjusted losses. 


Does Not Include Reinsurance 


The tax would not apply to premiums 
on reinsurance. The insurance super- 
intendent would be appointed attorney 
for service of process. The tax would 
not apply to insurer or other organiza- 
tion doing business not for profit. It 





Cash 


on Hand and in Banks 
U. S. Government Bonds and Notes... . 
Other Bonds and Notes. . 


Reserve for Unearned Premiums. . 











FINANCIAL STATEMENT, DECEMBER 31, 1949 


ASSETS 


| Other Admitted Assets. . . ery 
Total Admitted Assets. ............5-:<000- 


LIABILITIES 


Reserve for Losses arid Adjustment Expenses................ 
Reserve for All Other Liabilities............. 





$ 352,003.03 
5 443,567.28 | 
1,470,279.24 | 
6,118,320.00 i 

941,313.96 
155,883.10 i 
$14,481,366.61 / 


$ 3,953,448.96 il 
1,528,172.88 i 
1,060,903.29 i 
1,289,583.20 ij 








ue Tae I i a np ene a a 1,530,000.00 HH 
MINES: Ooo traa lead eta oe an ees cts ool SO 5,119,258.28 i 

- tt i 

Yotal $14,481,366.61 i 

POLICY HOLDERS SURPLUS _ $7,938,841.48 | 

H] 

Bonds are valued on an amortized basis and stocks at prices prescribed \ 

by the National Association of Insurance Commissioners. Bonds carried || 

| at $265,290.91 in the above statement are deposited as required by law. i 
i 

i ROBERT G. CLARKE, PRESIDENT | 
| 99 JOHN STREET NEW YORK 7, N. Y. | 














calls for $2,500 appropriation to the de- 
partment to carry out the provisions of 
the act, which would take effect Sept. 1 
Substantially similar bills have beer 
introduced by two other members of the 
joint legislative committee, one by Seq 
Condon, chairman. 
Appearance of the bills recalls that jp 
its annual report to the 1949 legislature 
the committee touched on the subject oj 
taxation of London Lloyds. Apparently 
there was an understanding on the Part 
of the committee that postponement oj 
a tax bill at that time would be followeg 
in 1950 by introduction of legislation oj 
this kind. It is understood that djs. 
agreement has arisen between represent. 
atives of Lloyds and of the committe 
on this point, and there was a closed 
meeting of the joint legislative commit. 
tee in February at which William p. 
Mendes and Thomas J. Healy of Men. 
des & Mount, counsel of Lloyds in New 
York City, appeared. Herbert Brown. 
ell, Jr.. who was Gov. Dewey’s cam. 
paign manager in 1948, appeared as 
counsel for Mendes & Mount. 


Lloyds Pays 4% Federal 


It is said that London Lloyds objects 
to a New York tax because of the douht- 
ful constitutionality of tax and regula 
tion inasmuch as the New York law 
does not recognize Lloyds type of oper- 
ation. Lloyds already pays a 4% fed- 
eral stamp tax on gross premiums jn 
the U. S., on direct business; the 3% 
surplus lines tax in New York, and on 
reinsurance since that tax is passed on 


by the ceding company to the reinsurer | 


in one form or another. 


London Lloyds several years ago es- | 


tablished a $180 million trust fund for 
American insured, and one right it re- 
tains is to change the situs. Mr. Fried- 
man’s bill specifically exempts from the 
tax any trustee holding property in 
trust for the benefit of insurer or policy- 
holders. Presumably Lloyds would 
move the trust to some other state if 
there were any danger it would be 
taxed in New York. 


Difficulty of Collection 


Another difficulty in connection with 
such a tax is a practical one, how it is 
to be collected. There is no breakdown 
of Lloyds business by states, it is said. 
Apparently, it would have to be collect- 
ed at the producer level. 

It is Lloyds’ contention that the 4% 
federal stamp tax it pays is more than 
the combined state premium tax plus 
federal income tax paid by companies 
in New York state. Some figures brought 
out show that in 1946, 1947 and 1948 
the total federal income and state taxes 
paid by mutual casualty companies was 
2.77% of net premiums (whereas Lloyds 
pays on gross premiums); stock casual- 
ty, 3.3% on net; mutual fire, 2.89%; 
leading stock fire companies, 3.11%, and 
all, 3.37%. : 

The insurance department is said to 
favor a tax and regulation of unauth- 
orized insurers to keep the federal gov- 
ernment out of this area. 


FTC Probes Pa. 


Rating Bureau 


WASHINGTON — Federal. trade 
commission reportedlv has been invest 
gating the Pennsylvania Mid-Atlantic 
Fire Rating Bureau, on the basis 0 
complaint received by the commissio 
However, Edward ‘Thomerson, chit 
FTC insurance division, will not ds 
cuss the matter. 





Up Texas Premium Tax 10% 


The special session of the Tex# 
legislature has approved an emergent) 
tax measure to operate and moderni 
Texas state hospitals and speci 
schools, that will place an increase 
premium tax of some $1% million” 
all classes of insurance companies. 
amendment to the omnibus tax me 
ure increases the tax revenue from the 
many sources included (insurance ? 
miums are one item) about 10%. 
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Wis. Agents Gird 


tor Fight on 
State Fund Lines 


Wisconsin Assn. of Insurance Agents 
is currently spearheading a_ militant 
campaign to resist the inroads of the 
state fire insurance fund, and even to 
gain back business that has been in the 
state fund for a number of years. Urban 
Krier, executive secretary of the asso- 
ciation, is devoting much attention to 
this activity. ’ ; 

The attack is being pin-pointed on 
specific lines. For instance, just re- 
cently the case for private insurance 
has been brought forcibly to the at- 
tention of the city of Two Rivers and 
there is much hope there that the city 
council will see the light. The fire in- 
surance business there has been in the 
state fund for about 15 years. Recently 
the city council there voted to place the 
comprehensive coverage on the village 
feet of motor vehicles with Providence 
Washington through a local agent. 


Exceptions Are Noted 


Under the statute, once the govern- 
ing body has adopted a resolution to 
place its insurance in the state fund, 
ail property must be insured in the fund 
with two exceptions, one being that per- 
sonal property can be insured with pri- 
yate companies. It was because of this 
provision that the day was won for 
private insurance on the automobile fleet 
at Two Rivers. 

Approaches have been made to the 
Green county board of supervisors at 
Monroe and high hope is held that pri- 
vate insurers may win back their patron- 
age there. 

Some observers believe that frequently 
the agents are responsible for losing 
public business to the state fund. Usually 
where the state fund is accepted, the 
agents were not organized and proper 
service was not rendered to the public 
governing board. There are some who 
contend that insurance, being a service 
and not a commodity, should not be 
subject to bid. The fact that the gov- 
emmental units usually ask bids on in- 
surance is what has caused the state 
fund to prosper in Wisconsin, according 
to this theory. Many of the highest 
type of companies feel it is a waste of 
time to submit bids on public risks. 
Hence agents obtain bids from dividend- 
paying companies or those operating as 
off-tariff institutions. Sometimes these 
companies, it is claimed, skimp on serv- 
ice and as a result the governing bodies 
see no reason why they should not put 
the business in the state fund at a 
saving of perhaps 50%. 

On the other hand, where the agents 
are Organized and are giving real serv- 
ice, the state fund is not a threat. The 
agents provide the insurance in the best 
companies and the highest grade of 
service is provided. Many believe that 
the best method is to have the business 
handled through a committee represent- 
ing all of the agents. This gives assur- 
ance that the public gets the best con- 
sistent attention. 

The insurance program for Rock 
county handled by the insurance agents’ 
association of that area is regarded as 
a model setup. This embraces the cities 
of Beloit and Janesville. 


McKelvey Joins Gulf 
As Kansas State Agent 


Gulf has employed Edwin L. McKel- 
vey as state agent for Kansas with head- 
quarters at Wichita. He formerly was 
an underwriter and special agent for 
Northwestern National in California, 
and more recently was in the local 
agency business at Cortez, Colo. 








on AM E. CARROLL, head of the 
nnstend & Carroll agency, oldest at 
resp Hartford, died. He had been a mem- 
er of the board of education 35 years. 


Give Attention to Idea of Extending 


Louisiana Fire Policy 


Especial interest attaches to the sched- 
uled discussion of the Louisiana fire 
policy setup at the N.A.I.A. southern 
territorial conference at Biloxi March 
16-18. This is true because there have 
been conferences lately in which agents 
have gotten the idea that if the Louisi- 
ana arrangement is actively desired by 
the agency forces, it will be introduced 
in at least six other states. 

At Biloxi leading the discussion will 
be W. W. Sampson, manager of S.E. 
U.A.; J. L. Ebaugh, Birmingham; Wil- 
liam Bizzell, manager Louisiana Rating 
& Fire Prevention Bureau; Gibson 
Stevenson of Houma, chairman of the 
forms committee of Louisiana Assn. of 
Insurance Agents. 

The Louisiana policy was adopted 
legislatively in 1944 and put into use in 
1945. Credited with having been the 
main factor in deciding on the design is 
William Daniel of the Querbes & Bour- 


to Other States 


quin agency of Shreveport, who was 
then chairman of the forms committee 
of L.A.I.A. 

Partisans of the Louisiana form say 
that by placing the cover in a position 
so as to be a continuation of the face 
of the policy and written horizontally it 
becomes a one write transaction. All 
the information needed by the insured 
is on the first page with no forms to 
fold or refold. Standard types of forms 
of letterhead size are utilized and these 
are pasted into the inside of the policy 
and require no typing and no signature, 
and are referred to on the face of the 
policy by number. No forms are at- 
tached to daily reports and this reduces 
filing space, brings about faster proces- 
sing in stamping bureau and company 
offices. There is a reduction in postage. 
The open top makes for ease in correc- 
tions without removing the policy from 
the typewriter. 








R. W. Carey A. & H. Head 
of Sun Indemnity 


Sun Indemnity has appointed Robert 
W. Carey superintendent of A. & H. 
underwriting department succeeding C. 
F. Selling, resigned. Mr. Carey was 
with Fireman’s Fund Indemnity 1936 
to 1943 as underwriter. In 1946 and ’47 
he was underwriter and production man- 
ager of Eagle Indemnity, then was chief 
underwriter in the commercial A. & H. 
section of Royal-Globe-Eagle. 


F. & G. Names Two New 
Assistant Secretaries 


Fidelity & Guaranty has elected James 
E. Hackett and Howard C. Johnson 
asistant secretaries. 

Mr. Hackett joined F. & G. in 1930 
at the home office and worked in various 
departments until 1939 when he was 
made special agent in Maryland. He 
served in that capacity until 1942 when 
he was called back to the home office 
and later made underwriting manager 
supervising the mountain states and 
Pacific Coast, in which position he will 
continue. 

Mr. Johnson started in his native 
state of Indiana in 1919 as a local agent 
and later he was special agent in Penn- 
sylvania. He went with F. & G. in 1929 
as underwriter and later became under- 
writing manager supervising the east- 
ern division. He is now manager of the 
reinsurance and brokerage departments 
at the home office. 


N. C. Hearings Called 
On Auto Finance Cover 


Commissioner Cheek of North Caro- 
lina has called a hearing for March 16 of 
all persons interested in the field of 
providing life and accident and health 
insurance on the lives of automobile pur- 
chasers in connection with automobile 
finance deals. 

There will be a hearing March 18 on 
questions relating to providing physical 
damage coverage on automobiles that 
are financed. 


N. H. Rate Changes 


New Hampshire Board of Under- 
writers has ruled that property eligible 
for term insurance may be written on a 
budget plan with staggered expiration 
date providing equal annual premiums. 

Fire insurance rate on unprotected 
dwellings in class 6 are reduced from 
80 cents to 70 cents and there is a new 
increase charge for boarding houses 
used as winter sports hostels. 

A new seasonal hotel tariff is being 
prepared that will contain a no winter 
occupancy provision. Deletion of this 
limitation will require an increase of 
20% in the net rates. 


$620,655 in N. Y. Excess Lines 


With the liberalization of the excess 
line law in 1948 in New York, to in- 
clude casualty lines as well as fire, this 
type of premium jumped from $66,000 
in 1947 to $620,655 in 1948. 
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*i KNOW IT’S TOUGH BEING A 


‘CHICKEN ’— BUT ALL You 


NEED IS ONE GOOD CAR SMASH-UP AND THE FELLOWS 


WILL TREAT YOU OK.” 


Clark Renaile Fire | 
Companies for Lack 
of “Buyer-Interest” 


Ernest L. Clark, assistant treasurer 
J. C. Penney Co. in a talk before Risk 
Research Institute at New York as- 
serted that insurance is the only busi- 
ness in which a buyer cannot buy what 
he wants but must buy what is offered 
at the price the seller fixes. Buyers have 
no bargaining right; no voice in the fix- 
ing of rules, in the charges, or in the 
wording of contracts, he added. 

Mr. Clark found little similarity be- 
tween the method of operation of fire 
and casualty companies, even though 
controlled by the same interests. The 
fire companies, he said, “are no longer 
the locomotive but the caboose in insur- 
ance operations.” Their rules are archaic 
and their methods of making rates are 
so different in each state that even 
though the same hazards and physical 
aspects of two risks may be identical, 
the resulting rates are vastly different 
according to the state in which the 
property is located. Therefore, some 
plan such as the Escott plan must be 
devised to create a reasonable basis for 
writing various locations for one assured 
which are located in different states. 

The need for such a plan is created by 
every risk that has several locations, 
particularly in different states on which 
the total premium is jarge enough to 
justify its own rating, Mr. Clark ex- 
plained. He stressed that it is not a 
plan to produce a special rate treatment 
discriminating unfairly against other 
risks. The fire companies can require 
rating bureaus to charge a surcharge on 
this class of risk if the experience is bad, 
as has been done successfully in casualty 
risks. 

Citing a few instances of the many 
differences in the rules of various states, 
Mr. Clark opined that such discrimina- 
tion is more likely to cause federal in- 
tervention than a standard method oi 
rating. 

Mr. Clark remarked that in New 
York a group of companies is leading 
an attack on the commissioner for ap- 
proving the Escott plan. He believes, 
while not perfect, this plan is at least 
a step toward providing a method of 
rating large multiple location risks by a 
contract under which multiple location 
operations could live and buy insurance. 
Because of a lack of cooperation, Mr. 
Clark said large multiple location risks, 
being unable to obtain insurance to meet 
their needs at a fair price, are going out 
of the stock company market with the 
resultant loss of good business to stock 
companies. This will unfavorably affect 
their experience and raise costs to all 
policyholders. 

Casualty companies have shown an 
enlightened attitude by taking buyers 
into their confidence in rating matters 
and by instituting national rating plans. 
Mr. Clark said fire companies must con- 
duct a similar campaign. Emphasizing 
that buyers want the insurance market 
to provide them with the coverages they 
need, he added that they should have a 
voice in the formation of rates, rules, 
and contracts. He called for a strong 
national association of buyers to help 
bring this about. 


TRAVELERS FETES ROCKWOOD 


Jesse W. Randall, president, and Es- 
mond Ewing, vice-president of Travel- 
ers, will give a dinner party on March 9 
at the Union League Club in,honor of 
the Rockwood Co. agency of Chicago, 
which recorded an outstanding gain in 
premiums during 1949. 

The agency will soon take more space 
on its floor in the Field building, and 
is planning eventually to construct a 
glass partitioned room for its I.B.M. 
equipment. This is another in a series 
of expansion moves. 

L. R. Fisher, manager of the fire de- 
partment, has given four of a series of 
eight weekly lectures to Rockwood pro- 
ducers on fire and marine. 





2B 





March 2, 1959 





HeNATIONAL UNDERWRITER 





Improved Policy 
Format Usable in 
40 Jurisdictions 


All jurisdictions except Alabama, 
Florida, Georgia, Louisiana, Massachu- 
setts, Minnesota, Mississippi, New 
Hampshire, South Carolina, Texas and 
Virginia have approved use of a greatly 
improved format of the first page of 
the standard fire policy, on which a 
special committee of the National Board, 
headed by Leonard Peterson of Home, 
has been working since 1940. Approval 
is still pending in Virginia. 

The agents’ southern territorial con- 
ference wants to use the Louisiana style 
policy in southeastern states. The Na- 
tional Board committee has been asked 
to aid the special policy committee of 
Southeastern Underwriters Assn. to ar- 
range the first page of the Louisiana 
contract to keep to a minimum the num- 
ber of policies. 


Four Were Not Approached 


Since the legislatures in Massachusetts, 
Minnesota, New Hampshire and Texas 
have not adopted the New York stand- 
ard policy, supervisory officials of those 
states were not approached. 

The additional provisions required in 
Hawaii, Maryland, New Mexico and 
Vermont can be printed on the fourth 
page when policies are imprinted for 
agency use. A similar procedure may 
be followed for Nebraska in connection 
with the Kansas, Nebraska and North 
Dakota policy. 


One Operation Policy 


The redesigning of the face of the 
policy and the daily reports speeds up 
policy writing and coding. The savings 
thus effected will far exceed the savings 
in printing costs. The first page and the 
daily report now are identical in 40 jur- 
isdictions despite the fact that the policy 
differs in some respects in several states. 
These differences are minor. 

The one operation, open top style has 
been designed to conserve time in pol- 
icy writing. Its advantages are that 
errors in typing can be corrected with- 
out removing the policy from the type- 
writer, and the filing face can be com- 
pleted without inserting the policy in 
the typewriter a second time. 


Procedure for Policy Writer 


The following procedure is suggested: 

1. Insert carbon on top of each daily 
report, starting with last daily report. 2. 
Adjust carbons evenly to bottom fold 
and to left side. 3. Hold set together 
with one hand while other hand sepa- 
rates last page of policy from set, and 
release last page. 4. Insert into type- 
writer and align top of policies and 
dailies. 5. Position policy set so first 
typing is slightly above the hair line 
printed above words “Renewal of Num- 
ber” in upper, left corner. 

6. On manually operated typewriters, 
type each successive line using ratchet 
arm for turning the platen. On electri- 
cally operated typewriters, type each 
successive line using carriage return 
button. As is usual in typing a type- 
writer-spaced policy, or any other kind 
of typewriter-spaced set of forms, it is 
necessary to adjust about every six 
inches, depending on how many dailies 
and carbons are included in the policy 
set. You can’t type a set of policies or 
forms using the “ratchet” or carriage re- 
turn button unless such adjustment is 
made. 

7. After typing last entry on policy 
(countersigned date), hold set in one 
hand, place index finger of that hand 
between first page of policy and first 
sheet of carbon paper while other hand 
revolves platen. When end of dailies 
and carbon paper reached, remove 
them and lay to one side. 8. Continue to 
revolve platen until first entry space in 
filing face is reached. Align typing to 
agree with first entry space and com- 
plete the typing of the filing face. 


is 


STOCKS 





By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago 
Feb. 27, 1950 

Par. Div. Bid Asked 
Aetna Casualty ...... 3.00 97 99 
BORE Fe vccivcnves 2.20* 63 64% 
MOtRE LALO ocd sccvsse 2.50 65 66% 
American Alliance ... 1.20* 25 26 
American Auto ...... 2.00 56 58 
American Casualty .80 16% 17% 
American (N. J.) .. .90 21% 22% 
American Surety .... 2.50 65 66% 
errr rr rere ce 2.40 63 65 
Camden Fire ........ 1.15* 23 24 
Continental Casualty. 2.50* 69% 72 
Fire Association 2.50 6442 65% 
Fireman’s Fund ..,.. 2.60 92 94 
Firemen’s (N. J.).... _.60 23 24% 
Giames WOMS scceoices 2.20* 53% 55 
Globe & Republic.... .60 13 14 
Great Amer. Fire.... 1.30* 31 32% 
PAROVEr Wile... csccs 1.60 35% 37 
Hartford Vire ...... 3.00 123 125 
oS Se 2 eee 1.60 36 37 
Ins. Co. of North Am. 3.50* 107 108 
Maryland Casualty 45 21 22% 
Mass. Bonding ...... 1.60 30% 31% 
National Casualty ... 1.50* 30% 32 
National Fire ....... 2.50* 64 66 
Natl. Union Fire..... 1.40 38 39% 
New Amsterdam Cas.. 1.30 42 44 
New Hampshire ..... 2.00 46 49 
ig: aie 1.20 26% 27% 
Ohio Casualty ...... 1.20 55 Bid 
Phoenix, Conn. ...... 3.00* 103 105 
Preferred Acc. ...... <b 5 %4 6% 
Prov. Wee. wcseocsics 1.50* 35 36% 
St. Paul F. & Mui... 2.60 99 101 
Security, Conn. ...... 1.60 37% 38% 
Springfield F. & M . 2.00 474 49 
Standard Accident . 1.60 39 40% 
py i. eee errr 12.00 445 460 
OFS Se Serer ee 2.00 53 54% 
Cy Bee ciseeanees 2.00 65% 67 

. 

Dudley H. Luce Retires 


Dudley H. Luce has retired as Michi- 
gan state agent of Providence Washing- 
ton after 30 years service. Mr. Luce, 
who entered field work in 1909 for Phoe- 
nix of Hartford, left immediately for 
Arizona where his son, Charles C. Luce, 
is state agent of Phoenix. He plans to 
vacation there for the remainder of the 
winter, indulging his hobby as a color 
photographer. Mr. Luce’s father, C. H. 
Luce, was Phoenix state agent in Michi- 
gan for 40 years. 

The Providence Washington Lansing 
office is being continued under super- 
vision of Orrin Ford, superintendent of 
agents, Chicago. 


William C. Wigand of Conkling, 
Price & Webb agency is addressing an 
evening meeting of Chicago Insurance 
Accountants Assn. March 9 on “Why 
the Insurance Accountants Assn. is 
Important to You.” 


Presidents F eatured 


Security Men 
Are Elevated 


Security of New Haven and Con- 
necticut Indemnity have elected Ernest 
V. Goodwin, a vice-president of Secur- 
ity since 1948, vice-president and secre- 
tary of both companies. He has spent 
practically his entire business career 
with the company, which he joined in 
1913. ‘ 

Calvin N. Shepherd, secretary and 
treasurer, becomes vice-president and 
treasurer. He joined the companies in 
1939 in the investment department. 

Advanced to secretaries were Louis A. 
Strong and E. Otto Redwitz, assistant 
secretaries. They have been with Secur- 
ity for many years. Mr. Strong has 
been in charge of the fire loss depart- 
ment. Mr. Redwitz was state agent in 
Kentucky for many years and since 
1946 has headed the agency development 
department at the home office. 


Two Assistant Secretaries 


James C. Leech and Ralph G. Tan- 
ger were elected assistant secretaries. 
Mr. Leech entered insurance in 1925 and 
after years in the field joined Security 
in 1938 as state agent for North and 
South Carolina. In 1948 he transferred 
to the home office as supervising fire 
underwriter for southern states, the 
position. he now holds. Mr. Tanger en- 
tered the business over 20 years ago 
and in 1940 joined Security as manager 
of the western marine department with 
headquarters in Chicago. In 1948 he 
transferred to the home office as inland 
marine manager of nationwide opera- 
tions. All officers were elected to similar 
positions in both companies. This places 
the official staff in a position to coordi- 
nate operations of fire and casualty lines 
as multiple line underwriting develops. 


Marshall Speaks at Phila. 


E. H. Marshall, superintendent spe- 
cial risk department Indemnity of North 
America and A. & H. department super- 
intendent at the New York office, will 
discuss special risks accident coverage, 
foreign and domestic, for the corporate 
insurance buyer before Insurance Man- 
agers Assn. of Philadelphia March 3. 


Women Add 13 Clubs 


National Assn. of Insurance Women 
has added 13 new clubs since July. 





Here are the presidents of nine insurance organizations at Pittsburgh that are sched- 
uled to Address the opening session next Monday morning during Pittsburgh Insurance 
Day. Left to right seated are—Horace T. Cator, Fidelity & Deposit, president Surety 


association; C. H. 


Bokman, New Amsterdam Casualty, president Pittsburgh Assn. of 


A. & H. Underwriters; Paul L. Wellener, Jr., Maryland Casualty, president Casualty 
Insurance Assn. of Pittsburgh; Charles A. Morgan, Home, chairman Mariners Club. 

Standing: Charles Gable, U. S. Casualty, president Pittsburgh Casualty Claims Assn.; 
Douglas W. Rodda, National Union, president Pittsburgh Fire Loss Conference; Wil- 
liam A. Shaw, W. J. Kellar agency, president Pittsburgh Assn. of Insurance Agents; 
Paul L. Mechling, Phoenix Mutual Life, president Pittsburgh Life Underwriters Assn.. 
and Cheston M. Berlin, America Fore, president Smoke & Cinder Club. 


Many Bills Are 
Enacted in Ga. 
ATLANTA — When the 1949-59 


Georgia legislature recessed after being 
in session for 41 days of its constitution. 
ally limited 70-day session, it had gey. 
eral bills dealing with insurance jn va- 
rious stages of development on its ¢aj. 
endars. It recently reconvened and was 
in session for 29 days, to complete the 
full legislative term. Several insurance 
bills were enacted and are now approved 
by Gov. Talmadge. 

In February, 1949, a senate joint res. 
olution authorizing the creation of ap 
insurance code commission was enacted, 
This has now been amended by making 
the expenses of the commission payable 
out of the regular appropriations for the 
insurance department, and_ providing 
that the commission members shall be 
selected and recommended by the insyr- 
ance commissioner, for appointment by 
the governor. Under this amendment, 
the proposed commission will have more 
time and leeway in which to study and 
make its report. 


Unauthorized Bill Modified 


There have been enacted modifications 
of the N.A.I.S. unauthorized insurers 
regulatory bill. 

Another enactment removes the 50 
mile limit of territory in which any hos- 
pitalization corporation could operate, 
plus a few other liberalizing features. 

Another new law sets up and deals 
with non-profit medical and hospital in- 
surance. It was sponsored by the medi- 
cal profession and some of the com- 
panies. And like other non-profit legis- 
lation, it vests supervision of rates, etc., 
in the insurance commissioner. 

Another successful measure authorizes 
group insurance arrangements to be 
made, on a voluntary basis with private 
companies, by employes within any de- 
partment of the state government, along 
with a deduction of their premium from 
payroll deductions. 


Uniform License Fee 


Another new law deals with fire in- 
surance on motor vehicles, as to repre- 
sentations or warranties made in appli- 
cation or the policy contract. 
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There was enacted a bill for a uni | 


form license fee of $300 annually for all | 


companies, repealing the several differ- 
ent fees now charged companies under 
different classifications, and for a $10 
annual occupational tax for all company 
and local agents, in lieu of the varying 
fees heretofore charged company agents 
and the $10 tax for each county a local 
agent operated in. It is effective Jan. 1, 
1951. Hereafter agents will operate ona 
state-wide territory basis. 

The insurance department sponsored 
the measure for uniformity and enforce- 
ment reasons. 


Peerless Casualty Shows 
Big Jumps in 1949 Results 


Net premiums written in 1949 by 
Peerless Casualty totaled $5,794,224 as 
compared with $4,741,476 in 1948, an m- 
crease of 22.2%. Total earnings were 
$672,745, an increase of 47.1%. 

Assets of Peerless are $9,793,462, uP 
36%, and capital has been increased to 
$1,250,000. Surplus is $1,850,000 and pol- 
icyholders’ surplus is $3,316,321. 


Form Pike County Board 


Pike County, Ill. Board of Fire Ut 
derwriters has been organized with C. 4 
Barber, Pittsfield, as temporary pres 
dent; Henry Seeds, Griggsville, vitt 
president, and Richard Neibur, Pitt 
field, secretary-treasurer. ool 

About 24 attended the organization 
meeting, and the moving spirits were 
N. McCullough Winters and V. G. Mus 
selman, Quincy local agents, Arthur 
Goodall, state agent of Phoenix of Hart- 
ford, and Harold Williams, state agest 
of American. 
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New Competitive 


Threat to Organized 
Market Is Weighed 


Idea of Extending 

the Principles of F.LA. 

Is Under Consideration 

Top rank stock fire insurance execu- 
tives have been holding sessions re- 


cently on the idea of applying the pool 
undggwriting principles to certain large 


ris #hat are now subject to competi- 
tiofput that do not qualify for Factory 
Insurance Assn. treatment. C. W. 


it is under- 
meetings sug- 


Pierce, president of F.I.A., 
stood, at one of these 
gested a program for handling this 
business within the F.I.A. household. 
In the, all for the meeting, it was 
stated that in recent years the organized 
competitors of F.I.A. have materially 
expanded the classes of risks accepted 
ang “presently are actively negotiating 
country-wide for sprinklered risks with 
somewhat lower standards of protection 
than heretofore for such lines as chain 
theaters, department stores, national air- 
line accounts, fireproof hotels, municipal 
schedules, including school buildings, 
public housing developments, transit 
properties, whiskey distilleries and in- 
ventories in standard protected ware- 
houses and other miscellaneous desir- 
able accounts, including unsprinklered 
factories. Practically all of this business 
is being handled at rates considerably 
(CONTINUED ON PAGE 34) 





Output Policy 
Is Related to 
Escott Plan Issue 


The utmost attention is being given 
these days to the controversy surround- 
ing the manufacturers output policy 
which was originated by Aetna Fire 
and against which the joint committee 
on interpretation and complaint has de- 
clared war. Several big lines, it is re- 
ported, have already been written under 
this form. It is designated as a policy 
for automobile manufacturers but ob- 
servers see no reason why it has to be 
confined to that particular line. It 
would be adaptable to any manufacturer. 

Whatever the purpose behind the pro- 
mulgation of this form may be, it seems 
to be having the effect of creating pres- 
sure for a speedy settlement of the 
Escott plan controversy. Aetna Fire 
has been a supporter of the Escott plan 
and this move on its part could be in- 
terpreted as evidence of impatience on 
the part of that company with the lack 
of progress in getting set up an effective 
scheme for handling multiple location 
risks. The plan is causing particular 
interest in Michigan, as the automobile 
manufacturing center, and inasmuch as 
this policy has been labeled at the out- 
set at least, as an automobile manufac- 
turer’s policy. 


Opens at Charlottesville 


Ralph C. Jamison of Southeastern Ad- 
justment Company, Greensboro, N. C. 
has formed a new partnership with G. C. 
Gentry for the purpose of opening an 
office at Charlottesville, N. C. This office 
is under the direct management of Mr. 
Gentry who has had some 12 years of 
experience in adjustment. Southeastern 
Adjustment has offices at Greensboro, 
Greenville, Durham, Winston - Salem, 
and Charlottesville. 











IN ALL 


WORKING FOR YOU 


DIRECTIONS... 
SPECIALISTS 





FOR 


COMPREHENSIVE GENERAL LIABILITY 
AND 
ALL MOTOR VEHICLE COVERAGES 


BUTANE HAULERS 
PROPANE HAULERS 
GASOLINE HAULERS 





1671 Wilshire Blvd. 
LOS ANGELES 14, CALIF. 
Phone Dunkirk 8-3161 
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KURT HITKE & COMPANY, INC. 
175 W. Jackson Blvd. 
CHICAGO 4, ILLINOIS 
WaAbash 2-3622 


Reisch Building 
SPRINGFIELD, ILLINOIS 
Phone Springfield 8-4305 
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Fe aie Siannens R. 1. 
Press Release: ‘No 
Agreement Reached’ 


LANSING, MICH. — Commisioner 
Forbes has mailed to all members of 
National Assn. of Insurance Commis- 
sioners a reply to what was earlier 
termed a “premature” statement rela- 
tive to the conference examination re- 
port on the Rhode Island released to 
the press a few days ago by Commis- 
sioner Bisson of Rhode Island. 

Mr. Forbes explained that “as presi- 
dent of N.A.I.C. I have no authority 
to speak for the association on matters 
pertaining to examinations,’ but he 
added, “speaking solely as commissioner 
of Michigan and as one of those com- 
missioners present at the meetings held 
at Providence and Philadelphia” the 
Bisson press release “pertaining to the 
Rhode Island examination and to the 


deliberations by the several commis- 
sioners and examiners has been mis- 
construed.” 


No Agreement Reached 


“No agreement was reached,” states 
the Forbes letter, “nor was there any 
attempt to bind the commissioners of 
the several states where the Rhode Is- 
land is licensed as to whether or not 
Rhode Island, under the facts disclosed 
in the report of examination, was sol- 
vent under the standards of some of the 
states. 

“At the meetings held at Providence 
and Philadelphia it was my belief that 
it was most essential that a report of 
examination be completed which would 
make a complete disclosure of all the 
facts and issues involved in order that 
the commissioners of the states in which 
the company was licensed could be 
fully informed. In my opinion these 
objectives were accomplished by the 
present completed report. 

“The most that is stipulated pertain- 
ing to solvency in the report of ex- 
amination is that, under the standards 
set by Rhode Island laws, the company 
met with the requirements as to sol- 
vency as of Dec. 31, 1948. 


Minority Report Possible 


“I have been informed that the 
Indiana examiner who participated in 
the examinations representing zone 4 
of N.A.I.C. has not signed the report 
of examination and it is possible that 
he will prepare a minority report. 

“Under rule B, subsection 5 of the 
rules of N.A.I.C. pertaining to con- 
vention examinations both the majority 
and minority reports of examinations, 
if desired, are to be filed with the chair- 
man of the examination committee. If 
solvency is not involved, the chairman 
is empowered to conduct a_ hearing. 
Where solvency is involed the 
chairman does not have such authority. 
In such event, the issue goes directly 
before the commissioner of each state 
in which the company is licensed. 

“When the report or reports of ex- 
amination are received by the commis- 


. sioners of each state in which the com- 


pany is licensed it becomes the duty 
of each commisioner to review such re- 
port or reports and construe the find- 
ings of the participating examiners 
under the laws of his state.” 

Earlier Commisioner Forbes and 
Commisioners Bowles of Virginia, 
chairman, and Martin of Louisiana. 
vice-chairman, had isued a brief press 
release characterizing Commissioner 
Bisson’s claim that the examination re- 
port found the Rhode Island solvent 
as “premature and without authority.” 
It was noted also that “any action or 
recomendation by the examinations 
committee may be persuasive but is in 
no way binding on the association.” 


Open Baltimore Claim Office 


St. Paul group has established a claim 
office at Baltimore with Richards Hal- 
lock as manager. The office will handle 
Maryland and District of Columbia. 





N. Y. Presents lis 
Views on Multiple 
Location Matter 


McCullough Starts 


Presentation of 
Department's Case 


NEW YORK—tThe position of th 
New York insurance department 9n my. 
tiple location risk business, the dis 
count-surcharge plan which it approved 
last year, and arguments advanced by 
the several companies that appealed from 
the approval of that plan was presented 
at the hearing here by Roy C. McCyl- 
lough, deputy superintendent. This js 
a summary of what the department wil 
seek to show and is expected to take 
four or five days to present. The hear. 
ing is being conducted before Deputy 
Superintendent Alfred J. Bohlinger and 
after a Monday session will be resumed 
again Thursday. 

The New York insurance law permits 
the fire business to charge non-competi- 


tive rates on much of the volume it | 


handles and competitive rates on some 
of the business it does, Mr. McCullough 
said. The law specifically provides for 
competition, deviation, etc. The rating 
law does not say the department shall 
consider competition in making rates, 
yet the business does not work in a 
vacuum; the exigencies of the market- 
place must be considered. The depart- 
ment considers matters pertinent to the 
rates in accepting a filing, including 
competitive factors. He cited as exan- 
ples, increased building costs, the high- 
er price of labor that enters into replace- 
ment, etc. 


Department Can Step In 


It is argued that competitive rates are 


discriminatory, that the largest and 
most influential insured get the best 
rates. He admitted that unrestrained 


competition can become cutthroat, but 
that this is not the kind contemplated 
in the rating law. The department has 
the power to step in before a situation 
gets out of hand; it did not have that 


power before rating legislation was 
passed. 
Under the Interstate Underwriters 


Board, when only Texas and New York 
regulated fire rates, the fire companies 
met the requirements in those two states 


but made a mockery of regulation | 


promulgating ridiculously low rates B 
the unregulated states. There was 
uniformity of treatment of risks under 
I.U.B., there were no uniform rule 
yet examiners of the New York depatt 
ment found that I.U.B.’s general raté 
level for multiple locations risks w4 
entirely too high. 

In discussing the plan itself, he sa! 
it has one defect which should be © 
rected. This is that the multiple loc 
tion risk business should not be reports 
by the Multiple Location Service Offi 
to the National Board so that it is nial 
with general experience and in th 
way shows up in figures on which gt 
eral rates are made. The companies ™ 
sisted that this highly specialized & 
perience be included in National Boar! 
figures, and he said, the departmett 
erred in going along on this point. 
is not an answer, as has been sve 
gested, to adjust multiple location risk 
business to the regular base and throw 
it in with National Board figures. 

He said that the New York loss 
on multiple location business has 
more favorable than on fire pusiaes 

(CONTINUED ON PAGE 24) 
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ey ents A ainst ness also. Agents will not be interested obligations of any debtor and are not cents an hour under the new fair labor 
rgum g in representing companies which do not available for the payment of losses. standards act, National Assn. of Mutual 
have this facility. Thus the installment They would disappear in the event of Insurance Agents has appealed. The 
5 Installments As plan tends to lessen competition ard insolvency or even rehabilitation of a association seeks exemption of such em- 
creates monoply, a condition which state company, he declared. ployes in communities of 15,000 or less 

| population. 


. laws and to which public officials cannot ae ee : 
Viewed by CG. & R. become a party. Seeks F.L.S.A. Exemptions —— 


Allowance of installment premiums as s sas ° 
Some interesting points were brought assets will not improve the cash posi- 2% Small Communities Cummins Made Peerless V.-P 
some é ‘ . ‘ 
out by Hugh Garland, Corroon & Rey- tion of the companies by one cent, will WASHINGTON — From the wage Richard J. Cummins, assistant secre- 


nolds, in his appearance at the Mas- jeopardize dividends to stockholders, and hour administration’s determination tary of Peerless Casualty, has been 
gachusetts hearing on the installment wil] result in financial statements which that white collar beginner employes in elected a vice-president to succeed James 
gan, Discussing the adequacy of the are misleading and deceptive because industry, particularly in insurance of- A. Cathcart, who has joined General 
charge for credit under installment pro- jnstallment premiums are not binding fices, must be paid a minimum of 75 Reinsurance 

crams, he cited the following figures: . ‘ 

§ On 4 three year policy with an annual in suaneceutececegs 
oremium of $100 and a three year term 
premium of $250, North America plan 
charges $6 for credit, or $256 for the 
rm, Liberty Mutual Fire charges 
31125 for credit, or a total of $261.25. 


on of the} General of America charges $13.75, 
nt on mul. | total $263.75, and Hartford Accident Ove é Wd 7 o°¢e 
the di. | charges, $20, or $270. He _ wondere? 
ad which is adequate and which is in- 


approved B .dequate. He pointed out that Mas- 


° : H . 
saeiaee | ments lew provides thatthe jo but not by nNsuvance 


-aled from , 
¥ sured is entitled to a return plus 6%. 














presented 
>. McCyl. | Discriminates vs. One Year Buyer 
This js } As to discrimination Mr. Garland said Automatic sprinkler systems have proved are on the premises of the insured or not. 
ment will fi the rate is increased in the year, the invaluable in extinguishing fires, but the ; 
, | annual policyholder must take the in- _— ae a 8 >» Dut Cin Check to see how many of your clients 
to take } ease, but the installment payer, who piping and sprinkler heads can be acci- are still without Sprinkler Leakage Insur- 
ri ie has paid no more, renews his policy dentally broken. Thus, like the chance of ance ... you'll find it profitable. Don’t 
e Deputy § at the lower rate. autcenchi ‘ ane ‘ ‘ : 
inger and} Mr. Garland and others made_ the biles — mao into the hesitate to call on your local Fire Associa- 
» resumed | point that under rule 52 of the New property, an additional hazard is created tion or Reliance field representative for 
| England Fire Insurance Rating Or- for owners and tenants of sprinkler- help and information. As always, he stands 
W permits — a po gee yr eager ~ equipped buildings — the hazard of dam- ready to serve you. 
. | be applied to a usiness to whic a ' ee P 
Bre wr rule applies. If the rule were enforced, rag “J prc gpa oy ok Le a Head Offices, 401 Walnut St., Philadel- 
‘on some | #Y company deviating on term by 2 eee SE ees aes Tee phia 6, Pa. Branches in Atlanta, Chicago, 
Cullough | °¥ Writing it on the L gpoomaageny hag increase earnings by selling Sprinkler Dalles. New York, Sen Freacieco. Toroa- 
“4 ©. | would have to write all term on the in- eo ao ' 
vides for j~ tage Leakage Insurance. to. Claims and Settling Agents Through- 
he rating - Sesser § son The simple Sprinkler Leakage policy out The World. 
a om ae ee See covers damage by the collapse of a sprin- 
ork in, | Corroon & Reynolds more or less has kler tank as well as by leakage of the sys- . ° ° 
- market- eo es — cat Cae an tie te tem. It also covers damage from any auto- kire Association 
+. p posing ins € , SO. A - baal ; 
:— Sement that the plen constitutes a matic sprinkler system — whether goods k= 


: - f real threat to the solvency of smaller 4 
ae companies is interesting. Mr. Garland Nee SINCE 1817 ta o 
the high- stated there is no real term contract Synbolsof R C Vance 
 eaince- under present plans, at least during —. 
P the first year. Until the second install- 
ag nse ag gp nig fl = . i INSURANCE COMPANIES OF PHILADELPAIA 
oily the premium for an annual con- - 
tract and the reserves of the company 
rates are | should be calculated on that basis. 
est and} Under no circumstances can the com- 
the best | pany be required to return to insured 
estrained | @ty portion of a premium he has not 
roat, but} Paid. To require a company to carry 
emplated | 2 reserve on an unpaid premium, pay- 
nent has} Ment of which has not been contracted 
situation | for and cannot be enforced, would be 
ave that, gtossly inequitable. Yet this is exactly 
what would happen if the plans are 
tuled to be term contracts and com- 
...} panies are required to set up reserves 
erwritets} jor the full term premiums. None of 
ew York} the plans filed refers to calculation of 
mpanits } returned premium if insured fails to 
vo statS} meet installments when due, yet no 
ation °Y} plan can be adequately considered with- 
rates out it and no filing should be approved 
day be if it is deficient in this respect. 
n rules | Would Crush Small Company 
 depar } If it is ruled that contracts for in- 
ral ratt § stallment payments require setting up 
sks Wa § full term reserves, the consequences to 
smaller companies will be ruinous. Ap- 
he said f Proximately 70% of all fire business 
be cor f cligible for term treatment is written 
le loca fF under term contracts, most for three 
report) § years. Under installment, the swing 
e Office | Would be to five year policies. Thus 
is mixt¢ f it is possible a small company might be 
in ti} tequired to set up a five year reserve, 
ich gt | to pay five years premium tax and rat- 
nies | Ing and other bureau asessments out 
zed | of a one year premium. This would 
| Bost’) impose an unbearable hardship on 
artme’ | maller companies. They simply would 
int. _ | “ave to retire from competition. 
on St | _ The installment plan is a competitive 
ar Weapon which will restrict the field of 
2. aid, business to large companies, he 
ss ratid ; - If smaller companies have to de- 
cine a large volume of term business, 


as bee! : . : 
vusiness they are going to lose their other busi- 
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ies Company 1949 Statement Figures in Tabloid 





Agricultural, N. Y...... ‘ 

Amer. Fire,Washington, D. C 
American Reserve, N. Y... 

American Security, Ga...... 
American Title, Fla. 
American Union, 
American Universal, 
Balboa, Cal. 
Bankers F. 

Birmingham Fire, Ala. 
Bituminous F. & M., us 
Calvert Fire, Pa. .........-- 
Cavalier, Md. ....--s-sseee- 
Central Union, Conn. 
Charter Oak 
Emmeo, Ind. 
Empire State, N. Y 
Eureka-Security F. 
Farmers Fire, Pa. 
Founders F. 
Germantown F 
Granite State 

Great Western 


R. I.... 


Tihimole Fire .vccccecccvesse 
Dee Moimes ..ccccccsccccces 8 
La Fayette Fire, La......... 1, 
DGS, Ch ccvcredesveess 1 
meemaren Dire, O.  o« diccve ces 4 
Millers National, Ill. ....... 9 
National Grange, N. H...... 1 
Northwestern F. & M....... 4 
Penn-Liberty «.ccccccsccces 1 
POST cccecccesscsscccsscess 16 
POUOTERS  cccectveveccesevese 13 
Rocky Mountain Fire, Mont. 1 
Scottish Union & National.. 11 
Selected Risks, N. J........ 
South Carolina, Columbia... 3 
Southern Fire, N. C. ....... 4 
Burety FICS 66 6ccesvccccsvcs 4 
TIAVOIOTS ccccvesccecvecses 63 
Swan Clty Fite ocsccscoceces 3 
Washington F. & M......... 2 
Fire Exchange, Cal. ......- .. 
Underwriters Exchange, Mo. 1 
Rhee aiaees 1 


Ft. Worth Lloyds 
tIncreased from $2,000,000 
*Includes casualty business. 
Includes casualty and surety 


Austin Group Gets Charter 


The newly organized Austin 


Mutual Insurance 
sented its charter 


Conn.....- 4, 





Exchange 





959,022 


962,063 


.894,674 
607,971 


678,674 


,812,719 
-341,635 
.403,404 
.678,227 
,663,741 
.185,359 
,853,869 
,312,241 
,079,017 
,281,244 


735,096 


,224,743 
,140,753 
,218,164 
,280,397 
-984,130 
,811,237 


298,148 


,268,117 
,117,670 


business. 


Inc. in 
Assets 


1,541,422 








1,866,841 
1,317,743 








$25,338 
366,649 


690,126 
72,737 
17,843,393 
4,370 
12,707 
267,908 
6,230,987 
304,433 
1,607,690 
114,680 
1,531,663 
—400,766 


2,219,856 
143,115 
546,631 
462,303 
$50,277 
337,803 
735,000 
367,036 

1,859,176 

1,967,335 

90,614 





9,639,283 
379,662 
412,039 


634,915 











Reins. Inc. in Capital or Inc. in Net Losses Loss 
Res. Reins. Res. Stat. Dep. Surplus Surplus Prems. Paid Ratio 
5 $ $ $ $ % 
10,203,801 —110,581 3,000,000 9,008,503 1,958,058 10,736,028 4,928,394 45.9 
126,375 4,011 200,000 624,402 6,452 78,743 17,501 22.2 
5,874,064 1,366,645 1,000,000 2,910,011 186,638 6,083,376 1,766,909 22.0 
estes. ‘20034 i stweus 214,888 61,724 2,569,524 655,456 25.5 
68ee8 8 8=«—eeienne 600,000 1,009,214 238,528 911,521 90,804 9.9 
1,545, 198,343 1,000,000 2,037,455 260,352 1,460,073 470,274 32.2 
116,559 74,635 125,000 205,006 124,777 745,056 62,428 8.3 
Shee 4ihaee er 741,295 237,180 426,151 123,431 29.0 
622,913 175,296 300,000 781,274 49,458 911,385 318,742 35.0 
1,639,896 140,548 400,000 1,586,923 273,814 1,362,761 489,580 35.8 
108,773 —9,176 200,000 529,404 76,147 238,311 62,708 27.4 
24,887,831 11,219,390 1,000,000 10,540,359 4,544,430 32,959,429 10,777,680 32.9 
140 —377 200,000 492,842 4,283 350 530 151.2 
509,192 —127,130 500,000 1,052,742 986,319 267,334 160,366 59.9 
1,692,507 147,833 1,000,000 2,630,763 65,609 1,431,172 486,035 34.0 
oveeee Pree rT 1,200,000 5,228,811 1,848,448 13,786,035 4,771,876 34.6 
2,550,950 ° 1,000,000 2,397,061 402,243 2,684,007 1,232,098 45.9 
6,758,670 503,812 1,000,000 4,086,561 992,848 6,246,841 2,354,092 37.8 
2,062,627 —32,700 jj =—=—§ seeeee 2,081,395 187,493 1,606,215 787,794 49.0 
2,798,292 1,045,394 1,000,000 2,991,523 73,686 4,251,515* 1,085,681° 25.5 
1,060,579 —280,464 1,000,000 95 7 2,869 274,356 68.5 
3,266,964 —786,048 1,000,000 2 1,734,578 53.9 
63,160 31,178 250,000 9,875 15.2 
1,333,494 257,257 400,000 446,985 29.6 
464,355 380,834 500,000 7 2,357,528 37.1 
288,644 2,824 300,000 905 231, 76,992 33.1 
1,165,640 412,209 264,600 397,003 7,399 1,687,277 650,187 38.5 
2,048,400 138,301 819,336 1,895,066 293,210 1,870,452 696,021 40.9 
5,333,979 45,554 1,000,000 3,004,153 807,018 5,250,178 2,084,868 39.7 
2 74,844 250,000 771,902 161,320 708,633 153,282 27.9 
° 117,528 1,000,000 2,849,074 521,425 1,581,938 572,406 36.1 
63,163 300,000 634,881 176,275 350,607 102,672 29.1 
622,126 500,000 7,625,637 1,543,713 7,107,720 2,464,059 34.2 
549,438 1,500,000 6,007,945 1,082,484 6,128,058 1,846,848 29.9 
70,966 275,000 592,207 9,367 409,587 146,590 35.8 
364,508 500,000 3,246,039 520,659 5,952,170 2,571,869 43.2 
19,684 200,000 492,282 41,323 285,117 76,929 26.9 
211,787 500,000 1,432,936 162,536 1,153,423 374,921 32.6 
,914, 180,948 500,000 1,764,622 213,910 1,726,996 611,722 35.4 
95, —12,519 1,000,000 1,822,555 59,562 2,001,7407 817,4217 40.8 
37,197,782 3,413,248 4,000,000 15,419,161 3,327,940 37,861,404 12,328,796 32.6 
818,202 70,387 500,000 1,901,082 254,38 947,141 342,947 36.9 
1,606,595 258,941 254,500 1,037,997 165,597 1,213,227 223,775 18.3 
RECIPROCALS AND LLOYDS 
21,972 ——§6,026 ($= = .cccoe 695,143 80,760 1,352,426 217,861 16.1 
ich'e ane —514 i ; 956,557 44,480 172,926 27,425 15.8 
564 —1,012 350,000 462,882 24,433 813,647 411,386 50.6 


quet by M. Abbe Strunk, president of 


the San Antonio Mutual Exchange. 

(Tex.) Thomas Harper, Jr., is president of the 

was pre- Austin group. Robert Munn, Dallas 

at an inaugural ban- special agent of Grain Dealers Na- 
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substantial savings in rental. 


SPACE NOW AVAILABLE 


Descriptive brochure and complete rental information upon request. 


Owner Management JACKSON ‘ FRAN KLIN BUILDING 


309 West Jackson Boulevard e 





JACKSON BOULEVARD 
AT FRANKLIN STREET 


A Leading 


Building For Leading 


Insurance Firms 


Tenanted by leading Insurance, Financial and Industrial 
Firms, the Jackson-Franklin Building offers the ultimate 
in fine executive and general office accommodations, at 


Telephone WEbster 9-3031 
Chicago 6, Illinols 





tional Mutual, reviewed the 
mutual fire insurance. 

Guests included Casualty Commis- 
sioner Gibbs and Mrs. Gibbs, R. V. 
Ricketts and Raymond Hulsey, Texas 
Automobile Insurance Service Office; 
Orville Munson, Texas department, and 
Wray Clark, Fort Worth, president 
Texas 1752 Club. 


Animo Revertendi of 
Wayward Employe Doesn't 
Bar Recovery—Fla. Verdict 


Fireman's Fund has been held liable 
by the Florida supreme court under 
the theft provision of a policy for 
damages done to a trailer-truck after 
it had been “stolen” by a wayward em- 


history of 


ploye of the insured, the case being 
Fireman’s Fund vs. Boyd. 
L. F. Howard was the driver. He 


had made two previous trips for the 
insured. This time he was instructed 
to take a load from Miami to Philadel- 
phia and return to the terminal at Wild- 
wood, Fla., with a load if possible. He 
made the delivery at Philadelphia and 
then engaged in some strange peregrina- 
tions accompanied evidently by drinking 
and by numerous telegrams to his em- 
ployer, that took him to New Bruns- 
wick, N. J., Chicago, and finally to 
Greensboro, N. C. In the latter place 
Howard and the truck were identified 
by a former driver of this insured who 
knew that both had been missing. 
Howard was seized there and was re- 
turned to Florida to answer to a charge 
of embezzlement lodged by the insured. 
He has never been tried. The truck was 
repossessed, 

The Florida high tribunal remarked 
that most of the courts have taken the 
view that to recover under a_ theft 
policy the insured must prove the ex- 
istence of animus furandi on the part of 
the taker and if the takingis with animo 


revertendi, there can be no recovery. 
However, the court went on to say 
that there appears to be a growing 


trend in recent decisions to rule more 
strictly against insurers and to extend 
coverage to wrongful deprivations of 
the property of another even though 
there was no intent permanently to de- 
prive the owner of his property. 


The policy, the court observed, did 


——— ae 


“Ad” Conference 
Plans Completed 


Plans have been completed for the 
spring meeting of Insurance Advertisin 
Conference at Park Sheraton hotel, Ney 
York City, March 20. Ernest Schmat. 
tola of Publishers Printing Co. will gis. 
cuss short cuts and economies jp 
printing; Mrs. Charlotte Montgomery 
of Tide magazine, the woman’s yjey. 
point; Henry Hoke of Direct Mail Re. 
porter, that subject, and Frank Lang 
manager research department Assn, 9 
Casualty & Surety Companies, researc}, 
There will be a discussion forum mid. 
way of the program. 

At the afternoon business session 
Walter Riley of American Surety yi 
present a new plan for developing pros. 
Pective members. The committee jp 
charge of the conference’s booklet on 
direct mail selling will discuss a pub. 
licity campaign designed to market the 
second printing of the booklet. 

James F. White, advertising manager 
of Maryland Casualty, will discuss the 
questionnaires he has designed to be 
sent annually to insurance trade pub- 
lications to get data for use of company 
advertising departments and agencies jn 
preparing yearly advertising schedules, 
This information will be compiled ona 
comparative basis and mailed to all 
conference members. Dwight P. Ely 
of Ohio Farmers will be host at the 
president’s reception in the evening. 


—" 





John R. Willmott Named 
Secretary of Agricultural 


John R. Willmott has been promoted 
from manager of the loss department to 
secretary of Agricultural. He graduated 
from Williams in 1929 and during his 
college vacations he worked for Agri- 
cultural. He went with Agricultural on 
a full-time basis after graduating and 
progressed to senior examiner in the 
general cover department. He served 
three years in the army and then on 
his return was assigned to the loss de- 
partment and became its manager in 
1948. His father was P. H. Willmott, 
who was president of Agricultural from 
1924 to 1928. 


Opens Two Service Offices 
North America has opened two new 

service offices in New York at White 

Plains and Hempstead, Long Island. 


The White Plains office _ services 
agents in al] classes of business 10° 
the counties of Westchester, Putnam, 


Orange, Rockland; the Bronx, east o 
the Bronx river, and Richmond, exclué- 
ing the New York docks. Rodman C. 
Clark has been named manager ot the 
fire, automobile and marine depatt- 
ments in White Plains, and Beverly P 
Smith has been made manager for the 
business of the indemnity company. 
D. Edwin Misner has been appointed 
manager of the Long Island service 0 
fice fire, automobile ant 


in charge of 
marine. Laurance Thompson has bee 
appointed assistant manager, and wi 


be in charge of casualty and bonding 
business. The territory of this offic 
comprises the counties of Suffolk, Na 
sau, and Queens, except Long Islan 
City and Astoria. 


Celebrates 25th Anniversay 
The C. 

surance and real estate) celebrated # 
25th anniversary with a banquet for ™ 
at Jersey City. C. B. Snyder, preside 
and founder, presided. It started as 
one-man firm in 1925 but now employs 
more than 75 persons. The main office 
is at Hoboken. 


B. Snyder organization (* 


not exclude loss or damage due 

theft by persons in the employmé™ 

service or household of the insufe? 

“although many present-day _ policit 
do make such exclusions.” 
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* American Agency Bulletin and director nalistic work outside the insurance busi- 

eering roup of the promotion and information divi- ness. Mr. Rauter, before joining 

sion, was named treasurer, succeeding N.A.I.A., was in the insurance busi- 

° Mr. Farrer. ness, both in the brokerage and com- 

O S 1cago ar ey _ James R. Mathews was advanced pany fields. 

— ene editor of American J. Huell Briscoe of Chase Conover & 

ne: tecitacs of Metionst Ass. of : a a Agency Bulletin to editor. Mr. Rauter, Co. appeared before the agency man- 

ledge eel were o Chicano ‘2 ee S| by Ages 3. — i = Mr. roe work aS agement committee as he has conducted 

of Insure vlan pene — 75, _" - ~ : ‘ &° head of the educational anc i- ies i 1 ider- 

Friday, Saturday and Sunday for activi- for his last official duties with N.A.LA. vision has been saakaiaiar — . ae See and had consider 

ies surrounding age reg of Bo Chicago was definitely selected for the Mr. Mayer has been with N.A.LA. for C. P. Butler, executive vice-president 

a ee das ansaid ad he ee ae — had been some cix years. Before that he was in news- headed the headquarters group at the 

terest | ~Si-acatonl pens ringed me possibility of going to Miami. 7 paper, advertising and promotion, and meetings. Also present were John Ne- 

ey p iomshile ot Se Lomaien ar | _ The agency management and commis- public relations work, and also for a ville, general counsel; Walter Bennett, 

by soe a ps te dg emorm - sion committees formulated their objec- time had his own agency at Baltimore. counsel; Maurice Herndon, Washington 

-" L ele of tine "Falls. N.Y. “, ~~ action. : - Mr. Mathews has been with N.A.LA. representative and Messrs. Mayer, Far- 

There was also an important meeting of John G. Mayer, formerly editor of the four years and before that was in jour- rer and Rauter. 

the educational committee of which L. 
P, McCord of Jacksonville is chairman 
and this resulted in the naming of 
Clarence Rauter as head of the educa- 
tion department at headquarters to take 


the place of R. Farrer, who on 
March 1 assumed his new duties as edu- 
cational director of National Fire. He 
glans to get a school for special agents 


Shields to National — 
Union Head Office 


Frank J. Shields, who has been west- 
ern marine manager at Chicago for Na- 
tional Union since 1938, has now been 

















F. J. SHIELDS } 


promoted to marine manager at the 
home office. He will be associated with 
Marine Secretary Paul K. Mullen. 
_ At the same time, Norman M. France 
is named Chicago marine manager and 
Herbert R. Boyd is assigned to the 
Wayne county department at Detroit 
as marine special agent. 
Mr. Shields graduated from the busi- | 
ness school of University of Pennsyl- | 
vania in 1929 and then entered the | 
Marine insurance field with Providence | 
W ashington at the home office. He was 
transterred to Chicago and in 1934 went | 
with Home in the marine field. 
At the annual luncheon’ meeting | 
Wednesday of the Mariners of Chi- 
cago, he was elevated to skipper of that 
organization. 
_ His plans are currently complicated 
by the fact that Mrs. Shields the other 
day upon returning from a week's visit 
to Pittsburgh, had to undergo an emer- 
gency operation at St. Francis hospital, | 
Evanston. 
aoe name was educated at North- 
res Niversity and has been with 





National Union since 1946, most re- 
— as marine special agent. 
Mr. Boyd has been with National | 


sai since 1930 in various capacities 
a tor the past five years has been 
tached exclusively to the marine de- 
partment, 





, Wichita Assn. of Insurance Agents 
nad Dr. William Hubbard of the Col- | 


lege Hill Methodist Church as guest 
speaker in observance of Brotherhood 
W eek, \ 


Theodore Roosevelt 
in IQI5 said...... 

















X 

tombstones marking 
tragedies of states 
bear the same inscription TOO LATE 





the 
mamship should almost all 


tH 


‘Teo many Americans are so interested in their day-to-day problems, their homes 
and their families, that they fail to see clearly the dangers which can destroy the 
way of life they now enjoy. 

Too many of our political leaders are championing the cause of cradle-to-the- 
grave security and have turned their backs upon our heritage of free enterprise. 

The American standard of living was built upon individual initiative and 
enterprise working under the protection—not the direction—of the government. 

Our political leaders can only reflect the will of the majority. If, then, in 
the words of Theodore Roosevelt they are “TOO LATE,” the tragedy of their 
statesmanship can only be the fault of the American people. 
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Fire Extended Coverage Tornado-Windstorm Sprinkler-Leakage Riot & Explosion Motor Vehicle 
Paid ai aid Paid Paid Paid 
Prems. Losses Prems. Losses Prems. Losses Prems. Losses <<" uae =" i — 
$ $ $ 3 
Agricultural, N. Y. 5,541,416 2,755,880 1,069,027 367,626 46,825 67,239 17,914 5D, 369 10,516 1,761 1,888,382 650,863 
Am. F., Wash., D.C. 78,766 18,840 —23 eee  ‘4d05%  st0e%e “saeuae -st008008 a05une e035 408  begeen “S2eDeRS 
Amer. Re., N. Y... 4,390,877 1,258,630 832,977 112,212 81,374 37,163 12,688 3,396 835 1,051 75,170 20,066 
Amer. Secur., Ga.. Be eee el eee mie et ee Ree a ee “tee oa eis See |! | babes 2,569,524 655,456 
Amer. Title, Fla... 14,850 18,796 824 —_ ~“seenmee re 143,916 14,477 
Amer. Union, Conn. 39,937 7,666 7,043 3,654 634 —966 219 398,233 72,940 
Amer. Univer., R. I. Te: s¢e00e8. — “eaewe 118 SS  <exees “#3 ¥wes 678,143 50,701 
metwee, COL 26000% Sees 80s stones, 600 @06c04, ~<hesee jj-s#06083 #666058 #46604 jj|j.ss0aee  §§ e6s¢08 385,458 123,431 
Bankers F. & M., Ala. 168,990 6,012 4,281 2,037 175 5 ieee 683,024 248,944 
Bingh’mt’n Fire, Ala. 754,249 68,750 30,914 3,361 1,118 456 454 316 275,975 99,863 
Die: shears -srwese jos¢0ceh .§ 00663  s6esee |. 6Oe80¢6 Seen  j“«60866 <éé0008 , 666800 238,311 62,708 
Rr (Me ) oh eo Pea Ol eeeee: lckwin@aee Daeéeee O Lanedes Satnesa. C-aeweee aiteiparer | caeceiomin 32,959,429 10,777,680 
Cavalier, Md Sica Celene O0we i emetene i  @0wratee  _@émeme.| “meteavese cae  eertsee  #e8002 260688 350 5 
Central Un., Conn. 13,144 226 4,449 900 98 1,423 —115 213,780 cesses 
Charter Oak ..... 92,03% 3,450 3,608 4,377 661 6,062 
Emmeco, Ind, ..... 3,667 Sects sibecse <Keltees  — saeeURAe eee »  -eepmhee  opmelece 
Empire State, N. Y. 267,257 91,906 11,706 16,810 4,478 1,342 2,629 
Eureka-Sec. F.& M. 1,! 820,701 240,513 13,740 23,407 14,174 4,229 9,185 
Farmers Fire, Pa.. 216,236 66,688 11,400 8,746 4,133 1,231 1,401 
Found’rs F.&M., Cal. 288,679 23,955 . rere 574 —63 1,256 = wane eee 574,871 168,150 
Germ’'nt'n Fire, Pa 256,001 40,194 —541 1,493 —542 869 —295 = nw waee 321,349 33,517 
Granite State . ; a 112,089 108,964 —3,934 11,445 — 3,066 580 —636 62 935,061 385,775 
Grt. West. F.&M., Cal 52,928 7,578 cae. ~hesee © teeenee “Senses <e00ece SS £4z23£6eeee06ClUl OO 6©6lU ROO 
Illinois Fire ...... 98s 199,597 53,608 24,015 8,389 4,200 297 521 7 62,175 15,387 
Ind’str'l, DesMoines 1,538 428,892 84,186 16,212 25,567 5,921 2,426 136 14 2,490,038 740,559 
La Fayette Fire, La. 142,215 31,120 1,976 7,462 3,313 190) ww woes 152 wn weee 49,805 17,742 
Mayflower, O. .... 235,644 98,165 87,346 BZ,608 <dcrnese s0660% he. \sa00008 Saeane  s0wabe 1,364,287 539,419 
Monarch Fire, O.. 1,157,971 449,816 256,469 75,160 4,293 7,314 4 1,321 2,870 357 321,925 120,091 
Millers Natl, Ill.. 3,410,878 1,380,871 663,941 224,916 94,780 35,878 360 689 5 209,152 61,550 
Natl. Grange, N. H. 191,865 | ssxces i<auewe stabs, Asaeas . SO@EMes scenes _“Suneee, Se educ 511,251 113,762 
Northw’st’n F.&M. 788,097 280,364 159,871 50,053 12,650 7,344 797 2,049 35 361,227 119,769 
Penn-Liberty ..... 67,209 70,958 11,582 9,841 694 a W4aalihs (ad¢dead . deenee i Jeesea 271,120 21,257 
OGRE. ccvvewscsecs 4,400,291 1,710,482 974,582 285,609 16,317 27,796 16,832 5,022 10,908 1,357 1,223,316 456,347 
Potomac i: ie oh etd 2,701,031 880,168 644,652 116,061 9,056 15,107 4,202 1,203 5,924 26 2,480,483 661,408 
Rocky Mt. F., Mont. 254,372 96,059 28,811 4,849 19 — <aeadese 8  seede's SL sn a ww we 121,263 43,555 
Scottish Un. & Natl. 3,844,064 1,646,487 744,075 194,486 26,778 36,817 11,743 5,409 12,417 538 1,048,968 518,948 
Sel'ct’d Risks, N. J. 46,042 13,523 2,790 ee | biecen | cuales <aReerN 236,285 63,076 
So. Car., Columbia 486,982 8,449 265,802 374,921 40,575 10,689 1,290 269 —292 646 327,977 154,292 
Southern Fire, N. C, 1,192,073 254,343 69,603 11,891 8,526 4,209 1,343 2,777 199 177,366 50,326 
WOOT IO wecess | agene. Saeeeee AeNestha!  sajivese Uo Sadie takes, (SERRE s | Bese e | aeeene 8 8 © sdmercic 256,221 121,216 
BEBVGIOTE os cccoce 6,394,304 3,767,367 988,622 65,549 68,558 83,173 12,562 115,181 10,730 10,669,119 3,094,131 
Twin City Fire.... 168,200 95,922 30,031 7,590 4,406 = ceccee == avvece 1,271 21 216,736 71,861 
Washington F.& M. 559,152 87,578 488,969 $1,225 142 oe ‘Gattes | ee6te0 See0ee  <80e00 164,926 59,491 
RECIPROCALS AND LLOYDS 

Fire Exchange, Cal. 1,043,371 173,383 309,047 44,478 . See. | es saelred  abeeee .ccuaee indde 
Und’rwrit’rs Ex. Mo. 130,479 21,311 35,818 2,769 255 145 6,338 3,290 a kewsae <cecan, emcees 
Ft. Worth Lloyds. 23,967 0,7 ED Te a) RR ee en 2c 


Hartford Office Expanded 


American has opened a new and en- 


larged Hartford service office at 50 
State street. Special Agent Harold E. 
Shipmaker continues to supervise, as- 
sisted by Special Agent Wayne W. 
Watson. Lamar FE. Chamberlain has 


13,301 











been named staff adjuster in charge of 
the newly established loss department. 
He is a lawyer with several years of 
claim investigation and staff adjusting. 
Prior to his army service. Then he was 
with Veterans Administration adjudicat- 
ing death claims. He joined American in 





WATER-SOAK 


ED 


SMOKE-DAMAGED 


PIECE GOODS 


DON’T HAVE T 


BE “JUNKED” 
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You wouldn’t “junk” a gravy-stained vest, yet 
you are apt to discard piece goods that have been water-soaked or smoke- 


damaged. 


Gravy stains can be removed. So, too, can water and smoke be 
removed from piece goods if they’re sent to us immediately for our exclusive 


“Renotex” processing. 
Losses 


Minimized 


Smoke odors are removed completely; water and moisture are 
entirely extracted, and the mill lustre replaced. As a result most of the 


processed goods can be returned 
price as new merchandise. 


to stock or offered for sale at the same 


Prevent Mildew 
In all cases where piece goods are heavily water-soaked, the quicker 
we are contacted, the better will be the chance of avoiding mildew. Simply 
phone or wire and one of our experts will be on the scene in a matter of hours. 


Further information about our unique service is 
furnished promptly upon receipt of inquiry 
Write Dept. U-11 today. 
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Rescue Service 


920 Washington Ave., St. Louis 
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1947 as a staff adjuster at Philadelphia, 
then at Camden. 


Eilert Succeeds Heydon 


Bert E. Eilert has been appointed 
manager of New Hampshire Fire’s 
countrywide binding and service office. 
He succeeds the late Walter L. Heydon. 
He was with North British as an under- 
writer, then with Marsh & McLennan, 
and recently served as assistant manager 
of brokerage of the service department 
of American. 


Opens Lansing Office 

General of Seattle has opened a serv- 
ice office at Lansing in the Prudden 
building. George H. Leuenberger, who 
has been with General in Wisconsin, 
is state agent in charge. William F. 
Nelson is moving from the Wisconsin 
field to take charge of the claims de- 
partment. 


Henry Moser Suggests How 
to Keep FTC in Place 


(CONTINUED FROM PAGE 1) 


‘be about $800,000 and Illinois would be 
about $360,000. 

He expressed the belief that the an- 
nual cost to the companies would de- 
crease. Since the fund would be subro- 
gated to the rights of the judgment 
creditor, financially irresponsible motor- 
ists would quickly learn that their driv- 
ing registration privileges were in much 
greater jeopardy than presently. Then 
the percentage of insured motorists 
would substantially increase and the 
number of uncollectible judgments de- 
crease. 

Presiding at the meeting was Roy L. 
Davis of Assn. of Casualty & Surety 
Companies. Mr. Moser was introduced 
by A. V. Gruhn of American Mutual Al- 
liance. One of the guests was James B. 
Donovan, general counsel, National Bu- 
reau of Casualty & Surety Underwriters, 
who had been in the city for the meeting 
of the governing council of insurance 
section of American Bar Assn. C. F. 
Laude, the new manager of Rain & 
Hail Insurance Bureau, was introduced 
by J. B. Cullison, Jr., his predecessor. 
Insurance Director Hershey and Chief 
Deputy Frank J. Bartsch were at the 
head table. 





Cincinnati Cosmetics Plant 
Loss Put at $325,000 


CINCINNATI — The grease-feq §;, 
which destroyed an acid making byjjg 
ing at the St. Bernard plant of Emen 
Industries caused an estimated $325,006 
loss divided $175,000 fire loss and $159. 
000 use and occupancy. About 1% 
companies are on the risk, which has 2 
total coverage of $8 million propery 
damage and $5 million U. & O. throug 
the T. E. Wood office. Because of th 
burning grease, a base in the manufg. 


ture of glycerine and cosmetics, mop | 


than a ton of foamite was used in cop. 
bating the flames. 


Bailey Dallas Manager 
of General Accident 


Stewart Bailey has been appointe/ 
Dallas manager of General Acciden 
He has been in the insurance business 
15 years and for the past 10 years has 
been located at Springfield, Mass,, fo 
General. 

W. S. Shadrach, who has been the 
Dallas manager, and had been with Gen. 
eral Accident since 1942, resigned to 
enter his own business. 


New D. C. Insurance Unit 
WASHINGTON — A subcommittee 
on insurance, banking and public util- 
ties, of the Senate committee on Dis- 
trict of Columbia, has been organized, 
with Senator Frear, Delaware, chairman. 





GENERAL 
AGENTS 


COLORADO 








Braerton, Simonton, Brown 
Inc. 


527 Gas & Electric Building 
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655-62 Gas & Electric Buildiag 
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Agency Co., Inc. 


Starks Building 
Louisville 2, Kentucky 

















— 





— 





THE OLDEST INSURANCE 
COMPANY IN THE WORLD 





55 FIFTH AVE., NEW YORK 
——— aa 








: 





5 











» 
sa | 


March 
————— 
s 
Mic 
——-—— 
ities by it: 
of Detroit 
The me 
ing with t 
Leon J. 
counted tl 
achieved | 
and educa 
ing and is 
are in go 
has attain 
public gre 
lature. 
Mr. Mc 
must wor 
level if s 
tained, ho 
take an a 
McVoy ot 
insurance 
ture and 
must thet 
ranks. W 
political g 
conditions 
Leading 
Kenneth | 
a need fc 
formula ii 
compariso 
agencies | 
cated and 
the agent 
stands. S 
impracticz 
try not t 
doesn’t m: 
Reviews | 
Review: 
National 
expenses, 
proved th 
mission s 
effect on ; 
dition, bu 
what line 
formula i 
more tho 
vey is b 
agency m 
week in 
wrinkles | 
Mr. Re 
New Yor 
costs in 
Norwich, 
week's is: 
Mr. R 
agency 1 
fire and 
12.6% of 
of the b 
45.5% of 
this sour 
workmen’ 
sions of 1 
liability, | 
was on 
4.4% con 
laneous 
The aver 
$33.32 on 
workmen 
sions ran 
while the 
from $7.0 
Parcel P 
Partici 
Oss, wh 
E. Farre: 
of N.A.I. 
sing; La: 
Braun, Ji 
Detroit. 
Mr. Ro 
were mo 
was told 
and long. 
dest res) 
member 
the most 
fidelity g 
bonds. 
The mi 
brought 
Producin, 
trage los 





h 2, 1959 
———= 


Plant 


e-fed fire 
ng build. 
of Emer 
1 $325,000 
and $150. 
bout 15) 
Ich hag g 
Property 
- through 
Se of the 
Manufac. 
ICS, more 
1 in com. 


appointed 
Accident 

business 
years has 
fass., for 


been the 


with Gen- 
signed to 


ommittee 





blic utili. 
on Dis- 
ganized, 

chairman, | 


AL 
s 











ee 





March 2, 1950 


——— 


Michigan Agents 











Get Well Rounded Fare 


(CONTINUED FROM PAGE 1) 





ties by its chairman, George W. Carter 
of Detroit. 

The meeting opened Thursday morn- 
ing with the interim report of President 
Leon J. McVoy, Grand Rapids, who re- 
counted the success the association has 
achieved in public relations, legislation 
and education. Membership is _increas- 
ing and is near the 800 mark. Finances 
are in good shape, and the association 
has attained a high standing with other 
public groups and with the state legis- 
lature. 

Mr. McVoy warned that each member 
must work hard at the local and state 
level if such standing is to be main- 
tained, however. The membership must 
take an active interest in politics. Mr. 
McVoy observed that there are only four 
insurance men in the Michigan legisla- 
ture and guidance in insurance matters 
must therefore come from the agency 
ranks. While the association is not a 
political group, it must be realistic about 
conditions and possibilities. 

Leading off the agency expense panel, 
Kenneth Ross pointed out that there is 
a need for a standard agency expense 
formula if there is to be any basis for 
comparison of agency progress. Many 
agencies have systems that are compli- 
cated and require so much detail that 
the agent cannot tell quickly how he 
stands. System can be carried to an 
impracticable extreme. “In my office I 
try not to keep a single record that 
doesn’t make me money,” he declared. 


Reviews N.A.I.A. Survey 


Reviewing the results of the recent 
National association survey of agency 
expenses, Mr. Ross remarked that it 
proved that any disturbance of the com- 
mission situation will have a marked 
effect on agents and their economic con- 
dition, but the survey did not show from 
what lines profit or loss comes. A new 
formula is needed to give a better and 
more thorough answer, and a new sur- 
vey is being prepared. The N.A.LA. 
agency management committee met last 
week in Chicago to iron out the final 
wrinkles in the new form, he said. 

Mr. Ross reviewed the results of the 
New York department study of agency 
costs in the John C. Stott agency at 
Norwich, N. Y. This was given in last 
week's issue. 

Mr. Ross noted that in the Stott 
agency 13.2% of the business was on 
fre and allied lines and this produced 
12.6% of the commission total; 41.4% 
of the business was automobile, with 
45.5% of the commissions coming from 
this source; 18.9% of the business was 
workmen’s compensation with commis- 
sions of 13.5%; 14.9% was miscellaneous 
liability, with 17.3% commissions; 7.9% 
was on fidelity and surety producing 
44% commission and 7.9% was misecl- 
laneous producing 6.7% commissions. 
The average premium per policy was 
$33.32 on fidelity and surety; $313.18 on 
workmen’s compensation, and commis- 
sions ran from $861 to $49.32 per policy, 
while the average cost per policy ran 
rom $7.01 to $37.19. 


Parcel Participants 


Participating in the panel with Mr. 
Ross, who was substituting for Richard 

. Karrer, resigned educational director 
of N.A.LA., were Austin Jenson, Lan- 
‘ing; Larry Bell, St. Joseph; Philip J. 
Braun, Jr., Flint, and Kenneth J. Scott, 

etroit. 

Mr. Ross asked the panel what classes 
were most profitable to an agency and 
was told by Mr. Scott that automobile 
and long-haul trucking has produced the 
dest results for him. Another panel 
member remarked that casualty lines are 
the most profitable, while the worst are 
idelity and surety and miscellaneous 
bonds. 

The most unprofitable business, it was 
brought out, comes from those policies 
Producing minimum premiums. The av- 
‘rage loss on fire policies in Mr. Stott’s 


YM 


agency is $2.75, Mr. Ross remarked. 
The panel suggested that to correct 
the situation some of the minimum pre- 
mium business be written for a three- 
year term. This would include work- 
men’s compensation, plate glass and 
small contents business on merchandise 
establishments. Another suggestion was 
that registered mail and bailee cover- 
ages which produce a $4 to $6 premium 


and call for monthly reports be changed 
so that the reports be given semi-an- 
nually or annually. 

How about the $2,000 fire premium 
with a $500 commission? Is it justified 
The panel agreed that the service the 
agent gives is plenty justification for the 
commission. 

Should the agent write small premium 
business? the panel was asked. This 
brought forth some variance of view- 
point. One of the members said that 
the agency should write small policies 
with the hope of developing and expand- 
ing that business, while another said 


9 


that if there is no possibility of develop- 
ing the line, the agent is fully justified 
in refusing to handle it. Another angle 
on the small policies is that if a man has 
enough money to warrant purchasing a 
$5 camera policy, there are good possi- 
bilities of running it into a personal 
property floater and obtaining the man’s 
automobile, fire, and A. & H. business. 
Further, it was added, the agent has a 
duty to protect the small policyholder. 
Many of the minimum premium policies 
represent the total assets of the insured 
and there must be a market for that bus- 
(CONTINUED ON NEXT PAGE) 
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iness. 

The agent must not look at each piece 
of business he writes from a profit and 
loss standpoint, but as a part of his total 
agency operations. 

However, in the case of a $15 policy 
which over a period of years the agent 
has been unable to increase, there is 
great justification in his advising the in- 
sured to give that business to the agent 
that has the rest of the line. 

Austin Jenison brought out forcefully 
that today’s conditions have increased 
agency expense in that there is a greater 
multiplicity of rates and requirements 
that keep the agent busy on detail. Mr. 


Jenison argued, the chore of putting 
pages in the various manuals can con- 
sume as much as one day a week. He 
drew forth a graded commission sched- 
ule published in 1902 and compared it 
with the 1950 scale. The 1902 form was 
brief, taking up no more than two inches 
on a narrow sheet of paper, while the 
1950 commissions are covered in three 
pages in a complicated manner. 

Mr. Jenison noted that in 1902, 25% 
was paid on six classes and there were 
three exceptions. The agent received 
20% on three classes and there were no 
exceptions, and the 15% classification 
was covered with the statement, “All 
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other classes not above enumerated.” 

Today’s graded commissions are dif- 
ferent. Twenty-five per cent is paid on 
48 classes, but there are 34 exceptions. 
The agent gets 20% on three classes 
with no exceptions, as before, but on 
15% while the statement is repeated: 
“All other classes not above enumer- 
ated,” there are 66 exceptions to this and 
there are 16 exceptions to the 66 excep- 
tions and two exceptions to the 16 ex- 
ceptions to the 66 exceptions. 


Service Charge Idea Vetoed 


Mr. Ross asked what the panel 
thought of the service charge suggestion 
that has been advanced. A member of 
the audience said that this would be a 
drastic step. He compared it with a gas 
station charging 25 cents to a customer 
who drove in simply to get water. 

Some of this discussion was carried on 
by George Carter in his report as chair- 
man of the midwest conference commit- 
tee. Mr. Carter, long a leading figure 
in Michigan and midwestern insurance, 
is a fixture on the Michigan program. 
His reports are eagerly anticipated, and 
he often takes the occasion to express 
in a forceful way his views on current 
subjects. 

Mr. Carter argued strongly against 
the suggestion that had been discussed 
that agents be allowed to keep the com- 
mission on business that is canceled 
short rate. If the customer wants to 
cancel, he pointed out, it could well be 
the agent’s fault, and if the agent wants 
to cancel the customer, he should be 
willing to make the sacrifice. 


Value of $10 Policies 


As to the small premium business, he 
asserted that the agent can’t afford to 
overlook the public relations value of 
100 satisfied small policyholders and the 
effect they have on their neighbors and 
friends. The man who expects to make 
money on every policy he writes has no 
place in the insurance business, Mr. Car- 
ter declared. 

In reporting on the activities of the 
midwest conference committee, Mr. Car- 
ter disclosed that the conference intends 
to appoint a committee to screen critic- 
isms of the Michigan Audit Bureau. 
Many such criticisms, he said, are of 
an inconsequentiay nature and cause un- 
necessary delay. The committee will 
handle these criticisms and take them 
to the department and work them out 
legally with new filings. Many of the 
delays will thus be wiped out. 

The main part of Mr. Carter’s report 
was devoted to a discussion of install- 
ment premium payment problems. He 
pointed out that over the years the term 
rule has brought forth the fiduciary ca- 
pacity of the companies on reserves, and 
this has built the companies to the strong 
position they hold today. The only 
weakness in the term rule is that com- 
panies have failed to extend it to all fire 
business except the reporting forms, he 
maintained. 


Violates Fundamental Traditions 


The installment payment plan violates 
many of the fundamental traditions of 
the business. Mr. Carter pointed out 
that the all-industry rate bills contain 
nothing that allows the companies to 
charge other than a legal rate and there 
is nothing in them that permits a finance 
premium charge. Further, he argued, 
the installment plan distorts public 
thinking as regards an insurance policy. 

He cited an example of a $400 per- 
mium on a five-year installment basis. 
The company charges $100 the first year 
and must put up $50 in reserves on this 
and then 90% of the $300 balance must 
be put into reserves. “How can you fi- 
nance a business like that?” he asked. 
He questioned whether accounts receiv- 
able, especially on unguaranteed notes, 
can be used as guarantee of solvency. 
Are they admitted assets? 

The banks are in the finance business 
and there are finance companies. Agents 
finance annual premiums through banks 
every day, and Mr. Carter questioned 
whether it is wise to change the financ- 
ing arrangements simply because the 
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business is written for three or five 
years. 


: : long 
without the unearned premium endorse. 


ment. 
Replacement Farm Disagreement 


The repair and replacement. form jy 
Michigan is due for a change, he sai¢ 
There has been much confusion over this 
because the companies are not in agree. 
ment as to what constitutes coverag, 
under the item, “replace with same ma. 
terials.’’ Apparently about half of th 
companies feel that it violates the cop. 
tract and there is no liability if, for ey. 





Do You Need Markets 
for Your 


EXCESS and SURPLUS 
FIRE Business 


NATION WIDE 
FACILITIES 


We Also Have Markets 
f 


LONG HAUL 


(FIRE—THEFT—COLLISION) 


Top Commissions 
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WANT ADS 








IOWA STATE AGENT 


Aggressive stock fire insurance company de- 
sires experienced field man acquainted with 


lowa. Our employes know of this ad. Replies 
confidential. Address Y-91, The National Ur- 
Sree, 175 W. Jackson Bivd., Chicago 4, 
Ilinois. 








FIELDMAN POSITION WANTED 


University graduate, with twelve years expefi- 
ence in sizable fire and casualty agency, wants 
position as Field Man with company. Strong 
connections in North and South rolina. &- 
cellent references furnished. Write Cc 
Bailey, Jr., No. 107 Davenport Ave., Gree’, 
South Carolina. 





— 





— 





A Hartford insurance company has_ excellent 
opportunity for experienc advertising man. 

ust have working knowledge direct mail, pro 
duction, and copy. While one who is presently 
Advertising Manager is preferred, would com 
sider Assistant Advertising Manager or key ma 
in an agency. Address Y-90, The Nationa 








Underwriter, 175 W. Jackson Blivd., Chicago 
4, Illinois. 
es 
AGENCY WANTED 
Would like to purchase general insurance 


agency in Chicago or Cincinnati areas. Answers 
kept confidential. Address Y-83, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 4 
Iinois. 
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ss — 
ample, a brick and mortar structure is 
replaced by concrete. : ES Be 
He also said that a “floating rib” is 
-oming in the new garage liability pol- 
‘cy that will include coverage for cars 
owned by the dealer and put out on as- 
signment. 


Harold D. Moore Speaks 


The afternoon session was opened 
with a sales presentation ot the new 
varage liability policy by Harold BD. 
Moore, vice-president of Wolverine. He 
illustrated his talk with the use of visual 
selling aids and after reviewing the new 
gave many pointers on how 


provisions, ; ) 
‘ increase sales with the 


the agent can 
new policy. ; ; 

Wind-up speaker of the first afternaon 
was Charles W. Tye, tax and legal coun- 
sel of Royal-Liverpool, who gave a de- 
tailed analysis of how local agents can 
henefit themselves under the income tax 
laws. Mr. Tye, in a thorough and care- 
ful way explained the situation from the 
viewpoint of the one-man agency to that 
of the large million dollar premium firm, 
and had advice for each as to how might 
he the best way to organize the firm 
and achieve the greatest savings. 


Give Tax Hints 


In determining how 
agency with the lowest tax cost, 


to operate an 
the 


agent, is immediately faced with the . 
question of whether it should be a sole | 


proprietorship, partnership or corporate 
organization. Mr. 
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the 1948 tax revision act, involving es- 
sentially the income-splitting provisions 
of husband and wife, has started the 
pendulum swinging back toward the 





Casualty Insuror subscribers have re- | 


ceived a very complete discussion of 
agency tax problems by Mr. Tye in the 
four last issues of 1949. Available to new 
subscribers of the Casualty Insuror is a 
complete reprint of the four articles deal- 
ing with general principles, the one man 
agency, partnerships and corporations. Sub- 
scription price to the Casualty Insuror is 
$2 a year.. Subscription orders may be 
sent to the Casualty Insuror, 420 East 





Fourth Street, Cincinnati 2, Ohio. Please 
mention Tye tax articles. 
partnership and individual proprietor- 


ship firms, especially where net income 
does not exceed $60,000. This feature of 
income-splitting means that the average 
or moderate income producing agency 
will do better tax-wise in an unincorpo- 
rated form, where allowed under state 
law. 

Noting the factors that enter into the 
modifications of this, he observed that 
it is not enough to compute mathematic- 
ally the income level at which the indi- 
vidual or partner, or stockholder re- 
ceives the same net return. While such 
trial tax estimates are the starting point, 
any such computation has little value in 
itself. The entire problem must be con- 
sidered along with a number of personal 
and business factors. The future trend 
of tax legislation, such as the possible 
increase this year in corporate rates on 
income over $50,000 must also be antic- 
ipated and dealt with in the agent’s plan- 
ning. 


Must Understand Advantages 


The agent also must understand the 
advantages and disadvantages of the 
various organizational forms. For ex- 
ample, the “pay-as-you-go” system does 
not apply to corporations, and hence 
a corporation has the advantage of de- 
terring tax payments to the year follow- 
ing income period. It is able to utilize 
these tax funds as additional capital for 
almost a year longer than the individual 
or partnership agency. A potential cor- 
porate disadvantage is that exempt items 
of income, such as life insurance, inter- 
est, etc., lose their identity as such when 
distributed to stockholders as dividends. 

Dinner was served to 816 at the ban- 
quet that evening. Leon J. McVoy pre- 
sided and the head-table group consisted 
or official representatives of nearly all 
the Michigan insurance organizations, 
as well as the program speakers, Com- 


Tye observed that | 














missioner Forbes, and eight members 
of the Michigan legislature. An enter- 
taining address was given by Art Briese 
of Hot Springs, Ark. 

The Friday session got under way 
with a breakfast conference on educa- 
tion at which the chairman was M. Rob- 
ert Olp, Detroit. Participating in the 
discussion were Hampton H. Irwin, in- 
surance professor at Wayne University; 
Everett Soop, director of the extension 
service of the University of Michigan; 
Carl L. Strong, insurance coordinator 
at Michigan State College; Robert Som- 
mer, executive secretary of Standard Ac- 
cident; H. Thompson Stock, Michigan 
association director of education, and 
Darlyle Watters, director of the agency 
licensing division of the Michigan de- 
partment. 


Television Antenna Coverage 


The “agents only” session, always a 
headline feature of the Michigan meet- 
ing, was the first item on the Friday 


agenda. Principal discussion at the ses- 
sion revolved around the writing of 


television antennas, and the panel was 
asked whether any company would 
write them under an all-risk policy. 
According to the experience the agents 
have had, it would appear that the com- 
panies have not adopted a definite policy 
of coverage. A house owner would have 


his antenna covered under the building 
fire and E. C., and lacking that appar- 
ently there is coverage under the con- 
tents if there is extended coverage. As 
to whether the renter’s antenna would be 
paid for, there was a divergence of 
opinion. The question was asked 
whether this would be an improvement 
and betterment, and if so is it remov- 
able when the tenant leaves. If he has 
E. C. on contents, again there would 
be coverage. 

The session was cut short in order 
that there might be ample time for the 
talk of Ellis H. Carson, president of Na- 
tional Surety. The company men were 
admitted to hear Mr. Carson’s address 
on “Fire and Explosion Legal Liability 
for Property and Care and Custody of 
the Assured.” It is reported elsewhere. 


Department Is Understaffed 


Greetings from the department were 
given by Commissioner Forbes at the 
concluding luncheon. The commissioner 
pointed out that his department has 
been singularly understaffed over the 
past year in that three members have 
suffered heart attacks and following the 
annual meeting of the Michigan associ- 
ation six months ago at Grand Rapids, 
six employes were injured in an automo- 
bile accident. Only one of them is now 
getting back on the job and another is 
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still in the hospital. Mr. Forbes pointed 
out that he himself is called away much 
of the time because of his duties as pres- 
ident of National Assn. of Insurance 
Commissioners. High praise for the 
assistance afforded the department by 
Waldo Hildebrand, manager of the 
Michigan association, was given by Mr. 
Forbes, who said his job would have 
been much more difficult had not Mr. 
Hildebrand been on hand. 

The meeting was concluded with the 
talk of Thomas Y. Beams, vice-presi- 
dent of Royal-Liverpool. He was intro- 
duced by David T. Marantette, Detroit, 
chairman of the association disability 
benefits committee. 


Reviews Disability Laws 


Mr. Beams, in his address on “Dis- 
ability Benefit Laws,” gave an up-to- 
date account of operations and practices 
under the disability benefit laws in Cal- 
ifornia, New Jersey and New York, and 
called attention to the participation of 
the companies in these plans and the 
contribution they have made toward 
their success. 

He stressed the accomplishments of 
insurance in prolonging life and im- 
proving health, calling attention to the 
efforts of the National Board and Assn. 
of Casualty & Surety Companies in their 

(CONTINUED ON NEXT PAGE) 
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For some people a headache powder will do the 
trick. For the druggist’s business headaches, the 
Druggist Malpractice and Products Liability insur- 
ance policy might be the answer. 


Do you think the policy could solve worries like this? 


“At the request of a customer, a clerk in my 
drug store dissolves a patent headache powder 
in water. The customer drinks the mixture on 
my premises and immediately becomes ill. 
Would my Druggist Malpractice and Products 
Liability insurance cover me in the event I 


am held liable for the illness caused by the 
dispensing of the medicine?” 


There are plenty of opportunities fot a druggist to 
make unintentional mistakes—misreading, mismeas- 


uring, mislabeling, misdelivery, mis-selling — with 


unusual repercussions. Royal-Liverpool agents and 


a cooperative underwriting and production staff 


Department. 


know what a pack of troubles this policy will cure. 
How about you? 


Answer to the quoted question is contained in the 
Group’s current issue of “True or False.” Your 
copy is available on request to our Advertising 
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OF AMERICA « 


CASUALTY + FIRE + MARINE ROYAL INSURANCE COMPANY, LTO. * THE LIVERPOOL & LONDON & GLOBE 
INSURANCE CO. LTO. » AMERICAN & FOREIGN INSURANCE CO. + BRITISH & 
FOREIGN MARINE INSURANCE COMPANY, LTD. * THE NEWARK FIRE INSURANCE CO 
QUEEN INSURANCE COMPANY OF AMERICA + STAR INSURANCE COMPANY 
THAMES & MERSEY MARINE INSURANCE COMPANY, LTO 


{SO WILLIAM ST., NEW YORK 8, N.Y. EAGLE INDEMNITY COMPANY + GLOBE INDEMNITY COMPANY + ROYAL INDEMNITY COMPANY 
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IF YOUR REGULAR MARKETS DECLINE — SEE US 


A PLACING OFFICE 
FOR UNUSUAL LINES 


LONG HAUL ( ava ) 

TAXICABS ( covtno ) 
BUSSES ( cova ) 
U-DRIVE-IT 


General Liability —1ncwuoine: 


CARNIVALS — AMUSEMENT PARKS 
PRODUCTS — MALPRACTICE 
“* 


MARINE — SURPLUS FIRE 


EXCESS ano REINSURANCE 


We Invite your Inquiry 


STAUNTON, GLOVER & CO. 


CHICAGO 4, ILLINOIS 
| 175 W. Jackson Blvd. HARRISON 7-5807 











Year Ending December 31, 1949 
STATEMENT OF ASSETS AND LIABILITIES 
ASSETS 
ee Peeeeerr 
a > Government Bonds. . se «i RAS aie sible a ae 6,888,856.80 
Canadian Government Bonds...... ee, er 180,888.23 
State and Municipal Bonds... .. cs be ega ee ee 337,532.22 
Railroad Bonds ...... i oa Te ee 112,282.24 
S Public Utility Bonds ............. 5 toca ee ves 239,420.48 
Industrial and Miscellaneous Bonds.................. 26,717.20 
Preferred Stocks: 
Fume Uiutes . 5 J ecndive. so: ot. ict, 21,200.00 
Industrial and Miscellaneous........... been 71,200.00 
Common Stocks: 
Pie MUMS: 2S Oeste Dee deren 174,600.00 
BOAKS. 26.02. creiests Ne RR RRR A oe ca 216,250.00 
Insurance Companies EE ea ee 209,900.00 
Reserve Funds held by Companies.......... ee re 39,979.52 
Balances Due from Companies..... .. ee a tase 649,299.05 
Accrued Interest and Other Items.................. 23,691.24 
Total Assets ........ ove a vette? ae 
LIABILITIES 
Reserve for Unearned Premiums....... ........$ 5,865,755.85 
Reserve for Outstanding Losses..................... 1,734,299.00 
Reserve for Income Taxes and Other SRE aie 120,300.00 
Ratnomrance Treaty Funds... nn cies oe cence eee 319,765.10 
Reserve for all other Liabilities...................... 213,657.00 
NN ee ... .$1,000,000.00 
Eee restraene ee 
Surplus as cogunds lady Companies reerryprrerrer 
MUNN RITE pons. 5 Sindixsivajuas's)wiaptes: aiind'ncaid weheieads $10,770,197.32 
Security valuations are on the basis as prescribed by the National Convention 
of. Insurance Commissioners. On the basis of December 31st, 1949 actual market 
values, surplus would be increased by $34,915.33 to a 551, 335.70. Bonds deposited 
for purposes required by law are carried at $431, 
FIGURES AS FILED WITH THE INSURANCE DEPARTMENT OF THE STATE OF CONNECTICUT 











present program of hospital inspection, 
and to the work of the life companies in 
setting up a medical research founda- 


tion for the causes and treatment of 


heart disease. 

Agents and brokers have had a big 
influence in the field of accident preven- 
tion, and much of the success attained 
through insurance has been due to their 
efforts. Agents are in the vanguard of 
those performing efficient service in 
many diversified fields of public well- 
fare, Mr. Beams pointed out. Insurance 
has proved its ability to render service, 
in providing coverage under temporary 
disability benefits laws, and there is no 
real need for the government to enter 
the insurance field. In a state in which 
no fund is established, less desirable 
risks which might otherwise find it dif- 
ficult to get coverage, may be properly 
cared for under assigned risk plans such 
as those in use for workmen’s compensa- 
tion and automobile liability coverages. 

Although some companies operate in 
fewer states and some adopt very strict 
underwriting practices, it is evident that 
there are enough writers of disability 
benefits coverage among the life and 
casualty companies to meet all reason- 
able demands, he pointed out. 





SIDELIGHTS 


Company headquarters as usual were 
abundant at the Michigan gathering. 
On hand for Aetna Casualty were John 
Horton, Detroit manager; Charles Bia- 
gotti and James Reid of the underwrit- 
ing department, and C. A. Heuer of the 
bond department. 


George Pape, assistant western man- 
ager, and Earle Miller, Detroit manager, 
represented Providence Washington. 

John H. Carton, president, headed the 
Wolverine contingent, which included 
Harold D. Moore, vice-president; H. Gor- 
don Eason, vice-president; James Grant, 
Detroit manager, and Howard Linkfield, 
Don Sitch and E. A. McKeown, field 
representatives. 


The Standard Accident group included 
Cc. L. Miller, Michigan manager; Frank 
W. Locy, assistant manager; Casey 
Kingman, Grand Rapids manager, and 
Fred Hart, A. D. Lewis and Robert 
Gott, field representatives. 

Dignitaries on hand for Royal-Liver- 
pool group were C. W. Tye and T. Y. 
Beams, vice-presidents; J. J. Cunning- 
ham, manager of the general cover de- 
partment; C. R. Bock, regional manager, 
and F. E. Runey, assistant regional 
manager. 

Harry King, Calumet, who has led the 
singing of America at the agents’ meet- 
ings for many years, could not attend 
the Detroit convention, and President 
McVoy had to substitute. 


Hartford Fire and Hartford Accident 
were well represented. Melvin 1 
Thweatt, Detroit manager, led the group 
which included J. W. Reitze, associate 
casualty manager at Chicago, and C. H. 
Phillips, assistant Chicago manager. 
Others on hand were James C. Stewart, 
assistant Detroit manager; James Burr, 
special representative for Hartford Ac- 
cident, and Rollin Lange and John Hyde, 
special agents for Hartford Fire. 

W. S. Ewald, resident manager, was 
in charge for American Automobile. 
The company group included J. J. Con- 
way, assistant manager; D. H. Wilson, 
agency supervisor, and R. I. Larson, 
agency representative. 

Arnold G. Barker, manager, and Fred 
A. Krussman and James N. Sharpe, state 
agents, were hosts for North British. 

Cc. C. Iuppenlatz and M. J. Vaughan, 
state agents, represented Crum & 
Forster. 

Chester C. Zook, assistant western 
manager, was on hand for National Fire, 
together with John Borg and Frank 
Greene, state agents. 


Among those at the Home headquar- 
ters were Walter Seelinger, Robert H. 
Wood and Cam Wernet, special agents, 
Clarence Hubbard, state agent, and Gor- 
don Ferguson, Detroit manager for 
Home Indemnity. 

Frank J. Pocquette, western field 
manager, and Leo Miller, Michigan state 
agent, were on hand for Meserole group. 

Representing America Fore were H. Lg 
Winter, assistant secretary; H. aq 
Soward, assistant secretary; es 
Theurer, Michigan examiner, and the 
Michigan field force. 





Air Discrimination Charges 


NEW YORK — The joint legislative 
committee on insurance will take up 
charges of discrimination against insur- 
ers three weeks after the legislature 
adjourns, according to Sen. W. F. Con- 
don, chairman. Democratic leaders had 
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charged companies with discriminag tin 
against residents of Harlem and othe; 
sections of New York City on auto. 
mobile, fire, life and other insurance 


Gray Resigns from 
Millers National 


Leslie C. Gray has resigned as chair. 
man of Millers National and Illinois 
Fire. He has been chairman of the two 
companies for six years and on the 
boards for 15 years. He was presiden: 
of Millers National for five years and 
of Illinois Fire for four years. 

O. Giles, treasurer, has been elected 
to the boards and executive committees 
of both of the companies. 


Talk Insurance to Dentists 


Insurance men speakers at a one-day 
course in dental practice management 
at University of Minnesota were Lyle 
S. McKown, vice-president of Wir 
Wilson & Co., local agents; Palmer 
Anderson, Minneapolis manager oj 
Connecticut General Life, and Ray F, 
Archer, director of insurance and re. 
tirement at the university. 





AGENCY 
FOR SALE 


A local agency in Chi- 
cago with a $48,000.00 
annual premium in- 
come. For particulars 
write or call. 


FERGASON PERSONNEL 


330 S. Wells Street | HArrison 7-9040 
Chicago 6, Illinois 
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NEWS OF THE COMPANIES — 





Royal-Liverpool Has 
Big Underwriting 
Profit for 1949 


Net premiums written by Royal- 
Liverpool were $160,777,625 during 
1949, with an underwriting profit, be- 
iore federal income taxes, otf $15,391,200, 
ater an increase of $7,699,449 in the 
ynearned premium reserve. . 

“Losses incurred were 41.38% of pre- 
miums, and loss edjustment expenses 
amounted to 5.489%. Taxes, other than 


with assets of $34,556,721; written pre- 
miums of $17,759,885 and surplus to 
policyholders of $9,116,452, gains over 
1948 of 15.2%, 13.1% and 6.2%. 

Commerce ended 1949 with assets of 
$11,506,838; written premiums of $4,- 
645,565 and surplus to policyholders of 
$5,823,315. The gains over the preceding 
year were 13.7%, 10% and 16.5% re- 
spectively. 

Directors have approved payment of 
the usual quarterly dividend of 40 cents 
on the capital stock of Glens Falls, pay- 
able on April 1 to stock of record 
March 15. 


ERWRITER 





$4,341,635, up $462,304 and 


showed 5 
$12,190,555, up $1,607,- 


Eureka-Security 
690. 

In surplus to policyholders, Pearl’s 
figures are $7,449,524, up $1,367,601. 
Monarch was $1,887,641, an increase of 
and Eureka-Security $3,987,- 
003, increase $893,291. 

Premium reserve increased as fol- 
lows, Pearl $522,126, Monarch $137,402 
and Eureka-Security $503,812. 

Premiums written by the group 
totalled $15,225,016, an :ncrease of 10.7%. 
The ratio of losses incurred (including 
loss adjustment expenses) to premiums 
earned were: Pearl 42.87, Monarch 
42.75, Eureka-Security 44.11. 

The ratio of expenses incurred to 
premiums written were Pearl 47.45, 
Monarch 47.24, Eureka-Security 47.36, 


$285,785, 


ness but there will be some surety lines 
written. Most of the business will orig- 
inate with Standard Insurance agency, 
representing Mossler Acceptance Co. 
which is behind the new insurance com- 
pany. J. H. Wood, formerly attorney- 
in-fact of Standard Lloyds of Houston, 
president of Mossler Acceptance Co., is 
president of the new insurance company. 
Frank Gotch is vice-president; J. L. 
Claverie, secretary and Henry Bull, 
treasurer. 


Report of Security Group 
Shows Good 1949 Results 


Premium income of the companies of 
the Security of New Haven group in 
1949 was $19,182,309. The slight decline 








, a reduction from last year’s figures for ; - 
one-day | federal income tax, accounted for Pearl Group Pearl a 1.96 pointe. ead @ 3g from 1948 was due to the loss of ap- 
ae points and Eureka-Security 2.00 points proximately $1 million of premium in- 
ere Lyle | 35.61%. s Hi h G 5 ‘ ; fate ~’ come through cancellation or reduced 
of Wirt Fire and Marine Operations _ ” in 1g ear participation in certain insurance pool 
Palmer ian J commitments in the fire, marine and 
ager of — Net prems. ......-+--+- $90,541,646 . The annual statements of Pearl, Mon- New Houston Insurer allied lines. All but a small amount of 
Ray F, | Losses inc. ..--+-+++++ 35,105,083 38.77 arch and Eureka-Security for 1949 Standard Fire & Casualty, the new that income loss was made up by an 
and re I Bain ccuese EtG ted Het showed substantial betterment in all company at Houston that is now licensed increased production of agency business, 
Airal XP. -.-....22. 32,500,375 35.90 columns. and operating, starts off with $200,000 which President Peter J. Berry con- 
——___ ff Trading gain ........+- rex ity rH In assets, Pearl showed $16,853,869, capital and $200,000 net surplus. Main siders a healthy exchange. 
gS ae pence or 13008028 1437 an increase of $1,859,176, Monarch attention is given to automobile busi- Premium income from fire, marine 
Casualty Operations . -_ — 
% of ‘ 
prem 
Net PFOMS. ....ccccceee $70,235,979 
LOSSES INC. ....eeeeeeee 31,420,514 44.74 
] PAROS 2. ccccccccscccese 2,380,818 3.39 g 
AGj. CXD. 2. cccccvcceces 6,036,669 8.59 
! GiOTAl GED. sc ccctoves 24,759,707 35.25 2 
Trading gain ........6.- 5,638,271 .03 
eau | Unearned prem. inc..... 3,256,096 4.64 wd 
hi- Tad. PONE 2.2... 2000s 2,382,175 3.39 o 
— 
.00 || Splendid Year 
|| for Hanover € May ot Be a 
ars mn ; ee: 
Net premium writings of Hanover ; $y 
Fire increased slightly in 1949, amount- " a () G al ORATOR 
ing to $20,660,327, : ay i. 
compared with 3 rade 
NNEL $20,475,039 in 1948, 
; F. Elmer Sam- 
 7-9040 mons, president, re- 
ports. oe ; 
Underwriting ex- “S30 
ene perience continued cl 





favorable, the net - 
gain amounting to 
7.39% or $1,526,- 
185. This compares 
with a net under- 
writing profit of 
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1.07% or $219,559 
F. E. Sammons in 1948, S O A p 
Losses incurred ¥ 
came to 40.19% or $8,452,349, while loss <<“ our La weer wage 
adjustment expenses incurred totaled 


$515,612 or 2.5% 


and general expenses 
amounted to $7,965,192 or 38.55%. A 
year earlier incurred losses amounted 
to $8,944,074 or 43.68%, loss adjustment 
expenses totaled $525,422 or 2.57% and | 
general expenses incurred came to $7,- | 
760,012 or 37.9%. The trade profit in- 
creased to $2,989,738 from $2,572,559 
in 1948, 

_Assets of Hanover are now $40,212,- 
663 which is an increase of nearly $4 
million; premium reserve is $17,677,109, 
capital is $4 million, voluntary reserve 
remains at $500,000 and net surplus is 
38,237,090 as against $5,961,637. 


Glens Falls Group 
Has Big Gains 


The 1949 operating results for Glens 
Falls group show assets of $93,769,339; 
Written premiums of $48,730,320, and a 
het income of $3,328,957 after taxes. 

Substantial gains were made over the 
Preceding year. Assets increased 13.3%; 
Written premiums 11.1% and net in- 
come 43.4%. The 1949 earnings on cap- 
tal Stock of Glens Falls amounted to 
9.12 per share. 

Assets of Glens Falls were reported 
4% $57,938,526; written premiums $26,- 
324,870 and surplus to policyholders 
$22,679,101, gains of 11.7%, 10% and 
14.2% respectively. 

Glens Falls Indemnity ended the vear 


understand your special problems. . . 
and they have the answers! Our agency- 
minded administration agd convenient 
location (near you) combine to give you 
the service you want .. . when you 
want it. 

Go forward with The Kansas City 
. .- KNOWING through experience ... 
GROWING through enthusiasm. 


You can count on The Kansas City 
to stay away from soapbox oratory, but 
when it comes to a down-to-earth, 
common-sense attitude about ways to 
lick your problems, we're right in there 
talking to you . . . in your language! 

Because many of our officers and 
directors have had years of expe- 
rience in facing local agents’ prob- 
lems, they speak your language... . they 
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and allied lines was $14,864,220. The 
casualty lines showed a small increase, 
bringing premium income to a new 
high of $4,318,089. 

The ratio of losses and loss expense 
incurred to earned premium in the fire, 
marine, and allied lines was 43.8, com- 
pared with 50.23 the year before. Oper- 
ating expense ratio to premiums written 
was 41.1 against 41.3. 

Assets of Security reached a new 
high of $24,175,125. Policyholders sur- 
plus was $8,392,841. East & West In- 
surance has assets of $6,663,382, and 
Connecticut Indemnity $7,549,364. 





House Trailer Insurer 


Minnehoma Ins. Co. of Tulsa that was 
recently licensed in Oklahoma, it is re- 
ported, will provide coverage for Spar- 
tan Co. of Tulsa. This concern is in 
the house trailer manufacturing busi- 





A DIRECTORY OF RESPONSIBLE, 


ness. Eugene H. Gubser is president; 
Lyman S. Miller, secretary; M. W. Bal- 
four and C. S. McCauley, vice-presi- 
dents. 





Lucius §. Rowe, vice-president and 
general manager of Southern New Eng- 
land Telephone Co., has been elected 
a director of Security of New Haven. 





‘ Dubuque F. & M. has been admitted 
to membership in the Pacific Board. 
The company is represented in Cali- 
fornia by Ferris & Dunn, Los Angeles 
general agency. 





Beneficial Fire & Casualty has been 
licensed in Washington. 








Name of Grand Rapids Merchants Mu- 
tual Fire has been changed to Merchants 
Mutual. Walter DeHoog succeeds his 
father, John DeHoog, as president and 
also was chosen treasurer. 








INDEPENDENT ADJUSTERS, 





FLORIDA 


MICHIGAN 





MIAMI 
RAYMOND N. POSTON 


Adjusters all lines 
4@2 Congress Bldg., Telephone 9-6449 
WEST PALM BEACH OFFICE 
Comeau Building Phone 8219 
418 Flomt KEY weet BRANCH OF UIES nes 190 
The Only Adjusters Office South of Miami 


Robert M. Hill, Pres. E. B. Bystrom, Viee-Pres. 


»- The Robert M. Hill 
Co., Inc. 


INSURANCE ADJUSTERS 


1358 Penobscot B Detroit 
Wenteers 5-0050 > ee 











THOMAS M. McELVEEN COMPANY 


Adjusters — All Lines 
10 N. E. 3rd Ave., Miami, Florids 
OFFICES 


Fort Myers, Florida 
Havana, Cubs 


Lakeland, Florida 
West Palm Beach, Florida 














ILLINOIS 


MICHIGAN ADJUSTMENT BUREAU, INC. 
208 N. Capitol Ave., Lansing 7 
= Phone 21687-8 





Branches 
Saginaw Kalamazoo 
Rapids Flint 











Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


175 W. Jackson Blvd. WAbash 2-8680-1 








Phone HArrison 7-3230 


Adjusters All Lines 
5 175 W. Jackson Blvd., Chicago 4 








NEW YORK 


WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


Insurance Adjustments 





All Kinds 
Chicago Boston New York 
Los Angeles Detreit 




















Office Phone: 3-2771 Residence Phone: 2-0482 


W. J. ROTHFUSS 
Adjusters All Lines 


124 S. Main St. Decatur, IIL 


THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 
205 Great Lakes Life Bidg., Cleveland 14, O. 
Phones Off. Su. 2666 — Res. Fa. 9442 











J. L. FOSTER 
314 First National Bank Building 
Springfield, Illinois 


Fire - Automobile - Casualty 


BALL-VAN PATTER, INC. 
Fire — Inland Marine — 
Allied Lines 
1203 Citizens Building 
Cleveland 14, Ohio 
Phone: Superior 7850 


Fan 8 








INDIANA 








INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawferd 8288 
22 years experience operating in eastern 
HHinois and western Indiana. 

Legal personnel, all types of claims and losses. 


LOVELL & COMPANY 


Automobile — Casualty 
Inland Marine — Aviation 














IOWA 





WISCONSIN 





H. E. LICHT 
ADJUSTMENT SERVICE 


533 Higley Building, Cedar Rapids, lewe 
Office Phone 3-5311 
Coverage — Automobile — 
‘asualty — Aviation 


Fire — Extended 
Inland Marine — C 
Zl years 








CLAIM SERVICE, INC. 
R. L. Pendergast, General Manager 
Adjusters for the companies only 
Legal and company trained personnel 
types of Casualty 


All and Automobile Clalms 
pensation and Allied Lines 





702 Manhattan Bldg. Telephone D. 58-8454 
Siteeics, Wee 








FIELD 


Kansas Field Clubs Set 
May 16-18 for Annual Meet 


Kansas field organizations have set 
May 16-18 for their annual joint meet- 
ings to be held at Wichita. Kansas 
Fire Underwriters and Bureau Field 
Club will meet the morning of the 16th. 
That afternoon Kansas Blue Goose will 
hold its annual golf tournament. The 
17th Kansas public relations committee 
headed by N. K. Nelson, Great Ameri- 
can, Topeka meets. 

The annual splash of the Blue Goose 
also gets under way followed that eve- 
ning by the annual banquet. Harold 
Holtz, M. L. G., Millers National, To- 
peka, will be in charge of arrangements 
along with Big Toad John L. Vorse, 
Royal-Liverpool, who is also president 
of Kansas Fire Prevention Assn. which 
holds its annual meeting the 18th. A 
guest speaker at the Fire Prevention 
Assn. meeting will be George Gow, 
newscaster with station KANS, Wichita. 


D. B. Davidson Returns 








‘to Field; Joins National 


Donald B. Davidson has been ap- 
pointed state agent in Indiana for Na- 
tional Fire, succeeding R. H. Osborne, 
recently promoted to agency superin- 
tendent at Chicago. 

Mr. Davidson is a graduate of Illinois 
Institute of Technology. He was with 
Kentucky Actuarial Bureau from 1927 
until 1929 when he was employed by 
Indiana Inspection Bureau. From 1936 
until 1942 he traveled in Indiana, 
Illinois and Michigan for various com- 
panies. After serving in the navy he 
started his own local agency at Peters- 
burg, Ill., where he has remained until 
now. 


Mich. Blue Goose Now 
Is Looking Ahead to 1955 


At the Michigan Blue Goose meeting 
at Grand Rapids the other day, special 
interest was taken in the report of the 
committee that is working in the direc- 
tion of bringing the grand nest meeting 
to Michigan in 1955. Michiganders are 
also seeking to bring about the election 
of Clarence Herrick as grand keeper 
at the French Lick meeting this year. 
If elected he would in the normal course 
ascend to the most loyal grand gander 
position in 1955. Mr. Herrick is pres- 
ently deputy most loyal grand gander. 


Anthracite Club Hears 3 


Anthracite Field Club of Pennsyl- 
vania held its February meeting at 
Scranton. E. W. McLaughlin, special 
agent for the National Board, and A. 
J. Wilson deputy fire marshal, discussed 
recent arson investigations. G. D. Cas- 
sar, superintendent of Middle Depart- 
ment Rating Assn. at Pittston, outlined 
recent rule changes and progress of the 
application of the uniform rating sched- 
ule. 








Schedule Kansas Inspections 


Kansas Fire Prevention Assn. will in- 
spect Augusta on March 8. A _ two- 
day “model inspection” is planned for 
April 5-6 at Pratt. Emmett Cox, West- 
ern Actuarial Bureau, Chicago, will as- 
sist. Secretary W. S. Gibbons, St. 
Paul, is in charge of arrangements. 


Ohio Meetings at Cleveland 


Ohio Fire Underwriters Assn. and 
Fire Prevention Assn. of Ohio will meet 
March 7 at Cleveland. The previous 
evening a stag party will be held by 
Ohio Blue Goose. A. J. Danziger is in 
charge of reservations. 


Seattle Pond Initiates 


Seventeen goslings were initiated into 
Seattle Blue Goose at its semi-annual 





meeting. Traffic Court Judge Ro De. 
Grief of Seattle was the principa 
speaker and Alvin C. regoning 


M.L.G., presided. 





Thompson Named in Texas 
Field by North British 


North British has appointed Roger ( 
Thompson as state agent for northeas 
Texas, with headquarters at 1826 Irwin. 
Keasler building, Dallas. 

Mr. Thompson started in insurang 
in a local agency in north Texas in 
1933. He served in the army during th 
recent war and since then has been a, 
adjuster and special agent. j 


Caledonian Promotes Farley 


Matthew J. Farley, special agent jo, 
Caledonian in New Jersey, has been 
promoted to state agent. 





Cunningham to Oregon Field 


_ Harold D. Cunningham, who has beer 
in the coast department of Great Amer. 
ican, has been appointed special agent 
for Oregon. He will office at Portlang 


Gordon Goodwin to N. Y. Field 


H. Gordon Goodwin has been ap. 
pointed special agent in eastern New 
York for Phoenix of Hartford. He 
served in the navy and since then has 
been undergoing training with Phoneir. 





Tennessee Fire Prevention Assn, in- 
spected Covington, with about 25 in 


CHICAGO 


MARINERS’ GROUP ELECTS 


Frank J. Shields of National Union 
was advanced to skipper of the Marin- 
ers, the Chicago organization of marine 
men, at the annual luncheon meeting 
Wednesday. He has just been pro 
moted to marine manager of his com- 
pany at the head office and hence it is 
expected that at the next meeting of the 
Mariners, William E. Cornwall of Bos- 
ton will be advanced to the top position. 
Mr. Cornwall was elected first mate 
Wednesday. New purser is J. P. Murphy 
of Talbot-Bird & Co.; yeoman is Ha- 











old Bredberg, National Service & 
Appraisal, and jimmylegs is Andrew 


Degnan of Chubb & Son. y 
Roy Urbauer of Home is the outgoing 
skipper. 





J. C. BROGAN ELEVATED 


John C. Brogan, an account executive 
with Rollins, Burdick, Hunter Co., Chi- 
cago, has been promoted to assistant 
vice-president. He graduated at Univer- 
sity of Illinois in 1936 and then saw setv- 
ice with Ocean Accident. He was with 
Zurich from 1938 until he entered army 
service in which he attained the rank 
of lieutenant colonel. After the war he 
went with Zurich in its New York 
underwriting department and_ thet 
switched to R.B.H. about two years ago. 


NEW YORK 


NEW LONDON CHIEF ra 

James Robertson has been appointe 
manager of the London branch of Cale 
donian to succeed W. G. Robertson, wh? 
was recently appointed deputy genet. 
manager. 














NEW J. & W. BUILDING 


Jones & Whitlock, inland marist 
managers for Globe & Rutgers, State 
Pa. American Hiome Fire, Hanover, 2% 
Fulton has moved into its new oft 
building at 169 William street, New Yor 
City. This building, providing 15,00 
feet, all of which is occupied by Jones 
Whitlock, is called the Siebold buildig 
after Christian A. Siebold, president © 
the organization. 

The Siebold building is a very attrac 
tive remolding of an old sturcture whic? 
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stood on the corner of Beekman and 
William streets and is only two doors 
jrom the site where a new 21-story office 
building is expected to be completed by 
the end of the year. Another new build- 
ing will likely go up within the next two 
years on the opposite side of the street. 
“Jones & Whitlock has offices in Chi- 
cago where Harry F. Legg, vice-presi- 
dent, is manager, in Louisville, Richard 
T. Fraiser, manager, Los Angeles, Le- 
iand C. Friel, manager. Mr. Legg was 
present at the formal opening of the new 
offices at New York. The Jones & Whit- 
jock organization acts as surplus line 
brokers for Lloyds in addition to its 
other activities. 


~_ MOTOR 


Air Issue of 
“Released Rates” 
for Motor Cargo 


WASHINGTON — Interstate Com- 
merce Commission Examiner Johnston 
held a hearing here in consolidated pro- 
ceedings, including complaints of tex- 
tile interests and others against motor 
carriers and an investigation and sus- 
pension case instituted by the commis- 
sion, involving carriers’ proposals to lim- 
it their liability on cargoes. There had 
been a hearing in these proceedings at 
New York last December. 

Technically, so-called “released rates” 
were concerned. Motor carriers had spe- 
cial authority from. ICC, officials said, 
to establish rates whereby they limit 
their liability, in event of loss. Carriers 
fled tariffs with ICC containing such 
proposals. 

ICC received complaints from textile 
and other shippers against such limita- 
tion of motor carriers’ liability on ship- 





—— 





ments between New England and Mid- 
Atlantic territories. Meanwhile, ICC 
based on protests received from shippers 
that the carriers should assume full re- 
sponsibility, ordered suspension of the 
tariffs concerned. 

Such suspension may run for seven 
months under the law. Meanwhile, the 
rates based on carriers’ limited liability 
are not in effect. 

The proposed liability limitation throws 
loss burdens on the shipper’s insurer, 
rather than on the insurer of the truck- 
ing line. 

The carriers had put in their evidence 
at the New York hearing. Shipping in- 
terests had their inning here at a 2-day 
hearing. They opposed the carriers’ pro- 
posals because, it was testified, if ship- 
pers do not state a release value of 50 
cents per pound, they have to pay high- 
er transportation rates. No insurance in- 
terests participated. 

Briefs from all parties may be filed 
with the ICC until approximately March 
21. Thereafter, he will consider the en- 
tire record and write a “proposed” report, 
with recommendations to ICC, as to 
what it should do. That report will be 
submitted to the interested parties, who 
may approve, or disapprove it, with ob- 
jections, exceptions and suggestions. 
Later on the report, together with these 
exceptions, etc., will go to members of 
the ICC for consideration and action. 


To Include Liability 


Automobile Underwriters Club of 
New York, which heretofore has con- 
cerned itself with physical damage cov- 
erages, has voted to embrace the field 
of automobile liability as well. The ac- 
tion was voted in order to conform with 
the trend toward multiple line under- 
writing. 

The club was founded in 1924 and its 
membership has grown from 49 to 65. 








Harold Hall, Independence, Kan., lo- 
cal agent, has become county treasurer 
there. 








Adm. 

Assets 
BERGE LE) 53 4a ci deh evidn 1,180,674 
BMEWOR VOTMetS ..ccccccccs 658,824 
Pe: Gs. cibasenstceenous 3,174,668 
pC Se Ss ear 6,184,844 
Druggists, Algoma, Ia. ........ 621,340 
Farmer Bureau, Ohio ......... 7,192,564 
PRR GER betcnewessvuvaes 2,538,942 
Ph Ch. nas beboke deve ves 1,972,873 
Greim DOGsers, TOE. ..ccccccccs 11,379,670 
Dh Cn 6 ha000500000 be 0 4,294,505 
Hartford County, Conn. ....... 6,117,777 
i Ce cis assens seed 1,619,897 
SG i a Ste Gid tneaseeivans 1,295,468 
Lumbermen’s Mutual, O. 8,898,938 
I > 5 ose ee bwoeds-e »175,775 
Mutual, Auto, Pa. .....ccccscee 3,590,381 
DE WEE BO va vccceszece 520,835 
Mutual Service, Minn. ........ 573 
Norfolk & Dedham, Mass 7,80: 
Northwestern, Wash. 


Ohio Hardware 
Pioneer Coop., N. Y. 
Security, Minn. 
Security, N. Y. 





Marine Men Elect Mills 


Walter S. Mills, inland marine man- 
ager for Hartford Fire at San Francisco, 
has been elected president of Inland 
Marine Insurance Club of the Pacific. 
John J. Slattery, Royal-Liverpool, is 
vice-president, and Roland Mueh, North 
British, secretary. 





Atteberry to Gulf, Atlantic 


Harold F. Sweeney, Indianapolis, 
vice-president and manager of Gulf and 
Atlantic for five middlewest states, has 
appointed C. L. Atteberry as inland 
marine underwriter in that territory. 
Mr. Atteberry has been representing 
Fireman’s Fund in Indiana. He is a 
native of Kansas City and,his first posi- 
tion was with Kansas City F. & M. In 
1940-42 he was in the automobile and 
fire underwriting department of Hart- 
ford Fire at Chicago. Since his return 
from military service he has been with 
Fireman’s Fund, first at Chicago and 
then in Indiana. 








Unearned Net Net Net Losses 
_ Surplus py, er Paid 
616,228 511,160 611,110 199,412 
334,857 310,610 178,726 59,565 
1,472,629 1,555,627 1,514,433 355,129 
628,746 5,156,380 1,230,580 189,30 
207,139 366,199 353,294 90,115 
3,689,032 2,220,786 5,603,167 2,000,911 
740,426 1,681,147 1,363,913 610,279 
1,047,511 500,00@ 1,017,152 235,130 
7,122,803 3,000,393 8,909,273 2,595,665 
2,560,646 1,325,884 2,885,524 884,439 
782,460 5,260,450 590,408 218,976 
642,201 927,354 420,508 98,335 
536,878 625,686 507,939 215,442 
5,399,581 2,602,218 6,207,326 1,709,24; 
1,049,461 3,067,985 867,520 233,991 
1,074,548 1,256,660 1,991,824 621,424 

355,659 107,097 468,052 130,533 
,695 566,960 139,123 

3,752 1 2,042,526 479,521 
15,921,726 8, 15,285,246 4,411,827 
239,939 5 325,115 115,721 
567,047 600,335 276,886 
115,124 233,324 66,470 
176,628 70,811 
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Cites Rosy Factors 


Leveling volume, few catastrophes, 
interest and dividend earnings at a new 
peak, with a stock market at its top 
level for the year, combined to produce 
the best results Reinsurance Corp. of 
New York has ever experienced. 

Robert G. Clarke, president, in his let- 
ter cautioned stockholders that the re- 
sults for the past year were exceptional 
and that the company, because of its 
large catastrophe exposures, was sub- 
ject to unusual year-to-year changes in 
fortune. 

Assets are now $14,481,367, of which 
in excess of 50% was in cash, govern- 
ment and short-term securities. The pol- 
icyholders’ surplus was $7,938,841, an 
increase of almost $2 million. 





Douglas J. Bennet, executive secretary 
to Governor Bowles, who is also presi- 
dent of Airkem, Inc., of New York, spoke 
at a dinner meeting of Hartford Assn. 
of Insurance Women on “New Methods 
of Reducing Smoke Odor Damage.” 


. 








NEW HIGH MARKS 


FOR 


GULF INSURANCE COMPANY 


Gulf Insurance Company and its com- 
panion company, Atlantic Insurance 
Company, continue to make rapid and 
steady strides as they have in the past 
years. Total assets, net premiums writ- 
ten, reserve for unearned premiums and 
surplus to policyholders, all reached new 


high marks during 1949. 


1925 - SILVER ANNIVERSARY - 1950 


Our twenty-fifth year of service to 
agents, whose generous support made 


these increases possible. 


a 


ATLANTIC INSURANCE COMPANY 








Total Assets (Gulf) 

Policyholders’ Surplus (Gulf) 4,909,020 
*Net Premiums Written 
*Unearned Premiums 


*Combined figures for Gulf and Atlantic 


January |, 1950 


$15,719,988 


9,920,387 
9,725,514 


Increase over Ratio of 
previous year increase 


$3,111,604 24.7% 
950,679 24.0% 
1,564,837 18.7% 
1,906,624 24.4% 
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J. B. Adoue, Chairman of the Board 





T. R. Mansfield, President 
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Research: The Necessity for Getting Facts 


The New York department’s study 
of term discounts and its analysis of 
agency operation costs, raises the ques- 
tion of whether the department has not, 
at least in part, taken over the function 
of research the fire and casualty 
business by default. 

The present study and those leading 
to regulation 30, profit formula report, 
etc., make quite a record in this respect. 
Not all the studies drew universal ap- 
plause from those in the business. They 
were not quite so detached, they made 
specific recommendations of substantial 
changes. They represented Mr. Dineen’s 
and his associates’ grasp of what 
modern state regulation imposes on the 
state and the business in way of re- 
vised concept and practice. They were 
in a sense briefs and called for action. 

The present study does not recom- 
mend or conclude but it contains some 
new material and suggests the need of 
much further exploration of the sub- 
ject before there can be an answer that 
is satisfactory and practical. 

Who is going to make these ad- 
ditional studies? The department’s re- 
search is only preliminary. More agency 
studies are needed and more data is 
needed on the company side. The im- 
plication is that the business itself must 
do it. 

Is this the kind of research job the 
business can do for itself, though one 
that needs to be done? With few ex- 
ceptions it has not been done in the 
past. This is perhaps natural. Here is 
a call for answers to a problem that 
the fire business over-all. The 
companies individually cannet be dis- 
interested in exploring it. Only limitedly 
can associations or organizations in the 


in 


affects 


business, governed by executives of 
individual companies, achieve the de- 
tachment that makes a research pro- 


ject of this caliber possible. 

Individual insurers have experimented 
with methods and procedures in their 
own companies with valuable results. 
Association committees have done ex- 
ceptionally good jobs on matters such 
as designing a fire policy face that is 
generally uniform and easy to com- 
plete. The National Board does a good 
job on fire prevention, the classifica- 
tion category, and in other areas. 

Yet any subject that is controversial 
and that bears on the entire business 
probably has to be approached from 
the outside. 

If the business agency, company and 
association, has its own special interest 
in matters of this kind, the New York 


that department tends to reflect the 
particular thinking of the then super- 
intendent, whoever he may be. It would 
not be sound then to turn the job over 
to that department. Yet there are prob- 
lems, like term discounts, that have to 
be investigated, where _ facts, not 
opinions no matter how experienced 
or well intentioned, must be had. 

The suggestion has been made that 
the commissioners set up such an estab- 
lishment. Louis H. Pink once said the 
commissioners might establish a central 
rating bureau. This could be the frame- 
work. The atmosphere today, with the 
federal government breathing down 
any handy neck it can find in the insur- 
ance business, is probably as conducive 
to establishment of such an organiza- 
tion as it ever will be. 

Several rates are uniformly applicable 
nationwide, fidelity and surety and in- 
land marine classes for example. It 
seems odd that in these times one state 
can accept a nationwide filing, one re- 
ject it, and another modify it. There 
are multi-state filings and hearings— 
one today in Wisconsin, another two 
days from now in Puerto Rico. The 
business generally thinks it would be 
beneficial to make these filings at one 
time along with explanation and any 
publicity. This would avoid bringing 
before the public at various times 
across the country rate modifications, 
form changes, and other insurance 
matters. This could be of real practical 
benefit to the business. 

One problem would be financing. But 
a central rating bureau would have to 
be worth the money. It would have to 
be sold on the basis of service. 

If there were a central rating bureau 
to which the companies would become 
subscribers, assessments could be loaded 
moderately for research commissioners 
and the business agreed was desirable. 
Even on lines not nationally rated, such 


as workmen’s compensation, an or- 
ganization of this kind might be help- 
ful. There would be a matter of 


mechanics to work out. 

Under such an establishment, the rat- 
ing bureau still would make rates but 
the commissioners’ bureau would ap- 
prove them on an advisory basis. The 
industry could go there first. Individual 
states would take final action but they 
would have the facts, statistics, purposes, 
projected effects, etc., in hand from the 
central presentation. 

The commissioners might establish 
general policy and then let the central 
agency composed of technicians work 
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and year out, and be able to maintain 
a consistent policy. 

It should be clearly kept in mind that 
those who operate the insurance busi- 
ness should have the authority to do so. 
The authority of companies and pro- 
ducers must always extend as far as 
their responsibilities. Insurance depart- 
ments cannot run the business. None 
that we know pretends to. 

What we are talking about here is 
the need of facts on issues of broad 
import to the business and the public, 
the kind of facts that individual com- 
panies cannot gather and that because 
of the divisions in the business associa- 
tion segments cannot _ successfully 
deliver. These facts will exert their own 
persuasion, they will have their own 
authority, they will guide commis- 
sioners, companies and producers to 
wise decisions and courses, if they can 
be come by. 

Certainly the term discount and the 
installment payment problems form a 
good illustration of one problem getting 
ahead of another. Action of the busi- 
ness and commissioners on the install- 
ment issue would be a lot clearer if 


—= 
they knew what discounts on term pur. 
chases the business today justifies, Per. 
haps if they knew, there would be to 
installment issue. 

If the business cannot provide itselj 
with this kind of research, and opposes 
the idea of its being done by the com. 
missioners—who are themselves ook. 
ing for answers today, there are oyt. 
side research organizations where the 
can be purchased. This might 
cost more and be less satisfactory thay 
if the job were undertaken jointly by 
the commissioners and the business 
both of whom have a big interest x 
stake. 

A company president said last week 
that he foresaw a greater number oj 
and more important changes occur. 
ring in the next five years in fire and 
casualty than have occurred so far since 
the S.E.U.A. case. It seems to be true 
that the answer to one question leads 
to another; one exploration leads to 
several. But it seems unlikely there will 
be a turning back to the practice of 
sitting on a problem until it ceases to be 
one. Big men are not afraid of facts 
nor of the changes they point to; this 
is a big business. 


facts 








PERSONAL SIDE OF THE BUSINESS 





Russell Matthias of the Chicago in- 
surance law firm of Ekern, Meyers & 
Matthias is recuperating at home after 
three weeks in Passavant hospital with 
virus pneumonia. 

President Truman joined in a tribute 
to Erwin E. Shawde, local agent at 
Easton, Pa., on his 100th birthday. 

Leigh Warner, president of the Cimar- 
ron Ins. Co., Cimarron, Kan., who is 
Democratic state chairman, is establish- 
ing Democratic state headquarters at 
Wichita. 

A. B. Jackson, president of St. Paul 
M., is one of three candidates 
named to fill a regional trustee vacancy 
of Princeton University. He is an 
alumnus of Princeton. 

L. P. McCord of Jacksonville and 
Ernest F. Young of Charlotte, N. C., 
had a chummy all-night tete-a-tete last 
Thursday enroute to Chicago by air for 
the N. A. I. A. executive committee and 
associated gatherings. Mr. Young 
boarded at Atlanta the plane on which 
Mr. McCord had embarked at Jax, and 
they set off non-stop for Chicago, sched- 
uled to arrive there at 11:40 p.m., but 
the weather prevented coming* down 
when they got to Chicago, so the plane 
went to Indianapolis to land. After a 
period of coffee drinking there, the plane 
took off for Chicago, but arriving there 
again was unable to put down, so back 
to Indianapolis. Finally on the third 
attempt the Chicago atmosphere was 
conquered and landing was made at 7 
a. m. This was particularly trying for 
Mr. McCord, as he had to conduct an 
all-day meeting of the N.A.I.A. educa- 
tional committee. 


Ralph Tanger, head of the marine de- 


7 & 


with the brand new title of assistant 
secretary, has started off on a four week 
trip through the Pacific Coast. He ar- 
rived at San Francisco this week, after 


making visits in his old haunts of Mil- 
waukee and Chicago. 

John I. Shearer of the Fred E. 
Shearer & Sons agency at Bay City, 
Mich., spent February vacationing in 
Florida. 


Robert S. Perkins, local agent a 
Manchester, N. H. and prominent in 
N.A.I.A. affairs, is treasurer of a group 
organized to raise money to help pay 
the legal and other expenses of Dr. 
Herman N. Sander, who is on trial there 
for the alleged mercy killing of a patient 
suffering from cancer. 

Merrill Rolfson, head of the Austin 
Insurance Agensy, Austin, Minn., has 
filed for reelection as mayor of his city, 

Robert J. Lund, local agent at Thiel 
River Falls, Minn., has been elected 
president of Minnesota Agricultural So- 
ciety, which conducts the big Minne 
sota state fair. 

E. A. Henne, vice-president and west- 
ern manager of America Fore, who un- 
derwent a cataract operation, expects 
to leave the hospital at Chicago Fir- 
day or Saturday. Then he will be con- 
fined to his home for several weeks. 


After he is able to get about freely he | 


plans to undergo an operation on the 
other eye almost immediately, so that al- 
together he will be away from the office 
a matter of three months or so. 
Merle C. Rathburne, vice-president 0 
First Trust Co. of Lincoln, Neb., o 
March 13 will be completing 50 yeafs 
in the insurance business. For the past 
10 years he has handled other duti¢s 
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gs manager of the insurance depart- 
ment. He started as a collector for 
Columbia Fire at Lincoln in 1900. Sub- 
sequently he was with Farmers & Mer- 
chants of Lincoln and Liverpool & 
London & Globe, rising to superintend- 
ent of agents. He operated as a general 
agent at Fremont, Neb., until 1922 when 
he went with First Trust Co. He is a 
former vice-president of Fire Under- 
writers Assn. of the Northwest and is 
a former president of Lincoln Kiwanis 
Club. E. J. Faulkner, his son-in-law, is 
president of the Woodmen Accident 
companies of Lincoln. 

Edward W. Leeper of the engineer- 
ing staff of Rollins Burdick Hunter Co., 
Chicago, is celebrating his golden wed- 
ding anniversary. At the annual meet- 
ing of the board he received a personal 
citation from all of the directors. He 
has just completed 37 years of service 
with R.B.H. 

Howard C. Bates, chief underwriter 
of Kurt Hitke & Co., Chicago, has re- 
covered from a heart attack and has 
visited his office on several occasions 
recently. 

Freeman C. Read, Chicago manager 
of Royal Exchange and Car & General, 
Wednesday morning underwent an ab- 
dominal operation at St. Joseph’s hos- 
pital, Chicago. This was on account of 
a condition that developed just a few 


~ DEATHS 


WILLARD L. DUTTON, 69, in the 
insurance business since 1913, died at his 
home at Madison, Wis., after an illness 
of several months. He was auditor and 
assistant secretary of Great Northern 
Life until 1921, and then became audi- 
tor for the old Inter-State Exchange, 
Milwaukee auto insurer, later also serv- 
ing as assistant secretary, office man- 
ager and treasurer. He was with the 
Wisconsin department as a liquidator of 
companies at Milwaukee and after 1936 
at Madison. For the past few years he 
was with the Rural Mutual Casualty of 
Madison as accountant. 

GUY C. COSWAY, who was Wash- 
ington manager of Fidelity & Deposit, 
was drowned when his jeep apparently 
went out of control and crashed through 
the guard rail of a narrow bridge over 
the South River near Annapolis. He 
was returning from Annapolis to his 
home in Riva, Md., at the time. 

Born and educated in England, Mr. 
Osway came to this country in his 
early twenties. He joined F. & D. in 
1929 in the Baltimore branch and later 
was transferred to San _ Francisco 
where he specialized in burglary lines. 
After several years he went to the home 
office as a special representative of the 
agency department. He was made an 
assistant manager of the department in 
1936 and in 1944 was appointed asso- 
ciate manager at Philadelphia. He was 
named manager at Washington in 1947. 

LESLIE S. WILSON, manager of 
the fidelity and public official bonding 
department of Maryland Casualty, died 
of a heart ailment. He had been with 
Maryland Casualty for more than 36 
years, starting as a junior clerk. He 
Was named manager in 1934. He was 
regarded as one of the best-informed 
bonding men in the country. 

JOHN CAPPER, 72, chief clerk in 
the Kansas department, died. A cousin 
of Arthur Capper, former U. S. Senator, 
~~ been with the department since 

BERNARD R. MURSCH, 45, chief 
accountant for Hoosier Casualty, died 
at Indianapolis. He was with the com- 
pany several years at South Bend be- 
tore going to the home office five 
months ago. 

_ JOSEPH T. DILHOFF, who has 
een head of the Joseph T. Dilhoff local 
agency at Cineinnati since 1905, died 
at Good Samaritan hospital there at 
the age ot 76. For the past 35 years 
he had been president of Madison Road 
Savings & Loan Co. He was treasurer 

















Ubiquitous “Short Con” 
Favors Chicago Again 


The ubiquitous “short con” that 
has been preying on insurance folks 
across the country off and on for 
the past several years, appears now 
to be heading westward or south- 
ward. The National Underwriter 
last week told about his activities at 
Dayton, O., and at Philadelphia. 
Now Peter W. Freilich, Cook 
county manager of Corroon & Rey- 
nolds reports that he was visited by 
this man on Friday, Feb 17. He had 
a story that he was with the New 
York Edison Co., that before leav- 
ing New York he had visited some 
of his friends at Corroon & Rey- 
nolds and they told him to be sure 
and see Mr. Freilich on his way 
through Chicago. 

Then the usual story developed 
that he was on a long motor tour, 
that his car had broken down and 
the expenses consumed all of his 
cash and that he needed money to 
get him to the next point which he 
mentioned to Mr. Freilich as being 
Dayton, O. slipping up at one point 
however, to mention Akron, in- 
stead. His stock answer to the sug- 
gestion that he produce a check and 
identification was that he only used 
checks printed with his own name 
and he didn’t have a supply with 
him. He was a man of about 60 with 
gray hair and some dignity of ap- 
pearance despite the fact that his 
teeth are bad and that he exudes an 
odor of stale tobacco smoke, and he 
has something of a scar on the tip 
of his nose. 





of Calvary Cemetery Assn. for many 
years, and for 30 years was treasurer 
of St. Francis de Sales Church. He 
was a past president of Cincinnati Fire 
Underwriters Assn. Joseph H. Dilhoff 
and Robert M. Dilhoff, his sons, are 
with the agency. 

MARK V. CAMPBELL, western 
marine manager of Automobile, died at 
St. Joseph’s hospital, Chicago, of a 
cerebral hemorrhage. He was stricken 
suddenly and had been in a coma for 
a week. 

Mr. Campbell started with Automo- 
bile in 1919 in New York, and in the 
following year moved to Chicago to 
establish the western marine depart- 
ment. 3efore joining Automobile he 
had been with British & Foreign and 
prior to that had been with a New York 
brokerage firm. He was a director of 
the Mariners Club of Chicago. 

Under Mr. Campbell’s direction, the 
marine business of Automobile was de- 
veloped into one of the largest opera- 
tions of its kind in the west. 

A son, James, is with 
F. & M. at Chicago. 

ZOE Z. SAVORY, state agent in 
Minnesota for London & Lancashire, 
died of a heart attack Feb. 25 at his 
home in Minneapolis. Although he had 
suffered a previous attack three years 
ago, Mr. Savory had been able ac- 
tively to continue his field work, and 
had been at the office the Thursday be- 
fore his death when the temperature 
was 17 degrees below zero. 

Mr. Savory started in the business in 
1901 with the Berkey Co., local agency 
at Minneapolis, joining Minneapolis Un- 
derwriters Inspection Office in 1905. He 
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went with General Inspection Co. in 
1909, and three years later joined Royal 
Exchange as Minnesota state agent. He 
transferred to Fidelity-Phenix in Min- 
nesota in 1914, and in 1917 went with 
the insurance department as rate super- 
visor. His career with London & Lan- 
cashire started in 1920. 

Claude D. Casey, who was associated 
as state agent with Mr. Savory in Min- 
nesota, will take over the entire state 
temporarily. 

EUGENE FLOWERS, 80, former 
state fire marshal of Kentucky, died at 
Russellville, Ky. 

HENRY S. SUTTER, 53, Freeport, 
L. I., president and chairman of W. J. 
Roberts, Inc., U. S. managers of Stand- 
ard Marine, Union of Canton and ma- 
rine managers of Orient, died at New 
York City. He entered the marine 
business in 1912 first in loss adjustment 
work and later as an underwriter. He 
was with Automobile and McGee & Co. 
prior to going with the Roberts firm 30 
years ago. He was vice-president 1926-41 
when he became president and chairman. 
He was a member of the American com- 
mittee of Lloyds Register of Shipping 
and a director of New York Board, 
U. S. Salvage Assn., London & Lanca- 
shire Indemnity and Safeguard of New 
York. 

JAMES N. CURLEY, president of 
the Curley Adjustment Bureau at Phila- 
delphia and former president of Na- 
tional Assn. of Independent Insurance 
Adjusters, died last Friday morning in 
his cabin on the SS Bermuda as it 
reached New York harbor. Mr. and 
Mrs. Curley were returning from a 
Bermuda vacation. Mr. Curley had been 
in the insurance business 34 years. 

SYDNEY E. HUTCHINSON, 83, 
senior partner in the insurance firm of 
Hutchinson, Rivinus & Co., died at 
Philadelphia. He had suffered a heart 
attack the previous day. 

In 1888 Mr. Hutchinson organized 
the firm of Bilington, Hutchinson & Co. 
It was dissolved in 1912 and the present 
firm was formed at that time. He was 
a director of the Franklin Fourth 
Street National Bank, Baldwin Loco- 
motive Works and Standard Steel 
Works. A graduate of the University of 
Pennsylvania, where he was a star 
athlete, Mr. Hutchinson maintained his 
interest in athletics at the university 
and was a member of the University 
council of athletics. 


ROBERT HARDING, 68, of the 
Maverick, Harding & Co. agency, died 
at his home at San Antonio. He was a 
past president of San Antonio Insurance 
Exchange. 

HENRY W. NELSON, 49, local agent at 
Livingston, Mont., was found shot to 
death in Mill Creek Canyon about 28 
miles from Livingston, under circum- 
stances indicating foul play. 

WARREN P. BRUESHABER, 50, of 
Des Moines, special agent for Retail 
Lumbermen’s Inter-Insurance Exchange, 
died of a heart attack. 

JOHN H. FRENCHICK, 55, agent of 
Travelers at Sioux City, died there. He 
was stricken while riding to work on a 
bus. 

GEORGE PICKELL, 47, secretary of 
the St. Joseph (Mich.) Chamber of Com- 
merce for a number of years and a 
former Grand Rapids agent, died from 
heart disease. 

THOMAS ROBERT FOSTER, father 
of Cyril F. Foster, assistant vice-presi- 
dent Millers National, Chicago, died Feb. 
27 at the age of 74, He was London 
manager for a British steel company and 
his death was attributed to an accident 
four years ago in a blackout. 
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AMERICAN AUTOMOBILE 


Financial S$ 3] 
ASSETS — 
Cash in Banks and Offices. .. . ........ . . $ 6,284,341.86 Reserve 
U.S. Government Securities. . . ........ . . 986,754,175.82 Reserve 
Canadian Government Bonds. ........... 205,509.59 Reserve 
GS, gfe of ge ee 110,500.00 Reserve 
to neh ait nh eG 1,454,000.00 Reserve 
a . ee ees . $44,808,527.97 
(Valuations on basis prescribed by National Association Capit: 
of Insurance Commissioners) 500 
Stocks of Subsidiaries: Surph 
American Automobile Fire Insurance er . . . $ 3,987,185.98 | 
Associated Indemnity Corporation . . . . .. .  7,816,658.45 Surplus 
Associated Fire & Marine Insurance Company . oor 286,326.74 
OS Oe ee ee eo ee ee ee 
Real Estate . . . a A 200,326.08 
Premiums in Course of Collection (less than 90 days old) . . . 6,853,796.13 
Accrued Interest and Miscellaneous Assets . . a 717,659.72 
Total Admitted Assets .....-......... . « $66,170,480: , 480.37 
: If bonds and stocks (except stock investment in subsidiaries) were valued at December 31, 1949 market quotations and 
‘ if subsidiaries were carried at book value after reflecting December 31, 1949 — quotations for their respective se- Securities ¢: 
: curities, the assets would be $65,098,381.46 and policyholders’ surplus $21 852,278.78. at $100,262 


ASSOCIATED INDEMNITY CORPORATION 


(Wholly owned by American Automobile Insurance Company) 








Financial Statement, December 31, 1949 
ASSETS 

Cash in Banks and Offices. ............... -.8 664,649.73 
U.S. Government Securities* .......2.... . . . 16,455,390.64 
er ss foes fee owe ee te ee 33,600.00 
a ek cen im ig Ses le ke 523,700.00 
Real Estate . . . 5" $39,245.07 
Premiums in Course of Collection (Less than 90 days old) . .  1,180,292.74 
Accrued Interest and Miscellaneous Assets ......... 66,717.14 

Total Admitted Assets . . . . Lee e+. $19,268,595.32 

LIABILITIE ES 

Reserve for Unearned Premiums . . ~«~««« «8 LORIE 
Reserve for Losses and Loss s Adjustment Expense. oo es. SORTS 
Reserve for Taxes .. . ee ek 329,404.91 
Reserve for Commissions . . a re eee 119,300.64 
Reserve for Policyholders’ Dividends Declared... . 2... 914,125.47 
Reserve for Expenses and Other Liabilities. . . 2... . . . 368,249.29 

Total Liabilities, except Capital . . . . . . . . . . $11,946,936.87 


Capital Stock—Authorized, issued and out- 
standing 50,000 shares Common Stock $20 


i eee 

Surplus... . tse, oe 
Surplus as regards Policyholders Siddha. Sree 3. Se ees ee 
LEO SS eee eel eee UU 






*The amortized and market values used in this statement are on the basis prescribed by the National Asso- 
ciation of I eC s. If bonds and stocks were valued at Decenher 31, 1949 market quotations, 
the assets would be $19,502,626. 93 “and policyholders’ surplus $7,555,690.06. 

Securities carried at $4,927,524.82 in the above statement are deposited for purposes required by law, and 
securities valued at $25,336.79 are on deposit with others. 
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OBILEF INSURANCE COMPANY 
tatement, | December 31, 1949 








LIABILITIES 
Reserve for Unearned Premiums . . ewe 
Reserve for Losses and Lose Adjustment Expense. See 
Reserve for Commissions . ... . we Ode eae 6 ee 
Reserve for Taxes . . ce wll Bek al ew ele ee” 
Reserve for Expenses and Other Liabilities... .......... 291,850.38 
527.27 Total Liabilities, except Capital . . . . . ee es « . $43,246,102.68 
Capital Stock—Authorized, issued and outtenting 
500,000 shares Common Stock, $4.00 ” value . . $ 2,000,000.00 
Surplus... . .3 . .  18,924,377.69 
Surplus as regards Folicyhelders . Ce hee eee ee eee ae 
[71.17 
326.08 
196.13 
359.72 
180.37 ee ee ee 
> yen Securities carried at $2,223,830.58 in the above stat t are deposited for purp quired by law and securities valued 





at $100,262.70 are on deposit with others. 


AMERICAN AUTOMOBILE FIRE INSURANCE COMPANY 
(Wholly owned by American Automobile Insurance Company) 
Financial Statement, December 31, 1949 





ASSETS 











Cash in Banks and Offices. .............. . -$ 1,267,902.40 
U. S. Government Securities* ........... 2... . 9,790,179.52 
Canadian Government Securities* ........2.2.2... 210,647.33 
Agents’ Balances (less than 90 days old) oe eK eee ee ee 
Accrued Interest and Miscellaneous Assets ......... 46,347.79 








Total Admitted Assets... 2... ... . . . . $13,181,060.52 


















LIABILITIES 


Reserve for Unearned Premiums . . . . « « + « «8 6,985,320.72 
Reserve for Losses and Loss Adjustment Expenses oe a 812,338.15 
Reserve for Taxes . . rr oe ae te 855,898.60 
Reserve for Policyholders’ Dividends Declared... 2 2: None 
Reserve for Expenses and Other Liabilities. .. ....... 540,317.07 

Total Liabilities, except Capital .. . . . . . . . .$ 9,193,874.54 


Capital Stock—Authorized, issued and out- 
standing 3,000 shares Common Stock, $200 


perweme .¥.. 2... 20 oo oe » CORREO 
Surplus... . eee: ft 
Surplus as regards Policyholders —_seeny MS eae 8 © 6 nee 


Dh ie har as wo tach, oe 5, ace 





*The amortized values used in this statement are on the basis prescribed by the National Association of 
Cc If bonds were valued at December 31, 1949 market quotations, the assets would 
be $13,319,240.13 and policyholders’ surplus $4,125,365.59. 


Securities carried at $567,597.88 in the above statement are deposited for purposes required by law. 
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property} 


vil — - on 
Mr. Ca 

- MME: comprehe: 
BONDS — (Amortized values) : ly discuss 
United States Government ............... = ities ae .$18,592,544.32* enn 
eR Es, oo Gs aa dW ERA ve die eie Sune 446,195.27 time in ge 
Political subdivisions of states ................-ececee- 31,714.58 commitme 
calanoid Golda Ore wa aie 23,954.19 | tody and 


writer se! 


° TOTAL BONDS eave cues ne ee $19,094,408.36** panies an 
STOCKS — (Market values) : Carson pc 
Preferred — Railroad, Public Utility, Industrial and line unde 
Miscellaneous. $ 134,100.00 “9 —_ 

Common — Railroad, Public Utility, ‘Industrial and a multiple 
Miscellaneous .... ivi 944,928.00 be expect 


TOTAL STOCKS ..... 1,079,028.00 ee 
oe in Bituminous Fire and Marine Insurance Company 350,000.00 Takes Ur 
Cash 5m Bis ek ik rt eee ee 2,979,157.44 Mr. Ca: 
Premiums in Course of Collection — Less than 90 days due .. 1,764,206.57 custody a 
Advance Deposits on Reinsurance rere ee 25,846.27 a proper 
Accrued Interest on Bonds Neleeh Wae ki aea eae 65,755.80 ae 
Real Estate — Home Office Building pues den dkemans 387,828.10 : property 
Reinsurance recoverable on paid losses .................. 18,242.98 of the in 


TOTAL ADMITTED ASSETS rca: $25,764,473.52 cluded 


= * /, It is an i 
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, re water dan 

Reserves for losses and loss adjustment expenses ......... $14,169,896.78 Many t 

Reserve for Unearned Premiums: ia in th 

100% Advance Deposits ‘me for payment of eee 

interim earned premiums) ... one 2,758,303.85 approach 
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TOTAL UNEARNED PREMIUMS ieee 5,271,965.98 surance. 
Reserve for unpaid Dividends to Policyholders ... ane 8,360.76 “Ha this 
Reserves for Taxes and Reinsurance bi dead aes 792,643.49 able inter 
Reserves for Commissions and Other Expenses . ve 349,992.34 ‘0 goods 
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DETROIT—The address of Ellis H. 
Carson, president of National Surety, 
before the midyear 
meeting of Michi- 
gan Assn. of Insur- 
ance Agents here 
last week drew a 
capacity throng to 
hear a thorough 
and analytic discus- 
sion of problems 
confronted by the 
fre and casualty 
companies in offer- 
ing fire and explo- 
sion legal liability 
under public liabil- 
ity forms or for 
property in the , 
care, custody and control of the insured. 

Mr. Carson’s talk is one of the first 
comprehensive statements on this wide- 
ly discussed subject by a prominent com- 
pany executive. : 

Agents have been having a difficult 
time in getting the companies to make a 
commitment on property in care, cus- 
tody and control. The casualty under- 
writer sent the agent to the fire com- 
panies and vice versa. However, Mr. 
Carson pointed out that under multiple 
line underwriting powers, that excuse 
no longer holds water. Nevertheless, 
he declared, the casualty department of 
a multiple line company cannot always 
be expected to write what the fire de- 
partment will not write. 


Takes Up Care, Custody, Control 


Mr. Carson maintained that the care, 
custody and control liability feature is 
a proper field for the fire companies 
rather than casualty. From the cas- 
ualty company standpoint, coverage on 
property in the care, custody or control 
of the insured is largely an encroach- 
ment on other forms of insurance if 
included under a public liability policy. 
It is an invasion of the property insur- 
ance field of fire and extended coverage, 
water damage, inland marine. 

Many times when requests for cover- 
ae in the care, custody or control of 
the insured are submitted to casualty 
| underwriters, a useful and helpful first 
approach is to see if and to what extent 
the insurance can be obtained under 
some form or forms of property damage 
insurance. 

In this respect considerations of insur- 
able interest may apply. With respect 
to goods as distinct from real property, 
it seems to be generally recognized that 
there is an insurable interest in the 
}Property of others when it is held by 
carriers, warehousemen, factors, hirers, 
persons entrusted with goods for repair 
processing, and pledges. As to prop- 
‘tty generally, Mr. Carson noted that 
according to legal definition, any person 
ias an insurable interest who derives a 
pecuniary benefit from the existence of 
the property, or would suffer loss from 
its destruction, and this whether he has 
por has not any title in or lien upon or 
Possession of the property itself. 


Insurable Interest Through Contract 


Insurable interest also extends to 
those whose responsibility for the safe- 
€eping of property rests upon contract. 
t is through this contractual liability 
and only through it that insurers have 
insurable interest which enables them 
‘awfully to effect reinsurance. 

Requests for deletion of the care, 
custody or control exclusion frequently 
arise because some contractual ob- 
ligation is drawn with the object of 
Making one party the insurer of the 
property of the other. Clearly, where 
this situation has been created, direct 





Bilis H. Carson 








XUM 


Carson Analyzes Problems 
of Fire Legal Liability 


insurance rather than third party or con- 
tingent coverage is the proper method 
for taking care of the imposed liability. 

It is submitted that with property in 
the care, custody or control, whether on 
a straight legal liability basis, or even 
more so when there is assumed liability 
in addition, the governing factor in ar- 
riving at a proper premium is the rate 
or rates which would be applied under 
the relevant fire tariffs. Not until these 
are known can the casualty underwriter 
go to work, and he could not arrive at 
the proper fire rates until he had infor- 
mation concerning protective features, 
i.e., sprinklers, etc., occupancy, and the 
extent of insurance to value. Another 
feature of great importance is the fixing 
of a premium for total loss insurance 
and then to relate this to the limits of 
liability to be applicable under the pub- 
lic liability coverage. 


Reinsurance Problems 


After all these matters are determined 
between the insured and the company, 
the company has the matter of reinsur- 
ance to consider. Ordinary excess of 
loss reinsurance is not suited to this type 
of risk except incidentally to other third 
party insurances and in comparatively 
small top limits. 

Another feature to be borne in mind 
is that the coverage is largely related to 
subrogation and more particularly to 
subrogation between insurance com- 
panies. To an extent it results in dupli- 
cation, at least as respects premiums. 
Insofar as the industry is concerned, it 
means taking in additional premiums 
from the public without providing any 
overall additional coverage, and for the 
purpose of taking money out of one 
pocket of the industry trousers and to 
put it into another. Such “swapping of 
dollars” is avoided if in the case of con- 
current insurable interests the several 
parties concerned can be named as joint 
insured. The responsibility for payment 
of premium can be agreed upon between 
themselves as a matter of accounting or 
agreement. 

Insofar as leased property is con- 
cerned, it may be said that while rental 
space continues to be short and demands 
for it are high and money is plentiful, 
possibly owners can ignore the addi- 
tional charge which would be involved 
to tenants in securing this additional 
type of third party insurance. More 
stringent times might cnange the pic- 
ture, and possibly might find owners ad- 
vertising space to rent “without re- 
course” as a means of sales appeal to 
prospective occupants. 


Subrogation Waivers 


In some parts of the country property 
owners are already finding it necessary 
to include release of liability clauses in 
tenancy agreements for competitive rea- 
sons. This is leading to an increasing 
number of requests for the attachment 
of subrogation waiver clauses to fire 
policies. Companies generally are pre- 
pared to issue such waiver clauses with- 
out additional premium. These relate to 
the release of subrogation rights against 
third parties where this is effected by 
an agreement prior to a loss. 

Most specially drawn policy forms 
have a waiver of subrogation clause in- 
cluded in them. In addition, in several 
rating territories such a clause has for 
some while been made a part of the 
printed forms. 

A strong argument in favor of recog- 
nizing waiver of subrogation without 
charge is based upon the premise that 
fire rates are derived from loss experi- 
ence which includes fires which are due 

(CONTINUED ON PAGE 322) 


Begin to Move on 
DB in N. Y. 


Department Approves 
Two Basic Forms; 
Another O.K. Required 


NEW YORK — The insurance de- 
partment has released two basic forms 
for minimum statutory benefits under 
the non-occupational compensation dis- 
ability law and a rider to enable writing 
of benefits greater than those required 
by statute. These were released this 
week, and carriers may now at least pro- 
ceed with getting their forms okayed by 
the insurance department — the regular 
procedure of filing two copies with the 
department at Albany. 

However, the forms must also be sub- 
mitted to the chairman of the work- 
men’s compensation board, Miss Mary 
Donlon, and this procedure is to be 
sent out to insurers by her department. 

The insurance department requirement 
is that insurer’s identifying form number 
be on the policies, riders, endorsements 
and applications, and these must include 
the letters “DBL.” Forms must be ac- 
companied by rates, rules and classifi- 
cations of risks and commission sched- 
ules. 


Supporting, Other Data 


Supporting data must accompany 
these filings “to the extent available,” 
but in any event they must be (1) a 
statement of the statistical base of as- 
sumptions used in arriving at rates, (2) 
estimate by an actuary of incurred loss 
ratio as a percentage of earned pre- 
miums including assessments for dis- 
abled unemployed, (3) and an estimate 
of the ratio of incurred administration 
and operating expenses as a percentage 
of earned premiums separated as be- 
tween first year and renewal. 

The two forms, which are not man- 
datory but, to preserve flexibility, are 
to be used as working guides by com- 
panies in preparing policies, consist of 
advisory form A, to meet minimum re- 
quirements, following the style of lia- 
bility and workmen’s compensation pol- 
icies, and advisory form B, which fol- 
lows the policy style used by group 
accident and health companies. 

Insurers writing workmen’s compen- 
sation have sought a rider or endorse- 
ment which could be used with the w.c. 
policy; other carriers have asked for 
riders which can be used on A. & H. 
contracts. These riders are being con- 
sidered but are not to be released now. 

The type forms approved resulted 
from months of deliberation and confer- 
ence of the all-industry forms commit- 
tee, composed of representatives of 
Assn. of Casualty & Surety Cos., Mu- 
tual Insurance Statistical Assn., State 
Insurance Fund, Bureau of Accident & 
Health Underwriters, Health & Acci- 
dent Underwriters Conference, Ameri- 
can Life Convention, Life Insurance 
Assn. of America, New York State 
Assn. of Accident & Health Under- 
writers, and New York state agents and 
brokers, the insurance department and 
the chairman of the workmen’s compen- 
sation board. 


What Form A Provides 


Form A provides benefits precisely 
those required under section 204 of the 
law and subject to all of its limitations 
and restrictions. 

To the extent that the law establishes 
the procedures to be followed in filing 
and establishing claims, making benefit 
payments, prosecuting contested cases, 
etc., reliance is had on the law and no 
attempt is made to write all of these 
provisions into the policy. Certain pro- 
visions are required by the statute to 

(CONTINUED ON PAGE 32) 


Hearing Held on 
Problem of Bonding 
U. 5. Employes 


Surety Companies Offer 
Program—Several Meas- 
ures Under Consideration 


By H. C. HALLAM 


WASHINGTON—T hree Senators, 
half a dozen or more government offi- 
cials, and representatives of Assn. of 
Casualty & Surety Companies and 
Surety Assn. of America appeared in 
agreement that something should be 
done about the system of surety bond- 
ing of government officers and employes. 
However, they were not in agreement 
as to what should be done, at a hearing 


last Friday before the Senate expendi- 
tures investigating subcommittee headed 
by Hoey of North Carolina. 

The Senators wanted legislation, each 
preferring his own particular bill, but 
expressing willingness to have it modi- 
fied to meet the committee’s views. 
Government people’s ideas also varied 
from setting up a general bonding fund 





The House expenditures committee 
scheduled hearing for March 2 on the four 
bills on surety bonding of government 
personnel. Surety interests’ representatives 
were scheduled to explain the program 
recommended in the recent report of their 
committee, witnesses being: J. C. Smith, 
secretary Travelers Indemnity; William H. 
Bennem, vice-president American Surety; 
M. M. Franklin, actuary, and Martin W. 
Lewis, general manager Surety Assn. of 
America. 





in the Treasury for all government per- 
sonnel required to be bonded, to gov- 
ernment payment of premiums on bonds 
for such personnel. 

The ideas of the two insurance groups 
were set forth in elaborate reports. Be- 
lieving that private insurance can con- 
tinue satisfactorily to serve government 
and its personnel with bond coverage, 
the company people submitted a new 
program and rating plans under which 
the number of bonds required would be 
greatly reduced, costs cut, red tape 
eliminated, and the present system gen- 
erally improved. 

Howard M. Starling, Washington rep- 
resentative of A.C.S.C., made a brief 
statement at the close of the hearing, 
in which he offered full cooperation. 


No Date for Further Hearing 


Hoey announced ample time and op- 
portunity will be afforded anybody who 
may wish to be heard or present infor- 
mation, but no date was set for a further 
meeting. 

The bills subject of the hearing were: 
S.193, by Downey, California, to pro- 
vide for government payment of pre- 
miums on bonds required of its officials 
or employes; S.1692, by Holland, Flor- 
ida, to provide for issuance by the U. S. 
of bonds covering its personnel without 
charge to them; S.1997, by McCarran, 
Nevada, to provide for bonding of fed- 
eral officials and employes through a 
fidelity trust fund administered by a 
federal board; S.2515, by Johnston, South 
Carolina, to provide a fidelity trust fund 
in the Post Office Department. 

Technically, the Johnston bill was not 
before the expenditures committee, hav- 

(CONTINUED ON PAGE 34) 
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Ohio Bank Loss $102,000 


Cashier of Institution at Jackson Confesses 
an Embezzlement Campaign of 27 Years 


By ROBERT F. STEINKE 


Most of the estimated $102,000 fidelity loss of First National Bank of Jackson, 
O., appears to fall on Ohio Casualty. Damon Grow, the cashier, is said to have 
admitted taking that amount during 27 of his 30 years with the bank. 

Frederick E. Jones, president of Buckeye Union Casualty, is a director and 


principal stockholder of this bank and 
currently Buckeye Union has in force 
a $120,000 bankers blanket bond form 
No. 24 placed through the Hollis Parry 
local agency of Jackson. This contract 
in April of 1949 replaced Ohio Cas- 
ualty’s form No. 24 which at the time 
of its cancellation provided $80,000 
cover. The discovery period of the 
Ohio Casualty bond had not expired 
at the time of the discovery of the loss. 
Ohio Casualty had been writing the 
insurance for this bank since 1937 and 
during the intervening years, the types 
of coverage were changed and the 
amount of the most recent contract 
had been increased to $80,000 prior to 
its termination. Ohio: Casualty had a 
net retention of 25%. 


Early Cover Very Small 


Prior to the time that Ohio Casualty 
had the line, it is said that as recently 
as the early 1930’s, only $5,000 individ- 
ual coverage was carried on the presi- 
dent and $5,000 on the cashier. . 

Usually superseded suretyship riders 
are attached to replacing bonds to pick 
up undiscovered losses under the prior 
bonds when their discovery period, 
usually one year, elapses. Thus_con- 
tinuity of cover is provided. Today 
even broader pick-up provisions are em- 
bodied in current forms, having what 
surety men call retroactive extension 





features. 

Ohio Casualty will bear the brunt 
of the insured loss. Since it had been 
piling up for 27 years, the sureties will 
require an allocation of the loss to 
specific periods in order to determine 
what coverage and how much applies 
to those periods. Had the Ohio Cas- 
ualty discovery period elapsed, Buckeye 
would have picked up their liability. 

First National Bank had a capital 
and surplus of $322,000 and deposits 
of $4,800,000. 

The loss was uncovered when a bank 
examiner arrived and Grow, suspect- 
ing his shortage had been discovered, 
telephoned C. F. Bruny, president of 
the bank and made a confession. The 
irony of it was, however, that the short- 
age had not been discovered. 

Last summer the bank set up an 
entirely new bookkeeping and account- 
ing system but during the change-over 
none of the discrepancies were detected. 
Grow was supposed to have confined 
his activities to individual accounts. He 
pleaded guilty to a charge that on July 
29, 1949 he posted an entry for $51,813 
in the control ledger when actually 
there was no deposit for that amount. 

Grow was quite a civic leader in his 
town of 7,000. He was a member of the 
school board, hospital commission, 
active in various clubs and lodges. 








Auto Owners New Home 
Office Building Started 


LANSING, MICH.—General con- 
tract for construction of the new home 
office building for Auto-Owners was 


awarded to Christman Co. of Lansing. 
have been 


Footings and foundations 








completed under separate contract. The 
building proper is to be completed about 
next Jan. 1. It will contain 92,000 feet 
of space, with a full basement and 3% 
floors above ground. The exterior will 
be of Bedford limestone. The new 
building will bring under one roof some 
265 home office employes now housed 
in five different locations. The company 
also owns its own Detroit building. 


Big Contracts on Coast 


United Concrete Pipe Corp., Los An- 
geles, was low bidder for the pipe line 
distribution system, Kern-Friant canal, 
Central Valley Project, at $1,573,000. 
Maryland Casualty is on the bid bond. 

Guy F. Atkinson Co., Los Angeles, at 
$2,340,000, was low bidder for the San 
Diego river and Mission Bay improve- 
ment floodway at San Diego. Fidelity 
& Deposit is on the bid bond. 

Morrison Knudson Co., Los Angeles 








and San Francisco, has been awarded 
the contract for the Broadway tunnel 
and approaches at San Francisco at 


$5,243,535. Fidelity & Deposit will ex- 
ecute the payment and performance 
bonds. 


TRAVELERS FILLS 3 POSTS 


New Chiefs at Pittsburgh, 
Buffalo and Worcester 


Three casualty managerial appoint- 
ments are announced by Travelers. 

Wallace A. Ockerbloom, who has been 
manager at Worcester, has been ap- 
pointed at Buffalo, succeeding Stanley 
J. Whiteman whose appointment to San 
Francisco was announced recently. 

Mr. Ockerbloom has been succeeded 
at Worcester by Clifford O. Griffith, 
who has been assistant manager at 
Newark. 

Allen B. Derickson, who has been as- 
sistant manager at Philadelphia, has 
been appointed at Pittsburgh to succeed 
George H. Cosby, Jr., who transferred 
to the home office as an assistant super- 
intendent of agencies. 

Mr. Ockerbloom joined Travelers in 
the claim department in 1922 at Spring- 
field. He became a field assistant at 
Worcester in 1925 and was appointed 
assistant manager there in 1928. The 
next year he became manager at Port- 
land, Me. He returned to Worcester as 
manager in 1930. 

Mr. Griffith went with Travelers in 
1922 as a claim investigator. In 1929 he 
was appointed a field assistant at Wor- 
cester and served in a similar capacity 
at Buffalo and Newark. He was ap- 
pointed assistant manager at Newark in 
1941. 

Mr. Derickson has been with Trav- 
elers since 1927, starting as a head coun- 
terman at Philadelphia. He became 
a field assistant there in 1939 and was 
appointed assistant manager a year 
later. He entered military service in 
1941 and returned to Philadelphia as as- 
sistant manager in 1946. 


Say Bonding Fund Has Profit 
BISMARCK, N. D.—Although prac- 








tically giving its service away, the 
North Dakota state bonding depart- 
ment claims it is making money. In 
the past two years the department has 
written bonds for state, county and mu- 
nicipal officials which called for fees 
totaling $176,000 but all but $292 of 
this was waived. The law provides the 
bonding premiums may be waived as 
long as there is more than $1 million in 
the fund. The department now carries 
bonds in the amount of $33,470,000 with 
assets in the fund at the end of the year 
of $1,424,863. 


Revise Old, Issue 
New, Import Bond 


NEW YORK—tThe federal bureau 
of customs’ new type of bond on im- 
port transactions and new bonding pro- 
cedure are expected to accelerate con- 
siderably clearance of imported mer- 
chandise through customs. The forms 
will be ready in about 60 days for both 
the new superseding import bond and 
the revised consumption entry bond. 
Surety Assn. of America companies and 
others write the business, which runs 
to about $500,000 in premiums a year 
and which constitute one of the largest 
— classifications in the federal 

eld. 

Under present procedure, the broker 
handling imports of merchandise files 
a consumption entry bond with customs. 
This guarantees payment of additional 
duties that may be assessed against the 
merchandise. Up to a few years ago 
it was thought that after the broker 
filed his bond and the consignee signed 
a declaration of ownership the liability 
for additional duties was then on the 
owner. But the decision in U. S. vs. 
Daniel F. Young held the broker liable. 


Present Procedure 


Import practice is to pay the value 
of the goods plus the duty. At this 
point the customs appraiser may decide 
that the value of the merchandise war- 
rants additional duties, and he will re- 
tain part of the shipment, possibly all 
of it, until the additional duties are paid. 
A second appraiser, and possibly a third 
and fourth may then enter the picture 
and disagree with the first appraiser. 
Under present practice there is a con- 
tinuous billing to the broker for these 
additional duties. The result is to hold 
up parts of all of shipments for a con- 
siderable length of time, sometimes 
years. 

Under the new procedure there will 
be no billing for interim duties. The 
consumption bond has been amended 
to specifically obligate the surety for 
the additional duties. 


New Bond for Owner 


As an additional step, a new bond 
has been devised which the broker may 
get the owner to sign, and it also con- 
tains specific obligation for payment 
of additional] duties. If the second bond 
is negotiated, the broker would be re- 
leased of liability. The second bond is 
intended to pick up the liability on the 
broker. 

One practice which will now dis- 
appear is the furnishing of a withheld 
appraisement bond. Presently, if ap- 
praisal is withheld, because of disagree- 
ment over duty, this second bond is 
executed to secure release of the ship- 
ment. There will now of course be no 
demand for these bonds. 

The new procedure had the strong 
backing of the Commerce & Industry 
Assn. of New York, which is interested 
in facilitating the release of merchan- 
dise from customs into channels of 
trade. 


Dwight Smith of the Smith-Stone- 
Snyder agency, Wichita, former presi- 
dent of both Wichita and Kansas Assns. 
of Insurance Agents, and Mrs. Smith 
are on a vacation trip to Honolulu. They 
will make the return trip by air. 





Frank M. Beckham, formerly of Colum- 
bia, S. C., has become associatoed with 
Dewey H. Bell in the local agency busi- 
ness at Myrtle Beach, S. C. 


Markel Eyes 


Problem of 
Limits, Losses 


From I. 8S. Markel, vice-presi ‘ 
Markel Service of Richmond. ™ 4 


I notice with interest the article jy 
your Feb. 16 issue with respect to the 
higher I.C.C. limits, particularly th 
opening statement declaring that “insyr. 
ance observers” believe the proposei 
change should cause scarcely a ripple 
in the trade. 

I don’t know about which insurance 
observers you are talking but obviously 
they are not handling much long hay} 
truck business as several of the state. 
ments made in your article were def. 
nitely wrong. 

In the first place, you state practically 
all of the states have limits higher than 
5/10 and this is an erroneous statemen; 
in that the minority of states have limits 
in excess of 5/10 on trucks and the big 
bulk require only 5/10. 


Effect on Losses 


Certainly, it is common knowledge 
that when it is public knowledge that 
truck lines or any assured have higher 
limits that the average cost of settle. 
ments in the territories that require the 
higher limits are increased and this, of 
course, results in higher loss ratios and 
a resulting higher premium to the truck 
operators. 


I attended the meeting in Washington | 


to which you referred and the represent- 
atives of the insurance agents associa- 
tion as well as myself and several others 
were definitely in agreement that to in- 
crease the required limits of the ICC 
on long haul trucks would have the 
effect of increasing the average claims 
cost, thereby resulting in higher pre- 
miums to the operators notwithstanding 
the acknowledged fact that the bulk of 
the operators now carry limits greater 
than 5/10/5. 


Notes the Exceptions 


You can confirm my statements with 
respect to the number of state requir- 
ing limits greater than 5/10 by contact- 
ing the American Trucking Association 
or the I.C.C. insurance division. I be- 
lieve that the only states that require 
limits in excess of 5/10 on general com- 
modity haulers are Connecticut, Illinois, 
and Missouri. Michigan, on some classes 
of commodities requires excess limits. 

I can’t think of a single other state 
offhand that requires limifs in excess of 
5/10 on truck operators required to file 
in those states so that you can see your 
statement was in error. 

In addition to the foregoing, if you 
will check, you will find that there is 
not a single state with financial respor- 
sibility laws, which I understand nun- 
ber about 30 today, which requires f- 
nancial responsibility limits greater that 
5/10 and these are the known bad driv- 
ers with ‘bad records so that the states 
have gone on record as saying that 5/10 
is all that should be required to protect 
the citizens of those states. Would you 
say that a man injured or killed by 2 
truck is entitled to more than if he sus- 
tained the same injuries or was killed 
by a private car? 


Review Federal Plan 


NEW YORK — The new plan ior 
bonding federal officials and employes. 
developed by the surety industry and 
now under consideration by the public 
accounts subcommittee of the Houst 
committee on expenditures in the exét- 
utive departments, was discussed 2 
length at the monthly meeting of Surety 
Managers Assn. of New York. Af 
analysis of the plan and the sequence 
events leading to its submission to the 
committee were outlined. 





Insurance Women of Milwaukee 4 # 
meeting March 6, will elect new officers 
James Brown, . Morton Brown Millin- 
ery Co., will speak. 
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offer their clients a broader automobile 
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not found in ordinary policies . . . at no 
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unusual Comprehensive Automobile 
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N. Y. Multiple Location Views Given 


(CONTINUED FROM PAGE 4) 





generally, so that the procedure with the. 


figures has favored the smaller buyer. 
It is argued that multiple location busi- 
ness cuts across 70 or 80 National Board 
classifications and hence it should not be 
segregated. He does not agree with 
this. Take fire resistive, for example, 
that cuts across many N.B. classes. Or 
take the special occupancy code for 
sprinkler risk in the N.B. classes. Or 
not do the same with multiple location 
risks? 

The discount-surcharge plan approved 
by the department is discriminatory, he 
said. That is its purpose. Discrimina- 
tion is the purpose of all insurance rate- 
making. Otherwise all risks would pay 
the same rate. The rating law requires 
such discrimination. What is forbid- 
den is unfair discrimination, differences 
for which there are no reasonable bases. 

Justification of discrimination can be 
by statistics. Yet there is no statistical 
justification for a five cent fire rate 
charge for five gallons of gasoline on 
the premises and nothing for one gallon 
of gasoline, none for area charges, floor 
opening charges, or for fire alarm 
credits. 


The New York plan produces a rate 
that reflects three factors: The aver- 
age of specific rates, the class loss ratio, 
and the individual risk loss ratio. Forty- 
five per cent of the rate comes from No. 
1, the rest from No. 2 or No. 3, or both, 
according to the number of locations. 

The plan differs from general insur- 
ance rating plans in that it is com- 
pletely mechanical; nothing is left to 
judgment, which is not true of general 
or schedule rating. Consequently the 
possibilties in this plan for unfair com- 
petition are less than between two spe- 
cifically rated risks. 

It is said the paln is dangerous in 
that it gives individual experience 
credits. 

The appellants in the case urge that 
the plan should not apply to them, and 
in addition urge that other companies 
not be permitted to use it. He wondered 
what about the anti-trust laws in this 
connection—these companies want to 
force uniformity on all competitors. 

He pointed out that there are ways 
the business can be rated other than 
under the plan approved. The appellants 
can withdraw from the New York Fire 





Members of our Staff. 


Future Worries." 


This complex business of in- 
surance demands constant 
and unerring attention to 
each of the many details of 
the business, many of which 
must be assigned to the staff. 


Is anyone inexperienced? 
Is anyone indifferent? 


Is anyone likely to forget? 


You may be held liable 
if a loss arises and you 
failed in your duty to 
provide Proper Pro- 
tection. 


Insurance Exchange 





"9 Should Wovu!” 
says this Good Insurance Man 


“Our Business is Insured against Financial Loss 
by reason of claims arising due to "ERRORS & 
OMISSIONS’ on the part of Principals or 


"It is a Comfortable Feeling to have — No 


WHY DON'T YOU TRY IT? 


ERRORS & OMISSIONS INSURANCE 
FOR INSURANCE AGENTS & BROKERS 
IS THE ANSWER. 


For Information and Lowest Rates 


A. F. Shaw E (o., Inc. 


Phone WAbash 2-1068 
"Shaw Service Satisfies" 
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Chicago 4, Ill. 








Insurance Rating Organization and file 
their own plan. The companies admit 
that this is true, but that it is imprac- 
tical to do so. Yet, Mr. McCullough 
said, some companies have done it— 
Pearl, North America, .Fireman’s Fund 
and Liberty Mutual. Or, the companies 
can file a deviation from rule 85 of 
N.Y.F.L.R.O. and make their own plans. 
If they don’t want to do this, they don’t 
have to use the plan. If they don’t 
want the business at the rates and the 
plan promulgated, they don’t have to 
take it. They can write it on an average 
rate or on form A. 

He charged that the companies don’t 
want competition, they want a rigid 
price structure, which failed on this 
business in the 1920s; and that they fear 
to let their competitors introduce an in- 
novation in the fire business, indivdual 
experience rating. 

Yet individual experience rating is 
working in workmen’s compensation and 
in other insurances. 

The appellants say that the plan won’t 
work, that it is unsound, that it doesn’t 
account for the exposure hazard, or 
catastrophe hazard; they say fire losses 
have a low frequency but a high severity. 


Can Let Competitors Take Risk 


If the experience rating is so un- 
sound, these companies should not be 
fearful, they should let their competi- 
tors try it, the competitors will suffer 
the losses and it will cost the appellants 
in this case nothing. 

The plan is criticized as a one-way 
street, that through use of reporting 
and specific insurance it is possible for 
the surcharged risk to avoid or minimize 
the surcharges. Credit experience rating 
plans without surcharges are no novelty 
in insurance, Mr. McCullough said. 

Companies also charge that the case 
has been prejudged as a result of talks 
and other testimony of Superintendent 
Dineen. He said that appellants are 
dealing with an administrative agency 
following a policy that those who desire 
to do so can take up informally various 
matters and get preliminary opinions. 
That is the normal. But because the 
department is run by people who know 
something about the problem before a 
decision on it is reached furnishes no 
grounds for stating that the matter has 
been prejudged. 


Federal Laws Don’t Apply 


He said the New York insurance law 
applied, not the Clayton and Robinson- 
Patman acts, and in accepting or reject- 
ing a filing it is the duty of the lepart- 
ment to see if the filing jibes with the 
New Yorw law. He referred to sections 
of the law as bearing directly an this 
point, the most important being section 
183, subsection 1 of the insurance law. 

He disagreed with the arguments of 
opposing counsel that public law 15 im- 
munizes insurance from the anti-trust 
acts. Insurers have demonstrated since 
1945 that what they needed was less 
immunization and more regulation, he 
declared. The question is who will 
govern, state or federal, and his con- 
clusion is that the state law applies. 

Even so, he argued that the multiple 
location plan is not in violation of the 
Clayton act. Insurance is priced at a 
definite rate, true, but to say that the 
amount of insurance, the protection or 
the exposure is the same as the policy 
limits is “loose thinking.” The $100,000 
of insurance on a lumber yard is not 
the same as that amount on a fire resis- 
tive building. A good quantitative meas- 
ure of fire insurance protection has yet 
to be invented, and the best method 
probably continues to be the premium. 
The average fire policy runs from $40 
to $50 in premiums; multiple location 
risk policies run an average of $7,500. 
There is certainly a difference in quan- 
tity. 

He saw the problem of competition as 
one of making a flexible price structure 
within a rigid price structure. 

He pointed out that the New York 
plan provides definite rules applicable to 
all risks that are eligible for the plan. 
It is not subject to manipulation favor- 


able to one risk. Premiums and logge, 
on such business are separated and a 
ported separately to the Multiple Lota. 
tion Service Office which guards againg 
a mixture of business that may lead t 
an inability to tell if the rates are ¢op. 
rect. There are similar safeguards in | 
other fields, as rhanufacturing and mer. 
cantile are separated so one doesn’t pay 
another’s way. 

The plan is not perfect. When experi. 
ence rating starts in any field there are 
some features that can be criticized and 
changes can be made that will improye 
it. Practical operation will polish jt up 


N.Y.F.I.R.O. Testimony 


There has been considerable testimony 
during the hearing regarding the weak. 
nesses of the discount plan, Abraham 
Kaplan counsel of N.Y.F.I.R.O. brough 
out. These seem to center chiefly oy 
need for a bonafide definition of loca. 


tion and on the fact there may not be 8 


spread or risk as that concerns goods 
of insured. One of the multiple loca 
tions might be a Grand Central railroad 
station locker; some risks could haye 
99% of their values in one location 
and 1% in another, yet this would give 
the risk the characteristics for purposes 
of the plan of “spread.” 

Mr. Kaplan said his organization 
would be willing to attemtp to meet 
these criticisms, if they are raised by 
the department. Mr. Kaplan put on 
the stand H. D. Rice, general manager 
N.Y.F.LR.O., to testify as to some ex- 
hibits. He introduced an expense study 
made last year by Froggatt & Co. at the 
General Cover Assn. in an effort to get 
at the expenses of handling multiple lo- 
cation risk business, and a list of com- 
panies deviating from the plan. 

Mr. Rice testified there is under way | 
a study by a committee of the Multiple 
Location Service Office on expenses of 
handling the business. 

The questioning of J. Victor Herd, 
vice-president of the America Fore, 
by Carl Newton, counsel for the com- 
panies that are making the appeal, em- 
phasized the criticisms of Congress of 
Interstate Underwriters Board practices 
in respect to the preferential discounts 





eres meer e 


granted chain stores as against their 
competitors. 
One point brought out by Henry 


Barkstedt of the America Fore staff was 
that under a discount and _ surcharge 
plan, insured will not continue under a 
plan of this sort when he must pay a 
surcharge of any consequence. He goes} 
into the regular market then, or he gets | 
another company to start with him on 
the discount plan. On the other hand, 
when he is being credited on his own 
experience, he is in effect in the insur- 
ance business. 


Unauthorized Market 
Issue Debated in Mass. 


Admitted companies don’t provide af 
adequate market in Massachusetts for ‘ 
several kinds of risks, brokers told the 
legislative committee on insurance 2 
Boston during the hearing on Commis 
sioner Harrington’s bill to permit ut 
authorized fire and casualty insurance 
under special brokerage licenses. . 

Only boiler, sprinkler leakage, lit 
stock and fire may now be written’ le 
gally in unauthorized insurers. The bill 
would require unauthorized insurer 1 
establish a $50 million trust fund in the 
U. S. This indicates Mr. Harrington had 
London Lloyds in mind, or it must 
have at least $200,000 of net assets alter 
properly reserving on premiums. A 4” 
tax is provided. There was some objet: 
tion from Insurance Federation % 
Massachusetts, as to details of the bill 
and James Reed of the Gilmour, Roth- 
ery & Co. general agency thought t 
would interfere with reinsurance. 





Correction on Auto Results 


In the February 16 issue, the repot 
of business of Michigan Mutual Auto 
was incorrect. Total premiums writtet 
by Michigan Mutual Auto in 1949 were 
$837,825 and the losses were $311,691. 
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= 000 Sat $75,000 gross income exemption pro- policies during its first year and now nati evening college, William Casney, 
d lox $22, e vided mutual fire and casualty insurance plans to start writing farmers’ compre- C.P.C.U. instructor; Herman Schotten- 
ey. ua companies under Section 101 (11) be hensive public liability and farm em- fels, Cincinnati Fire Underwriters Assn. 
le L re. Deposit Loss granted to small farmer cooperatives ployers’ liability. The Michigan de- educational chairman, and A. M. O’Con- 
a os which meet all requirements of section partment already has extended its nell, board president. 
> Against : : : 101 (12) except the earmarking of ac- authority to provide for entering the em- 
lead ¢ Upon complaint of H. H. Schwarz of & vee Let : ‘ ¢ 
are os. sMettoon, Ill, Richard R. Moffett, 26, Cumulated surpluses and reserves. We ployer liability field. Set Up Speaking Course in Wis. 





believe that this suggestion is worthy 


of careful consideration by the com- C.P.C.U. Conference at Cincinnati . )“°"ty-two adjusters, rating bureau 


1ards in | was arrested at Upton, Mass., and flown 
and fire and casualty field men are en- 


nd mer. | to Mattoon. Moffett was cashier of the 


sn’t pay | state bank of Ashmore, Ill., for two mittee. CINCINNATI — W. W. Thompson, rolled in the public speaking course or 

years prior to last April when a dis- —— fee rong paneens dean American ganized by Paul Schrage, Aetna Fire, 
1 experi. | appeared. Schwarz is an automobile ac- : H 1: nstitute for Property & Liability Un- and J. R. Lossman, National Union 
here a tt dealer. It was reported that To Write Farm Liability derwriters, conferred with a number of Fire, co-chairmen of the Wisconsin pub- 
ized ang | Moffett confessed that he pried open LANSING, MICH. — Farm Bureau educational leaders here at a luncheon lic relations committee. Harold Wat- 


improve | Schwarz’ safety deposit box in the bank Mutual, organized in Michigan last Monday. Among the group were Dean son, vice-president of Hoffman agency 
sh it up, | and took large sums in currency. This March, has issued 13,000 automobile Frank Neuffer of University of Cincin- of Milwaukee is the instructor. 

amounted, it is said, to about $22,000. 
Schwarz apparently discovered the loss 
‘Stimony F only recently. 
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Trinity Universal increased its pre- 
der way | mium writings last year to $11,949,638. 
Multiple § The premium reserve was $10,066,843 

; | and assets $18,837,280. Surplus to policy- 
holders was $3,675,893 and the loss 
r+ Herd, | ‘tio on an incurred basis was 43.20. | 
‘ The affiliated Security National Fire 
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yractices 


President G. S. Yeargan pointed out 
iscounts | (© Stockholders that Trinity Universal 
st ther) ¥@S an early pioneer in the develop- 

i ment of multiple line underwriting. The 
Heuy soundness of this decision by the found- 
"ers is emphasized, he observed, by the 


— 


wb fact that broad underwriting powers 
under a} we now being generally adopted 


t pps throughout the insurance field. 

He goes ‘3 

ne gets | Hartford Accident Opens o 

in a | Four New Claim Offices be, 
his OW} Hartford Accident has opened claim eo 


e insur- oo .. LaSalle, Ill., Oxford, Miss., 
Atlantic City, and Waco, Tex. 

John J. Mohan is in charge at LaSalle. OF LONDON, ENGLAND 
A graduate of the University of Illinois, 
and an army veteran of the last war, 

Mr. Mohan has been an adjuster for LTD 
Hartford since 1946. ‘ 








pone _ Scott Ripley, Jr., is manager at Ox- 
fold be tord. He is a graduate of the University 
told th | of Alabama and served in the navy. He 
ance ‘ sas been with Hartford at Birmingham, 
agen Ala., and Jackson, Miss., since 1948. 

peace At Atlantic City, Joseph P. Corcoran 


is in charge. He graduated from St. 

ge, live Joseph’s College and_ has been with 

‘ten’ le- Hartford at Philadelphia since 1944. 

The bill Byrl Eastup is in charge at Waco. He 
graduated from Ardmore Business Col- 














surer t0 | | : 

iin the | “8¢ and has been an adjuster for Hart- 
ton had he since 1947 at Houston and Pine 
t must bluff, Ark. He served in the navy dur- 


ing the war, 
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Roth: — oun counsel American Farm P 

y ,| -Ureau Federation, testifying before the 4 

ught tt House .Ways and means committee in & 9 9 J O H N S T R E E T 

-- °PPosition to taxation of farm coopera- é 


tives, suggested that the $75,000 exemp- x NEW YORK 7, NEW YORK 
Jon applied to mutual companies may 4 
. report | °€ extended to farm cooperatives. . In 


1 Auto this connection, he said: 











writtes | Tt has been suggested that an ex- 
49 wef} “™Ption comparable in effect to the -_ 
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CHANGES IN CASUALTY FIELD 





Hartford Accident 
Has 9 Changes in 
Executive Ranks 


Hartford Accident has advanced four 
in its executive ranks and appointed 
five new officers. Assistant Secretaries 
E. A. Cowie, A. P. Sigmans, Robert V. 
Sinnott and Harry V. Williams were 
named secretaries. Appointed assistant 
secretaries were: Donald Day, John F. 
Gilmore, Harold J. Graham, Arthur W. 
Gregory. Jr., and Henry G. Mildrum. 

Mr. Cowie joined the company in 
1925, after graduating from Clarkson 
College and New York law school. He 


served in claim offices at Rochester, 
New York City, Akron and Youngs- 


town before taking charge of the home 
office claim department. He was made 
assistant secretary in 1944 and is a mem- 
ber of the New York and Ohio bars. 

Before joining the company in 1934, 
Mr. Sigmans was an adjuster with 
U.S.F.&G. and later superintendent of 
the fidelity department of Glens Falls 
Indemnity. In 1944 he became assistant 
secretary. i 

Mr. Sinnott graduated at Trinity 
College. He joined the company in 
1927, and in 1935 was made actuarial 
supervisor. He is a fellow of Casualty 
Actuarial Society, and was elected as- 
sistant secretary in 1944. 


National Council Experience 


Before joining Hartford in 1939, Mr. 
Williams was statistician for National 
Council on Compensation Insurance. 
In 1944 he was appointed superintendent 
of the company’s rating and research 
department and made an assistant sec- 
retary. He is a fellow of Casualty Actu- 
arial Society. 


Mr. Day has been with the company 
since 1922, and in 1945 was appointed 
assistant superintendent of the compen- 
sation and liability department. He at- 
tended Yale. 

Mr. Gilmore joined Hartford in 1922, 
later becoming special agent in New 
Hampshire and Vermont, and in 1945 
was appointed assistant superintendent 
of the automobile department. 

Mr. Graham was with Lumbermen’s 
Mutual and Continental Casualty beiore 
joining Hartford in 1938. He has been 
manager of the sales promotion depart- 
ment. He attended Northwestern Uni- 
versity. 

Mr. Gregory has been in the invest- 
ment department of Hartford Fire for 
13 years. He became an assistant sec- 
retary of the fire company in 1947. He 
graduated from Williams College. : 

Mr. Mildrum joined the company in 
1926 after graduating at Worcester Pol- 
ytechnic Institute, and was appointed 
assistant superintendent of the compen- 
sation and liability department in 1945. 





Barnes, Mulligan Named 
in American Surety Changes 


American Surety has organized two 
new divisions within the casualty de- 
partments. 

The disability benefits division, part 
of the casualty insurance department, 
will supervise the underwriting and 
handling of disability benefits risks. 
John S. Barnes, supervising underwriter 
in the casualty department, has been 
appointed manager. Mr. Barnes has had 
considerable experience in the casualty 
field, having started with the group in 
1946. 

A new division within the casualty 
claim department will be known as the 
workmen’s compensation and disability 
claims division. G. E. Mulligan has been 
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named manager. Mr. Mulligan has had 
more than 10 years’ experience in claim 
work with American Surety. 


Arthur D. Spring Retires 
From Travelers Post 


Arthur D. Spring, superintendent of 
agencies of casualty, fidelity and surety 
lines, is retiring af- 
ter 32 years of 
service with Trav- 
elers and after a to- 
tal of 40 insur- 
ance years. After 
graduating at Uni- 
versity of Minne- 
sota in 1910 he be- 
came _ associated 
with the David C. 
Bell Investment 
Company of Min- 
neapolis, for many 
years financial and 
insurance repre- 
sentative of Trav- 
elers. In 1918 he became a special agent 
for Travelers at St. Paul. He was pro- 
moted a year later to casualty manager 
at Kansas City and went to the home 
office agency department as agency as- 
sistant in 1920, with supervision over 
southern territory. He was promoted 
to assistant superintendent of agencies 
in 1924 and to superintendent of agen- 
cies in 1927. 


Employers Liability Makes 
Changes in Northern N. J. 


Employers Liability made a number 
of changes in the field 

Edward R. Bender has been appoint- 
ed agency supervisor for all companies. 
Mr. Bender joined Employers in 1949 
as a special agent, having had previous 








Arthur D. Spring 


service with North America Indem- 
nity and Citizens Casualty. 
Alexander D. Burns has been ap- 


pointed special agent after having been 
with Aetna Casualty in that territory. 

Charles W. Cyrus has been appointed 
special agent. He started with Employ- 
ers in 1949 and has received training at 
the home office. 

John H. Shale, Jr., has been appointed 
chief underwriter. He was formerly 
with American Casualty as manager of 
the Newark bonding department. He 
was with Employers in New York prior 
to his war service. 

Michael A. Fabiano, who has been for 
some years with Loyalty group, has 
joined Employers. 

A special risk department has been set 
up in northern New Jersey under the 
supervision of F. M. Toussaint. 





Haefner, Morasch Now V.-P.s 
of Fireman’s Fund Indemnity 


Leslie J. Haefner and Fred H. Mor- 
asch have been elected vice-presidents 
of Fireman’s Fund Indemnity. Both are 
vice-presidents of Fireman’s Fund and 
other fire and marine companies in the 
group and were recently transferred to 
San Francisco. Mr. Haefner was for- 
merly manager of the Atlantic marine 
department at New York City and 
Mr. Morasch was manager of the east- 
ern department at Boston. 





Gillott Leaves Company 
for Fla. Agency Field 


Edward J. Gillott has resigned as 
agency manager of Public National of 
Miami Beach to join the Adae & Hooper 
agency of that city. He started with 
National Bureau of Casualty Under- 
writers in 1935 and was assistant man- 
ager of the burglary and glass division 
until he joined Public National some- 
thing over a year ago. 





State Farm Ia. Appointments 


Louis Kelehan, Iowa director of the 
State Farm companies, has appointed 
William I. Martin of Davenport and 
W. W. Kitchell of Des Moines as dis- 
trict managers. Mr. Martin has been an 


adjuster and assistant manager o 
Farm Mutual. Mr. Kitchell fat 
was with farm security administration 
and joined State Farm Mutual two 
years ago. 





Jennings State Manager 


Wayne Jennings, formerly of Mar. 
shall, Tex., is now state manager of 
Oklahoma Mutual Casualty at Okla- 
homa City. He succeeds Wayne Rogers, 





Gates to Fireman’s Fund 


John W. Gates has been appointed 
special representative in Tennessee for 
Fireman’s Fund Indemnity with head- 
quarters in the Stahlman building, Nash- 
ville. Mr. Gates, before joining Fireman’s 
Fund, was Kentucky and Tennessee 
field supervisor for Great American In- 
demnity. 





Lawrence E. Benson has been ap- 
pointed underwriting manager for My- 
tual Service Casualty of St. Paul. He 
is a graduate of University of Minnesota 
and has had several years underwriting 
experience. 





Grant A. Perkins, special agent for 
U. S. Guarantee at Chicago, has re- 
signed to become a broker with the 
Childs & Wood agency. He had been 
with the company since 1936 and had 
been in the home office until 1947 with 
the exception of five years in the army. 
He is the son of O. J. Perkins, retired, 
who was with the business development 
department of U. S. Guarantee in New 
York and prior to that had been resident 
vice-president for National Surety at 
Chicago. 





The present address of National Auto 
of Lincoln, Neb., of which V. J. Stanke 
was recently elected president, is 1138 
P street. Eno Gordon, who was elected 
president when the company was or- 
ganized earily in 1949, resigned last July. 
The only change is in the presidency. 
The vice-president and the other officers 
were reelected. 








Speakers Are Announced for 
Buffalo Sales Congress 


Buffalo Assn. of A. & H. Underwriters 
has changed the date of its sales con- 
gress to March 17. It will be an all- 
day affair starting at 10 a.m. It is ex- 
pected to wind the program up about 
4 p.m. and after that there will be 4 


cocktail party sponsored by the gen- 
eral agents. 
Speakers on the program _ include 


Car] A. Ernst, North American Life & 
Casualty, St. Paul, treasurer Interna- 
tional association; Sidney Fields, Mas- 
sachusetts Indemnity, Cleveland, chait- 
man Leading Producers Round Table; 
Morgan O. Doolittle, president Empire 
State Mutual, Jamestown, N. Y.; John 
F. Liebig, assistant vice-president Cot- 
tinental Casualty, Chicago; Alfred W. 
Perkins, vice-president Union Mutua! 
Life, Portland, Ore.; Richard Caldwell, 
manager United States Life, Newark, 
past president New Jersey association, 
V. F. Helmbrecht, Buffalo general agent 
United Benefit Life of Omaha: John 
McDonough, sales manager Colonial 
Radio Corp., Buffalo. 


Florida Congress at Tampa 


The mid-winter sales congress % 
Florida Assn. of A. & H. Underwriters 
was held at Tampa, with more than 2 
in attendance. It was sponsored by the 
Tampa association. Earle R. Bennett, 
Provident Life & Accident, Tampa 
president of the state association, Pre 
sided. - 

Speakers included C. B.. Stump, 
president International association, 0 
“None Can Go His Way Alone”; 





O’Connor, Insurance Economics a. 
ciety, “The Farewell State”; Dr. ; 4 
ward R. Annie, Miami, “Americat 
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Medicine, Can Government Improve cies which are non-cancellable and 11 variations. The group purchasing an 
it?” and John M. McDonald, group guaranteed renewable after two years, occupational form may elect to receive 
cales manager of Gulf Life. pay for doctor calls, provide a 90-day only one-half indemnity for occupational 
“£. A. Faircloth, Wallace Larson, R. surgery waiting period, 10 years income, accidents at a corresponding reduction 
McClellan, J. Frank Alexander and blanket medical coverage and outpatient jn cost. 
john Ferlita were on hand to represent hospital benefits. an £25 es me OEE 
the Florida department. 

Calls First Parl King Heads New Agency ASSOCI ATION 
Downey rey Glen C. King will open a new gen- 
on Minimum Benefit Rules eral agency for Massachusetts Protec- 

tive and Paul Revere Life at Billings, Chicago Adjusters Launch 

Commissioner Downey of California Mont. He has been with the companies 
has called the first preliminary confer- at Great Falls. He started in insurance Weekly Educational Lectures 
ence on the regulations which he will in 1946. Previously he had been in ; 
sue to implement the new A. & H. business in Colorado and was credit Casualty Adjusters Assn. of Chicago 
minimum benefits law of that state manager for a tire manufacturer. will conduct its educational program 
March 21 at Los — The law gives every Friday morning from =~ : 
the commissioner wide discretion in re- . through April 14 in the Chicago Boarc 
grd to the regulations so that they are Bureau Seminar Postponed oon Bing Meetings will start at 9:30 
ina way more important to the compa- Developments in the New York situa- a.m. and will continue for one hour fol- 
nies than the law itself. Formal hear- tion have made necessary postponement jowed by a 30-minute discussion. The 
ings are expected to be held later. The of the educational seminar scheduled for charge for each lecture is $1 per person 
regulations must be issued prior to July March 1-2 by Bureau of A. & H. Under- to cover hall rental and material dis- 
1 as all new policies submitted for ap- writers. tributed. The lectures have been ar- 
proval — that 0% must conform er <a ranged as follows: 
them. However, policies now approve : ‘ Ee a ect cover- 
a be tis until Jan, M ree ode ‘lity Ba nyo Ppa TR pl emg Bere yyy ce 
1951. occupational disability y —_ S™ planet ar Pr i 
7 & A. Underwriters Conference and occupational accident and sickness form, marth aa “ae eh bs , —— 
Bureau of A. & H. Underwriters have both on the franchise plan. The policies 0 age ae a #3 oan 7 inonatiion. 
yen asked to have representatives at are designed for groups of from five eage igs: , Moeet of wateaale 
the preliminary conference. Individual to 200 employes and may be written as pa el ten John A. Nord- 


companies may have representatives if 
they desire but it is expected that most 
of them will be represented by the two 
organizations. 


Hear Heart Talk at L. A. 








A. & H. Managers Club of Los An- 
geles heard Dr. W. C. Cloe, assistant 
medical director of Occidental Life, 
speak on “Diseases of the Heart.” 

President A. D. Foster named a com- 
mittee to cooperate with A. & H. Un- 
derwriters Assn. in its membership 
campaign. 

The next meeting, March 20, an open 
meeting at which all insurance associa- 
tions interested in disability insurance 
will be represented, is expected to set 
a pattern for cooperation among dis- 
ability insurance men. 


Sell Needs, Not Commission 


At the February meeting of Utah 
A. & H. Club at Salt Lake City Prof. 
H. Harold Cutler of the school of busi- 
tess of University of Utah said no 
ingle policy contract fits the needs of 
‘very prospect. He recommended that 


\. & H. men sell needs instead of com- | 
mission, which, as he viewed it, is the 


professional attitude. 

About 30 A. & H. producers are en- 
rolled for a two weeks’ sales course 
conducted by Executive Secretary Wes- 
ley J. A. Jones of the International As- 
sociation, under the auspices of the 
extension division of University of 
Utah, with the club sponsoring the 
course. 


Now a Mutual Life Co. 





yiinisters Life & Casualty Union of | 
Minneapolis has been converted into a | 
Mutual life company, its charter pro- | 


viding also for 
coverages. The company has operated 
on a full legal reserve basis since it be- 
gan writing life insurance in 1924. 

In line with life company nomen- 
lature, Mell W. 
tary has been 


executive officer, now 


A. & H. and related | 


Hobart, who as secre- | 


ecomes president and Rev. W. J. Bell, | 


O neti . President, becomes chairman. 
V. R. Tripp becomes vice-president and 
treasurer. 

_ The company’s assets are $8,200,188, 
with surplus of $1,711,622. 





Sterling Enters Utah 


Sterling hasbeen licensed in Utah to 


write life and disability. Sterling’s pro- 
eon ot agency operation has now 
€en extended to 20 states. 





Alamo Offers New Policies 


bgitlamo Casualty of San Antonio which 
* just started writing A. & H. in 
€xas, has announced three new poli- 





basic coverages or as a supplement to 
existing group policies. The plans have 


strand, Fidelity & Casualty. March 24, 
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medical aspects of claim work, Dr. Wil- 
lard L. Shabat. April 7, dealing directly 


with claimants, Mr. Hanson. April 14, 
settlement and declination procedure, 
Mr. Hanson. 


H. L. Krum, of Royal-Globe-Eagle, is 
chairman of the education and employ- 
ment committee. 


Discuss Medical Payments 


Wichita Casualty & Surety Assn. met 
Feb. 27 with Chairman Homer H. Min- 
nick, Central Surety, presiding. The 
program was on “Medical Payments” 
led by R. J. Fogarty, Fireman’s Fund 
Indemnity. 


PERSONALS 


C. B. Schneider, supervisor the 
automobile department at Min- 
neapolis of American Automobile, was 
the instructor in a class on auto insur- 
ance at Mankato State Teachers Col- 
lege. 

A. E. Anderson, manager of casualty 
underwriting in the Wisconsin depart- 
ment of Hardware Mutuals of Stevens 
Point, observed his 30th anniverasy with 
the companies. They presented him a 
gift of luggage, and associates in the 
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Get All 3 


Every agent who joins Hawkeye-Security-Indus- 
trial’s team of agents is assured of getting the 
best in all ’round home office service every day 


of the year. 


In addition to providing full Fire, Casualty and 
Industrial coverage Hawkeye-Security-Industrial 
gives its agents the kind of service that builds 
sales .. . no red tape .. . prompt settlement of 
claims . . . and a Field Representative staff that 
really works closely with agents. 


These are some of the reasons why “the trend 
is to Hawkeye-Security-Industrial.” 
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PHD held a pone in his 
honor. 


Robert M. McKenna, supervisor at 
Milwaukee of U. S. F. & G,, is conduct- 
ing a series of lectures on casualty un- 
derwriting for the Jefferson County 
(Wis.) Assn. of Insurance Agents. He 
opened the series at Jefferson. 

Neville Pilling, U. S. manager of 
Zurich, became a grandfather for the 
second time the other day almost pre- 
cisely a year after he was initiated into 
the grandfather ranks. The second 
grandchild is named Neville Shawn 
Pilling and is the son of Mr. and Mrs. 
Neville Wright Pilling of Lakeland, Fla. 
The first grandson is Warren Travis 
Pilling, sen of Dr. and Mrs. Warren C. 
Pilling of Grand Rapids. 

A dinner was given at Columbus, 
Monday 


O., 
evening for Morgan Dudley, 
who is retiring as manager there of 
Lo 2 ee G. 

B. J. Nietschmann, who has retired as 
manager at Chicago for National Surety, 
last week visited New York at the invi- 
tation of President Ellis H. Carson for 
2 farewell visit to the home office. In 
company with Mrs. Nietschmann, Mr. 
Nietschmann was a guest at a private 
dinner party at which Mr. and Mrs. 
Carson, Mr. and Mrs. A. L. Carr, and 
Mr. and Mrs. Sherman G. Drake were 
hosts. The Nietschmanns, together 
with the Carrs and the Drakes, have 
been well known as gracious hosts and 
hostesses on behalf of National Surety 
at conventions. 

Mr. Nietschmann was honored at an- 
other dinner gathering attended by 
home office colleagues. These included 
Messrs. Algire and Abrahams, former 
vice-presidents now in retirement; also 
Messrs. Carr, Carson, Clark, Deming 
Drake, Keppler and Nichols of the 
present executive family. Vincent Cul- 
len, former president, was prevented by 
illness from attending. 
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NEWS OF THE CASUALTY COMPANIES — 





Ohio Casualty 
Gains Impressive 


Ohio Casualty reports impressive 
gains in all directions in its new annual 
statement. The assets now stand at 
$34,556,000 which is an increase of $6,- 
122,000. Premiums were $28,348,000, 
representing a gain of $4,725,000. De- 
spite an increase of $2,420,000 in pre- 
mium reserve, statutory underwriting 
profit was earned of $2,447,811. Surplus 
to policyholders was $8,086,892, which 
was an increase of $1,640,000. 


Bituminous Casualty 
Makes Splendid Showing 


3ituminous Casualty makes a splen- 
did showing in its new statement with 
assets $25,764,473, a 
gain of better than 
$2 million, and sur- 
plus to policy- 
holders $5,111,845, 
which was an in- 
crease of about 
25%. 

President H. H. 
Cleaveland, Jr., re- 
marks that Bitumi- 
nous has been able 
to increase its sur- 
plus 85% during 
the past three years 
without issuing ad- 
ditional stock for 
sale. This was brought about by profit- 
able underwriting and investment re- 
sults. 

Mr. Cleaveland recalled that the com- 
pany was founded in 1917 for the sole 





H. H. Cleaveland 
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Allied Mutual Cas., Ia.— Assets, $5,- 
531,818, iner., $1,037,061; unearned prem., 
$2,154,313; loss res., $1,728,656; surplus, 
$1,418,605, iner., $468,450. 

Net Paid 

Prems Losses 
| Auto liability ...... $1,220,009 $ 482,119 
Other liability ..... 361,645 72,686 
Workmen’s comp.... 399,599 191,626 
Ee ae A Cae ae 11,352 5,371 
Burglary & theft... 30,465 9,738 
Auto prop. damage. 867,021 365,614 
Auto collision ...... 1,010,512 321,334 
Other P. D. & coll... 26,046 6,802 
Other BUCO ..ccccicce 666,255 192,624 
| Pe eee $4,592,904 $1,647,914 

American Fidelity, Vt. — Assets, $3,- 
520,967, iner., $559,978; unearned prem., 
$956,361; loss res., $797,230; capital, $1,- | 
000,000; surplus, $1,536,318, iner., $44,604. 
pe) x 649 $ 141 
ee rere 3 ware 
Auto liability ...... 858,373 297,990 
Other liability ..... 212,277 32,707 
Workmen's comp.... 327,371 140,418 

Ba | Bee ree 32,409 8,476 
UTE abies csiee spose 78,470 16,870 
Ee ae 30,807 7,890 
Burglary & theft .. 49,250 12,859 
Auto prop. damage 403,145 176,297 
Auto collision ..... 24,215 8,322 
Other P.D. & coll... 24,521 3,671 

WEES “cn tenescoses $2,041,536 $ ia 

American Surety — Assets, $59,143,3 
iner., $7,025,187; unearned prem., is. - 
028,068; loss res., $16,489,166; capital, $7,- 
500,000; surplus, $22,023,825, inecr., $3,- 
465,071. 
pO ORE eee $ 8,474 2,422 
Auto liability ...... 7,717,781 3,666,523 
Other liability ..... 2,446,982 631,028 
Workmen's comp.... 4,114,816 2,112,277 
PR es i 6B B ates 2,422,865 597,375 
rete icc ccas ethe.clee 2,717,041 178,986 
ee eee er re 446,956 181,063 
Burglary & theft... 940,933 322,789 


purpose of providing compensation cover 


for coal mine operators that were un- | 
to secure such insurance elsewhere. | 


able 


In 1932 fortunately, he declared, the 
management decided to diversify the | 
operations and write other classifica- 
tions. Today only one-eighth of the 


premiums originate with the coal mine 
division. There was quite a decrease 


in compensation premiums and this was | 


due entirely to the drastic reduction in 
coal mine payrolls. 

Total premiums written were $13,- 
836,116 and the underwriting and in- 
vestment income before taxes was $1,- 
782,576. 

Bituminous Fire & Marine 
very satisfactory results. 


also had 





Names Four Directors 


Four resident vice-presidents of 
Pacific Employers have been elected 
directors. They are: Robert B. Stille, | 


manager of northern California; Robert 
r. Waters, manager at Houston; Stan- 
ton Haight, manager at San Francisco, 
and Thomas McDermott, manager at 
Los Angeles. 


Tri-State Shows Strength 


Tri-State Ins. Co., Tulsa, the presi- 
dent of which is Perry D. Inhofe, in its 
new statement reports assets of $3,526,- 
510. The premium reserve is $1,130,101, 
claim reserve $1,065,972. Capital is 


$250,000 and net surplus $641,965, giving | 


surplus to policyholders of $891,965. 


Curtis 
Bond & Share Co., 
director of U. S. Guarantee. 
a director of Cathay. 


He is also 





The quarterly dividend rate of Great 
American Indemnity has been increased 
from 10 cents to 12% cents or at the 
annual rate of 50 cents compared with 
40 cents that has been paid since 1943. 


The California department has grant- | 
ed a rereservation of the name May- 
flower Life & Casualty for a company 
to be organized at Los Angeles. The 
name had been reserved previously, but 
the reservation expired by statute. 





Surplus in the following company re- 
ports refers to surplus to policyholders. 





E. Calder, chairman of Electric | 
has been elected a| 
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Net Paid 
Prems. Losses 
Auto prop. damage. 3,718,958 2,177,034 
Other P.D. & coll.. 485,642 121,725 
| Auto & In. mar....«. 4,004,778 1,861,385 
WOME sn rcnatenc as $29,025,230 $11,859 615 
Automobile Club, Ohio—Assets, $367,. 
| S71, iner., $48,220; unearned prem., $127,. 
1927; loss res., $62,784; eg Hy $100, 000; 
surplus, $157,327, iner., $24,98 ’ 
Auta liabilithy ..... 3. "s 26,781 
|Other liability ..... 
| Auto liability ...... $ $ 26 
|} Auto collision ...... 3,400 
ee 33,126 aan 
Totals ...cccccees $ 261,248 $ 110,775 
| Auto-Owners—Assets, $16,466,215, incr. 
$2,870,433; unearned prem., $5,242,489: 
loss res., $5,673,305; surplus, $4,334,063, 
incr., $1,981,038. 
Auto i reeee $2,657,849 $ 955,099 
[Other liability ..... 313,899 45,534 
Workmen’s comp... 1,359,262 547,482 
PUG DO. vecasevars 480,116 168,329 
Ce aa ee 1,119,104 329,646 
GIBBS .ccccecsvccece 81,905 36,276 
Burglary & theft... 133,032 49,200 
Ce ror erry 136 109 
|Auto prop. damage. 2,276,625 1,034,128 
| Auto collision ...... 2,892,127 1,064,788 
Other P.D. & coll.. 147,213 22,073 
a Sa Rene re 152,296 54,663 
PO sccvaceene $11,613,564 $4,307,315 
Beacon Mutual Indemnity—Assets, $1,- 
565,773, iner., $398,389; unearned prem, 
$580,261; loss res., $457,432; capital, $300,- 
000; surplus, $499,695, inct., $217,962. 
peer rr 76,407 $ 24,116 
eS ere 46,419 15,187 
Auto HMability ...... 319,075 115,314 
Other liability ..... 24,651 40) 
ee 5,563 1,371 
Hospitalization 4 92,167 33,464 
Auto prop. damage 333,923 117,666 
Auto collision ..... 441,742 117,642 
|Other P.D. & coll... 6,658 1,163 
ee 191,297 45,465 
CRE ae $1,537,903 $ 471,789 


Bituminous Casualty—Assets, $25,764,- 
473, incr., $2,162,340; unearned prem., $3,- 








271,965; loss res., $14,127,557; capital, 
$1,000,000; surplus, $5,111,845; iner., $1,- 
012,236. 
Auto Tiabillty «2... $ 988,277 $ 389,198 
|}Other liability ..... 1,197,569 216,090 
Workmen’s comp...10,336,973 5,021,513 
|Auto prop. damage. 541,795 283,800 
Auto collision ...... 398,450 167,825 
Other P.D. & coll.... 372,049 72,278 
TOM. sscswencus $13,836,116 $6,150,707 
| California Compensation — Assets, $%,- 
| 091, 268, iner., $780,900; unearned prem. 
$1,260, 617 7; loss res., $6,020,521; capital, 
| $178,585; surplus, $1,042,596, incr., $90,952. 
Auto liability ...... $ 221,318 $ 51,336 
Other liability ..... 292,143 38,969 
|Workmen’s comp... 6,246,354 2,740,420 
|Auto prop. damage. 145,955 40,926 
| Auto collision ...... 131,929 40,264 
|Other P.D. & coll.... 109,945 ‘18,47 
NOGReGF OMtO .6occvces 56,815 9,176 
eee $7,204,459 $2,939,570 
Citizens’ Mutual Auto, Mich.—Assets 
$6,629,123, incr., $1,918,428; unearned 
|prem., $2,860,410; loss res., $1,843,901; 
|surplus, $4,424,967, iner., $517,517 
Auto liability ...... $1,795,894 $ 451,783 
Other liability ..... 15,111 100 
ee ea t. eres 
Earn ae 135 «secs 
Burglary & theft ... 1,154 veeee 
Auto prop. damage. 1,494, 989 82,712 
Auto collision ..... 2,094,186 865,027 
Other P.D. & coll.... 6,764 312 
|}Other auto ......... 1,023,191 296,581 
WGN sito sao $6,431,555 $2,196,515 
Commercial Standard—Assets, $7,379 
001, iner., $1,004,631; unearned prem., §2- 
508,888; loss res., $1,975,905; capital, 





$1,000,000; surplus, $2,029,114, incr., $381,- 
791, 


| Auto liability ...... $1,293,874 $ 532,749 
|Other liability ..... 182,189 30,465 
|Workmen’s comp... 1,408,867 658,481 
co eae 44,679 1,73 
OS ee 82,968 2,378 
a ESE Pree 44,688 20,225 
Burglary & theft... 48,928 23,266 
UN os oc ome eos 200,249 8,994 
Auto prop. damage. 759,312 282,375 
Auto collision ..... 890,733 309,166 
Other P.D. & coll.... 94,378 17,069 
COROT DULG occ cccseie 477,650 159,959 
ek ero 430,925 170,52¢ 

Totals ..03544.4 $5,959,445 $2,212,942 


Continental Fire & Cas.—aAssets, $1- 
102,438, decr., $49,932; unearned prem. 
$518,274; loss res., $125,954; capital, $250. 





000; surplus, $394,619, decr., $78,734. 4 
Auto liability ...... $ 83,801 $ 50,122 
Other liability ..... 11,755 6,982 
Workmen’s comp... 37,588 74,033 
Giese 5) chet 2 3,394 2,555 
Burglary & theft... 5,312 — 
Mise. fire .......... 1,063 5 
MOOOREO cccsnsoeees 3,085 on 
TORE: COVER. oo 6s ess $2,987 10,689 








Fire 
Auto prop. 
Auto eollis 
Other P.D. 
Other auto 
Inland mal! 
Totals 
Country 
906,543, inc 
$2,816, 600; 
$4,114, 7am, 3 
Auto liabil 
Employers 
Auto comp 
Bailee lock 
Auto theft, 
Mise. liab. 
Cargo 
Auto prop. 
Auto coll 
Livestock 
Totals 
Economy 
incr., $672, 
529; loss r 
surplus, $1 
Auto accid 
Auto liabil 
Other liabi 
Glass 
Other medi 
Auto prop. 
Auto collis 
Other P.D. 
Other auto 
Auto misc. 
Totals 


Electric 
197,875, in 
$238,514; le 
371,286, inc 
Auto liabil 
Other liab' 
Workmen's 
Auto prop. 
Other P.D. 

Totals 


Emmco 
decr., $985 
tal, $450,0 
$632,732. 
Hospitaliza 
Auto liabi 
Other liab 
Workmen’s 
Fidelity 
Surety 
Glass 
Burglary . 
Auto prop 
Auto colli 
Other P.D 
Other auto 

Totals 


Factory 
156,406, inc 
$2,411,079; 
fund, $250, 
$552,138. 
Auto liabil 
Other liab 
Burglary . 
Auto prop 
Auto colli 

Totals 


Farm Bu 
568,081, in 
$414,839; 1 
000; surplh 
Auto liabil 
Other liab 
Livestock 
Auto prop 
Auto colli 
Other auto 
Fire lines 

Totals 


Freeport 
398, iner., 
418,743; lo: 
125; surph 
Auto liabi! 
Other liab 
Auto towil 
Auto prop 
Auto colli 
Nther P.p. 
Other auto 

Totals 


Georgia 
12, iner., § 
82; loss x 
iner., $34, 
171,053. 
Auto liabil 
Jther liab 
Workmen’s 
Tass , ee 
Burglary F 
Auto prop 
Auto colli: 
Other P.D. 
Ither auto 
Totals 





2, 1950 


———— 


Paid 
Losses 
2,177,034 

121,725 
1,861,389 
1,852,615 


a, $127,. 
$100,000; 
26,781 
26,781 
43,400 
10,566 
110,775 
15, iner,, 
242,489: 
1,334,063, 


955,099 
45,534 
547,482 
168,329 
329,646 
36,276 
49,200 
109 
1,034,128 
1,064,788 
22,073 
54,663 
4,307,318 
sets, $1,- 
d prem. 
al, $300,- 


389,198 
216,090 
5,021,513 
283,800 


6,150,707 
ets, $9,- 
d prem. 
capital, 
, $90,952 
1 9% 
dl,ood 
38,969 
2,740,420 
40,926 
40,264 
18,479 
9,176 
2,939,570 
—Assets 
inearned 
| 843,901; 


282,375 
309,166 
17,069 
159,959 
170,827 
52,212,942 
sets, $1- 





March 2, 1950 
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—— 
Net Paid Harleysville Mutual Cas.—dAssets, $8,- Net Paid Net Paid 
Prems. Losses 705,506, incr., $1,079,424; unearned prem., Prems. Losses Prems Losses 
Fire seceeeeeeseeeee 93,381 46,589 | $2,506,264; loss res., $3,159,664; surplus, |A. & H. .........-.- $1,744,687 $ 851,706 |Other P.D. & coll. 13,030 1,449 
suto prop. damage. 47,513 16,838 | $2,741,658, incr., $845,369. Group A. & H. ..... 530,125 359,809 |Other auto ......... 445,050 135,287 
Auto collision ....-- 158,743 45,215 Net Paid Auto liability ...... 527,644 235,985 WE cduacuay<s $4,048,071 $1,316,476 
other P-D. & coll.... 2,006 193 Prems. Losses | Other liability ..... 17,891 246 Interboro Mutual Indemnity, N. Y. 
Other auto ..-..+.. 85,112 17,646 | Auto liability ...... $2,977,731 $1,068,244 | Auto medical ...... 74,961 28,047 | Assets, $7,279,925, incr., $50,661; unearned 
Inland marine ..... 6,505 9,055 Other liability ..... 58,723 6,030 Auto misc. ......... 1,914 455 | prem., $831,391; loss res., $4,091,683; sur- 

Totals ...--+++++s $ 622,251 $ 288,512 | auto prop. damage. 1,881,544 842,500 | Misc. medical ...... 2,582 , 142 | plus, $1,666,032, incr., $120,359. 

Country Mutual Cas., Ill.—Assets, $11,- | Other P.D. & coll.... 11,184 3,100 | Auto prop. damage. 492,338 199,630 | Auto liability ...... $ 968,644 $ 496,040 
996,543, incr., $2,165,909; unearned prem., | Totals ........... $4,929,182 $1,919,874 | Auto collision ..... 573,807 160,460 | Other liability ..... 163,337 119,717 
*9.816,600; loss res., $3,716,322; surplus, “a , |Other P.D. & coll... 1,760 _.23 | Workmen's comp.... 1,776,749 952,272 
$2,8 cog iner., $939,732 Hartford Accident—Assets, $209,633,- |Other auto ......... 197,558 48,913 | Auto prop. damage 351.669 153,408 
soreigh bility ih ie "$2 058 842 $ 941,766 804, iner., $30,059,548; unearned prem., | Auto fire, theft..... 48,094 6.063 [Pn & ooll.....«... 6,764 1341 
Auto wyers liability, 445,877 197,280 | $51,278,905; loss res., $81,429,347; capital, |* Totals .........-- $4,213,366 $1,893,485 | ‘Totals ...........$3,267,163 $1,722,778 
ce come. batiaanae 65,938 6,111 | $10,000,000; surplus, $66,103,340, incr, | JHinois Mutual Casualty—Assets, $1,- | Iowa Mutual Casualty—Assets, $3,247,- 
Bailee locker .....-- 14,057 538 $16,216,548. iii aie 121,593, iner., $165,464; unearned prem., | 238, incr., $636,282; unearned prem., $1,- 
suto theft, fire, wind 947,587 186,219 |Accident ........-+- $1,640,191 $ 620,422 | $446,568; loss res., $175,903; surplus, | 609,610; loss res., $850,825; surplus, $636,- 
MAR. wosncenes 10,139 3,210 |Health .........+-. ner .toe 9oet75 | $421,384, incr., $11,070. 320, iner., $123,022. 
| Rapin 46,883 10,854 pecong leat Foy teetees - meyer i pri Bea ML senacceassun $2,007,388 $1,048,144 | Auto liability ..... $ 841,446 § 295,581 

- - > é , cee scceeyeaee Dye » oa ae 2 > inhility o7 o9 

Auto prop. damage. 1,257,239 859,242 eal lability 13 671 363 4 193 285 Indiana Ins.—Assets, $5,197,254, iner., Other liability cece 197,340 32,035 

juto collision ... 4,688,151 2,604,332 |Orher Mability ..... 13,671,363 4,193,285 | «1 944,500; unearned prem., "$2,250,698; | Workmen's comp.... 354,538 114,766 

ivestOCK ..ccccccce 4,005 2,813 vad oy , COMP. « heer gobs bat ripper 4 loss res. $1,025,226; capital $300,000; Cargo ..cseseeeeees —70 ees 

Livest Fidelity 2,574,309 $56,255 , 029,620; J , UN's | Oleas 065 5 44s 

ME cipwn caionsats $9,538,718 $4,812,356 |< SP cepa ks —yorer> es ace | Surplus, $1,224,411, incr., $313,486. Glass ..-.-++++++0+, 38,065 15,443 
Tota | , 048,420 684,468 p » 9 ’ ’ ’ ’ : . > 

wdatkes [emreny *<otsessseses sphongeon oo tae $ 434.5 25 Burglary & theft.. 52,689 11,558 

Economy Auto, Hl.—Assets, $3,587,531, |Glass ............- 1,404,954 CERO) TEE nos cc esses 020008 . ee: ae cae prop. damage. 563,288 287,435 

incr., $672,962; unearned prem., $1,115,- | Burglary & theft... 4,582,400 1,465,863 |TOrmado .........-. mene 3,069 |'4 -ollisi "9157-146 342360 
529; loss res ; i 2 ; ae oe. anes eee 264,959 69,081 | Auto collision ..... 157, $42, 
529; loss res., $903,374; capital, $200,000; | Boiler & machinery. a ee ; ° 4, , Other P.D. & coll 75 529 29 415 
surplus, $1,308,309, incr., $249,024. EeOW CMM Suscscwas> aceon —675 |Inland marine ..... 25,317 8,181 Other amte isbes 461251 156.639 
Auto accident ..... $ aero Auto prop. damage.17,434,436 7,810,085 | Auto liability ...... 870,566 243,667 —_ ($3 341125 $1 278187 
Auto liability ...... 790,541 $ 184,000 | Auto collision ..... 975,901 405,848 | Other liability ..... 45,450 dt aay cd ee ners ’ eee 
Other liability ..... 5,317 462 |Other P.D. & coll.... 3,009,153 886.670 |LOWine ......-.---- 3,556 855 | Jamestown Mutual—Assets, $3,916,754, 
GME 2. cccccesecsee 118 71 Setels .......- ""$115,018.513 $45,045,541 | Bonds ......-..+--- 3,873 127 |incr., $275,703; unearned prem., $782,066; 
Other medical ...... 2,143 214 Ae: , Se ee 35,991 14,297 | loss res., $2,102,631; surplus, $625,679, 
Auto prop. damage. 513,660 154,927 Hoosier Casualty—Assets, $4,034,006, | Burglary & theft .. $0,744 16,501 |incr., $56,688. 
Auto collision ..... 637,268 202,444 |incr., $432,955; unearned prem., $1,147,- | Auto med. ......... 118,743 43,501 | Auto liability ...... $ 707,760 $ 297,142 
Other P.D. & coll.... 2,265 94 |440; loss res., $933,575; capital, $300,000; | Auto prop. damage. 721,520 308,577 | Other liability ..... 91,537 25,835 
Other auto ......... 265,510 67,118 |Surplus, $1,579,443, incr., $260,803. Auto collision ..... 1,013,070 344,052 (CONTINUED ON NEXT PAGE) 
Pee ee 7,801 1,963 | 

EEE. ciscou-4sa0% $2,226,713 $ 611,229 | 


Electric Mutual Liability—Assets, $3,- 
197,875, iner., $333,198; unearned prem., 
$238,514; loss res., $1,531,016; surplus, $1,- 
371,286, iner., $151,374. 


Auto liability ...... $ 168,316 $ 35,654 
Other liability ..... 62,705 5,742 
Workmen's comp... 1,475,523 644,059 
Auto prop. damage. 85,323 36,665 
Other P.D. & coll... 34,661 4,865 
 céwencte sed $1,826,531 726,985 


bw 
~ s) 
1) 
bo 
oO 


Emmeo Casualty — Assets, : 
decr., $985,915; loss res., $723,655; capi- 
tal, $450,000; surplus, $1,705,591, iner., 
$632,732. 


Hospitalization ....$ 33,839 $ 31,610 


Auto liability ...... 80,040 358,544 
Other liability ..... —4,178 3,225 
Workmen’s comp... 29,027 44,298 
rrr —3,035 458 
SEE Siu Wire eed 4,991 —1,257 
IN, Season ve ie 838 4,862 
Burglary & theft... —5,052 9,134 
Auto prop. damage. 59,304 244,986 | 
Auto collision ..... 92,174 199,955 
Other P.D. & col... 1,370 3,358 
Gee? MULO ..ccccace 28,627 79,605 
IS BU ahr hae ate $ 317,948 $ 978,776 


Factory Mutual Liability—Assets, $22,- 
156,406, iner., $1,871,259; unearned prem., 
$2,411,079; loss res., $3,894,660; guarantee 


fund, $250,000; surplus, $13,690,092, incr., | 


$552,138. 

Auto liability ...... $3,571,688 $ 823,875 
Other liability ..... 61,778 7,302 
Burglary & theft... 129,285 25,726 
Auto prop. damage. 1,614,289 500,658 
Auto collision ..... 1,598,013 345,044 
oa ere $6,975,054 $1,702,605 


Farm Bureau Mutual, Mo.—Assets, $1,- 
568,081, incr., $478,620; unearned prem., 
$414,839; loss res., $445,947; capital, $99,- 
000; surplus, $606,305, incr., $205,924. 


Auto liability ...... $ 467,875 $ 145,809 
Other liability ..... 70,732 15,309 
Livestock club ..... 774 44 
Auto prop. damage. 203,628 93,489 
Auto collision ..... 510,907 220,284 
Other auto ......... 185,889 66,666 
ee eS eee 22,458 5,294 
eee $1,462,267 $ 546,897 


,freeport Motor Cas.—Assets, $4,661,- 
398, incr., $847,530; unearned prem., $1,- 
118,743; loss res., $834,321; capital, $306,- 
25; surplus, $2,004,801; incr., $435,270. 


Auto liability ...... $1,022,343 $ 270,410 
Other liability ..... 57,425 3,203 
Auto towing ....... 6,129 1,298 
Auto prop. damage. 615,642 221,097 
Auto collision ..... 853,738 257,623 
on te en 28,357 9,575 
Other auto ......... 391,085 106,443 
Sar $2,974,719 $ 869,649 


Georgia Cas. & Surety—aAssets, $758,- 
me incr., $334,615; unearned prem., $268,- 
82; loss res., $100,123; capital, $135,990, 
Mose tee surplus, $325,103, incr., 
4,006. 


Auto liability ...... $ 154,479 $ 22,650 
Uther liability ..... 10,649 148 
"orkmen’s comp... 17,807 7,317 
ES erpeeer 3,761 517 
Surglary & theft... 3,091 364 
Auto prop. damage. 80,583 25,513 
Auto collision ..... 137,000 42,583 
Other P.D. & coll... 901 65 
Me OO... sss <. 82,154 18,147 
a eee $ 490,429 $ 117,306 


XUM 
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Continental Casualty Company 
and Associates: Continental Assurance Company 
Transportation Insurance Company 


Continental Companies Building - Chicago 4 
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—S—S—_—— a — = — — ee 
a 
(CONT’D FROM PRECEDING PAGE) Net Paid Phoenix Indemnity Assets, $16,572,- Net Paid 
Net Paid Prems. Losses 991, iner., $1,456,760; unearned prem., $4,- Prems Losses 
Prems. Losses | Misc. auto ......... 61,071 20,326 | 345,622; loss res., $6,505,505; capital, | Other liability ..... 201,114 51,838 
Workmen’s comp.... 1,221,891 640,200 A eee $4,821,201 $1,729,630 | $2,000,000; surplus, $4,594,230, iner., $343,- | Fidelity & surety... 46,076 6.635 
Auto prop. damage. 320,561 134,533 Motor Vehicle Cas.—Assets, $3,349,761, | 756. : : CargO  .seseseeeeees 149,630 36,423 
Auto collision Situs 17,967 5,332 iner., $487,204; unearned prem., $1,364,- Net Paid Auto prop. damage. 1,132,052 350,059 
Other P.D. & coll.... 7 12,694 1,517 753; loss res., $761,876; capital, $300,000; : ' Prems Losses Auto collision ..... 945,489 314,69 
Totals ........0. $2,372,400 $1,104,559) surplus, $857,957, incr., $235,976. BOOM 226 ceccese s 329 48 $ 109,894 | Other P.D. & coll.... 37,014 16.378 
London Guarantee—Assets, $28,203,276,| Auto liability ...... 952,711 $ 393,073] Health ............ _ 38,898 11,293 | Other auto ..... see 660,089 179 533 
incr., $2,044,334; unearned prem., $6,168,-| Other liability ..... 28,015 5,173 | Auto liability ...... 2,522,159 1,064,027 | Livestock transit... 399,369 181,04) 
840; loss res., $12,103,018; stat. deposit,| Misc. auto ......... 6,210 1,713 | Other liability ..... 1,188,208 303,572 Totals ...eccccees $5,418,393 $1,733 939 
$900,000; surplus, $7,894,234, incr., $481,-| Auto prop. damage. 631,269 235,952 | Workmen's comp.... 2,067,400 a pete State Farm Mutual Auto, I11.— Asset; 
931. Auto collision ..... 792,953 269,748 Fidelity ........... 55.098 11,087 | $19,526,661, incr., $23,496,427; unearne 
| Per errr ere $ 221,988 $ 77,268] Other compre. ..... 364,767 109,886 | Surety ......-..+..- 110,633 14,644 prem., $21,282,881; loss res.. $32,971.40 
eee 11,984 6,027 | Auto fire, theft, wind 50,192 5,583] Glass .....+.-2see-. 251,632 104,310 | curplus, $55,385,485, i o0 124088; 
’ . surplus, $55,385,485, incr., $16,635,800 
Auto liability ...... 2,903,728 1,251,683 a $2,826,122 $1,021,131 Burglary & theft... 481,281 ag Auto liability ..... $29,506,779 $11,734 50° 
Other liability nas ah 1,601,098 515,222 Mutual Boiler—Assets, $6,888,027, incr., a . machinery . air "| oa Other liability ..... 263,403 46-816 
Workmen's comp.... 4,462,764 2,181,674 | $1,012,875; unearned prem., $2,467,553; ee eee ae eee ae Le COMMER, ..56.0.00 10,045,322 3,447,999 
Fidelity .......e+. 43,259 13,319] joss res., $493,467; surplus, $3,135,381 | — oe ol damage. wai ware Auto prop. damage.13,520,482 7,005.28; 
Surety .....-...+-+. 58,232 983] iner., $626,097 See ee een Sees ts ie? °; | Auto collision 28,545,966 10,049:18) 
’ “ 9 20,094. | ue > oe - > os eS 4 SION ..cce 49,0949; ¢ y 181 
Glass ........-++++- 246,408 104,283 Workmen’s comp....$ eee. (ee eees ag — = oo "$8 nar eae $3 Ren poo Other P.D. & coll.... 50,864 12,041 
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Net Paid 
Prems. Losses 
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other P.D. & coll.... 47,306 9,361 
Other auto ......... 647,074 177,641 
MOE sisececesns $4,899,749 $1,498,239 
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Third Party Insurer Is 
Held Liable in Wis. 
for Death of Own Insured 


The Wisconsin supreme court has 
rendered a decision that has the effect 
of making a third party insurer liable 
for the death of its own insured. The 
case is Masanz, admr. vs. Farmers Mu- 
tual Automobile. 

Donald Masanz, the insured, was 
killed when his auto, driven by a friend 
named Gorman, ran off the road. Sev- 
eal young people were returning from 
a dance in Masanz’ car when Masanz 
became tired and asked Gorman to take 
the wheel. Three quarters of a mile 
thereafter the road joined another high- 
way in a “T.” Gorman drove off the 
end of the “T” into a ditch and Masanz 
was killed. The others in the car had 
— and were aroused only by the 
crash. 

There was evidence of skidmarks 
lading back from where the car rested 
for a distance of 50 to 90 feet. Gorman 
had been seen drinking beer but there 
was no testimony as to how much and 
none that he was affected by this. There 
was no evidence of excessive speed 
and no one had disapproved of the way 
the car was being driven. When plaintiff 
closed Farmers Mutual rested and 
moved for a directed verdict. This was 
denied and the case went to the jury. 
twas found that Gorman was negligent 
msolar as management and _ control 
were concerned and that Masanz had 
not assumed this risk. 

_The higher court, in affirming the 
ludgment, asserted that respecting the 
msurer's argument that Masanz must 
be held to have assumed the risk of 
borman’s negligence, whatever that 
might be, that the skidmarks were not 
ot a length or character to establish 
4s a matter of law that the negligence 
was of such duration that Masanz was 
dound either to observe it and act for 
us Own protection or to assume the 
tisk thereof. 





Debate “Comp” State 
Fund Proposals in Mass. 


E. F. Connelly of American Mutual 
Alliance _ testified before a Massachu- 
setts legislative committee on state ad- 
ministration that is considering two 
bills to establish a state workmen’s 
compensation fund, that this might 
compel large domestic insurance com- 
panies to leave the state. He pointed 
out that the state would lose the $1 
nillion in premium taxes now paid by 
Msurers on compensation business and 
observed that in Ohio, which has a 
Nonopolistic compensation fund, the in- 
dustrial accident death rate in 1947 was 
#4 per 100,000, whereas in Massachu- 
setts it was only 13.4. He said that no 
state insurance organization that per- 
‘rms similar functions will be able sub- 
‘tantially to undercut the amount used 
'y mutual companies in the administra- 
tion of their business. 

S. B. Horovitz, representing Massa- 
chusetts Federation of Labor, contend- 
ed that of the $54 million in compensa- 
tion premiums in 1950, only $18 million 
Would reach the workers. He said a 
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state fund is the only way to eliminate 
a “middleman with a 40% profit.” 

Jarvis Hunt, speaking for Associated 
Industries of Massachusetts, expressed 
the belief the state cannot handle this 
business as well as private insurance 
companies. 





N. C. Approves Discount Plan 
for Large Liability Risks 


RALEIGH — North Carolina has be- 
come the third state to approve the pre- 
mium discount plan for risks of more 
than $1,000 a year in premiums on auto 
and general liability lines. The first 
two states were New York and New 
Hampshire. 

Commissioner Cheek is approving the 
filing as made by National Bureau of 
Casualty Underwriters and North Caro- 
lina Auto Rate Administrative Office. 
No one opposed the plan at a public 
hearing. 





Combination Auto-Personal 
Liability Policy Expected 


Introduction of a combination auto- 
mobile and comprehensive personal lia- 
bility policy by National Bureau of Cas- 
ualty Underwriters is expected in April 
or May. It is believed that there will 
be no major departures from the cov- 
erage now available under separate con- 
tracts, but agents will have a “package” 
to sell as a single unit. A similar com- 
bination farmers comprehensive _per- 
sonal liability and automobile liability 
policy is expected at the same time. A 
number of non-bureau casualty carriers 
have been offering both types of com- 
bination policies. 


400 at Wis. Farm Rally 


More than 400 turned out for the 
sales meeting of the Wisconsin Farm 
Bureau Companies at Madison, these 
being Rural Mutual Casualty, Rural 
Mutual Fire and Rural Security Life. 
Presiding was the president, Curtis 
Hatch. James C. Green reported as sec- 
retary-treasurer and L. F. Roherty, di- 
rector of insurance, gave a talk. 

D. L. Achenbach, manager of Coun- 
try Mutual Fire of Chicago, of the 
Illinois Agriculture Assn. setup, spoke 
on “Fire Insurance Service For Today 
and the Future” and R. B. Hornbeck, 
general agent in La Salle county, IIl., 
for Country Life of Chicago, spoke on 
“The Easy Road to Security.” 

At the banquet the main speaker was 
Dr. George E. Davis, director of stu- 
dent affairs at Purdue. 

Assets’ of Rural Mutual] Casualty are 
now $1,386,093, surplus is $282,833. 
Rural Mutual Fire has assets of $273,- 
659 and surplus of $151,831. 





SEC Filing Made for 
All American Casualty 


All-American Casualty of Chicago has 
filed with SEC registration and state- 
ment covering 1 million shares of $1 par 
value common stock to be offered at 
$2. The company was_ incorporated 
under Illinois law. Commission of 10 
cents a share is to be paid to M. A. 
Kern, president, for his services. He 
was president of Alliance Life, recently 
reinsured in Republic National Life. 

Mr. Kern hopes to be able to start 
selling the stock by April 1. He has 
established hearquarters at 30 East 
Adams street, Chicago. For the first 
year or so, he thinks that the company 
will concentrate in the A. & H. field 
although it is set up as a multiple line 
company. L. D. Kern, his brother, who 
is now in Florida, will be vice-president 
and probably will become an active 
factor in the business. He had been ill 
for some time, but is now in good shape. 





L. M. Dunathan, secretary Shelby 
Mutual Casualty, and Mrs. Dunathan 
are receiving congratulations on the ar- 
rival of their fifth son and sixth child. 


Western Surety 
Exhibits Big Gains 


Assets of Western Surety as of Dec. 
31 were $3,733,722, an increase of nearly 
$500,000. The company ended the year 
with an unearned premium reserve of 
$1,064,670 and a loss reserve of $634,- 
426. Net surplus is $657,051. 

Cauital was increased by $250,000 dur- 
ing 1949, and the surplus to policyhold- 
ers of $1,707,051 is an increase of $110,- 
000. 





Moore New Vice-President 
of Wolverine Auto Sales 


Harold D. Moore, who has been in 
charge of the automobile sales depart- 
ment of Wolverine, has been elected a 
vice-president in charge of automobile 
sales. He has been with the company 
for 17 years and worked in the various 
department. He served a term in the 
southwestern Michigan field until 1948 
when he went to the home office. 





Standard Accident Names 
Kingman at Grand Rapids 


C. B. Kingman has been named man- 
ager at Grand Rapids for Standard Ac- 
cident. He has been field representative 
in that territory since joining Standard 
in 1945. 

The Grand Rapids office will operate 
under the supervision of Detroit. Rob- 
ert L. Jackson, is bonding field repre- 
sentative, and Thomas Finucan is claim 
representative. Darwin Allen is under- 
writer. 





Bar Insurance Section 
Council Meets at Chicago 


Some 38 officers, council members and 
committee chairman were present at a 
one day meeting of the Council of the 
insurance section of the American Bar 
Assn. at the Edgewater Beach hotel in 
Chicago. The session was devoted 
chiefly to plans for the annual meeting 
of the section during the A.B.A. con- 
vention next September in Washington. 
From the point of attendance, the 
council meeting was the best that has 
been held. The roster was complete ex- 
cept for two committee heads. 

Ralph J. Kastner, American Life Con- 
vention, secretary of the section, re- 
ported that the dues paying membership 
has reached 3700. John F. Handy, gen- 
eral counsel of Massachusetts Mutual 
Life, section chairman, presided. 





Covington, Tenn., Inspected 


Tennessee Fire Prevention Assn. in- 
spected Covington, Feb. 23. D. S. Jamie- 
son was chairman of the local agents’ 
committee and K. T. Crawford, Ameri- 
can, was chairman for the association. 

Paul Eldridge, Niagara, was in charge 
of the church inspections and Robert 
Taylor, Tennessee Inspection Bureau, of 
the school inspections. Charles H. Graff, 
Fidelity & Guaranty, spoke to the stu- 





dent body and R. A. Peterson, Great 
American, at the luncheon. 
Brooklyn Agents’ Slate 

The Brooklyn Insurance Agents 


Assn. has nominated William F. Stanz 
for president; John F. Seekamp vice- 
president: Milton Murphy treasurer, and 
Harold Kramer secretary. The group 
has gone on recerd favoring legislation 
to establish commision control in New 
York state. 





Reynolds to Ocean Accident 


Ocean Accident has appointed Robert 
Reynolds as resident manager at Pitts- 
burgh to succeed Fred W. Neuner, who 
is being transferred. 

Mr. Reynolds is a graduate of Penn- 
sylvania State Teachers. He has been a 
special agent for Ocean Accident in the 
Pittsburgh territory. 


Am. Re. Group 
Shows Good Results 


American Re-Insurance and American 
Reserve that are now bracketed in a 
reinsurance group, had net premiums 
last year of $16,902,606 and the earned 
premiums were $14,444,562. 

The loss ratio on an earned and in- 
curred basis was 57, while the commis- 
sions and expense ratio was 41, giving 
a combined ratio of 98 for the group. 
The preceding year there was a com- 
bined ratio of 102.2%. 

The Assets of American Re-Insur- 
ance now total $36,971,913, which is an 
increase of about $4,400,000. Capital 
was $4 million and net surplus $10,- 
020,344, which is higher by $1,409,428. 
Based on market values, surplus to 
policyholders would be $14,423,147. 

Assets of American Reserve were 
$10,411,224, an increase of $1,866,842. 
Capital is $1 million, voluntary reserve 
$200,000 and net surplus $1,710,011. 
Based on market values surplus to pol- 
icyholders would be $2,958,029. 





Describes Reluctance to 
Discuss Payment Methods 
As Collection Woe Service 


The insurance business is the only 
business today where sales are made 
without the method of payment being 
discussed or without installment pay- 
ments being provided for, Willis Van 
Pelt, manager of the premium financing 
department of South East National 
Bank of Chicago, told producers of the 
Rockwood Co. agency in Chicago. 
Speaking before the semi-monthly meet- 
ing of the Rockwood Producers Club, 
Mr. Van Pelt emphasized that insur- 
ance is a “need” and not a “want” and 
therefore has a hard enough time com- 
peting with wanted products without 
yielding to these other products and 
services the advantage of being payable 
in installments. 

The speaker termed the collection 
problem and the attendant problem of 
flat cancellations the biggest scourges 
of the insurance producer. He feels 
that these difficulties could be largely 
eliminated if each producer established 
a definite understanding with each in- 
sured as to when and how premiums 
will be paid. Whether the insured elects 
to pay by cash, installment financing 
through a third party or on the cus- 
tomary open account, the producer 
should set a definite payment pattern, 
Mr. Van Pelt maintained. 

The speaker brought out that in every 
other type of selling the salesman will 
guide the interview, so that he and the 
prospect are talking about how the com- 
modity will be paid for rather than 
whether the man will buy it or not. The 
salesman is thus able to gain an inval- 
uable psychological advantage by as- 
suming the position that the prospect 1s 
already sold. 


Kansas Mutual Meet Draws 150 


The joint meeting at Topeka of the 
Kansas 1752 Club and the Kansas Assn. 
of Mutual Insurance Agents drew 150. 
Highlights were the talks by .Commis- 
sioner Sullivan of Kansas, who dis- 
cussed the agents’ qualification laws and 
Russell Wise, state fire actuary, who 
presented the history of insurance regu- 
lations. The other speeches were de- 
voted to the exposition of types of 
coverages. Similar meetings are planned 
at Garden City and at Oakley the last 
week in March. 

Engle T. Pero, formerly of the Nus- 
baum & Pero agency, has opened a new 
agency at Elkhart, Ind. 


Edward E. Conroy, executive vice- 
president of Security Bureau, Inc., has 
resigned because of poor health. The 
bureau operates in New York for the 
suppression of port theft and pilferage. 
It is partially supported by marine in- 
surers. It has been in operation since 
1947. Mr. Conroy was wartime head of 
the FBI in New York City. 
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be included and these are all collected 
in a required provisions condition. 

The law, while imposing obligations 
upon the employe as to filing notice 
and proof of disability, contains no re- 
quirement that such notice and proof 
shall be furnished to insurer. Notice of 
disability condition places on the policy- 
holder the contractual obligation to fur- 
nish notice to insurer and also, if a de- 
fense clause is used, to forward to the 
company any summons or process that 
may be served in connection with any 
suit or other proceeding. 


Form B for A. & H. Business 

Form B also is designed .to meet 
minimum benefit requirements. It is for 
use where the policyholder is the em- 
ployer or is one of several employers 
listed in the policy. Companies writing 
group insurance have developed special 
forms of policies for other types of pol- 
icyholders and will presumably follow 
the procedures heretofore developed. 

Many companies may wish to use an 
endorsement or rider which will increase 
the amount of the weekly benefit, statu- 
tory duration of benefit payments or 
change or eliminate certain restrictions 
or limitatiens of the law. Advisory form 
H accomplishes such variations and is 
appropriate for use on any policy form 
providing only the minimum benefits. 

In forms A and B there is a special 
provision relating to employe contribu- 
tions. Under the law employe contribu- 
tions are impressed with a trust and the 
statute provides no profit shall be de- 
rived by any employer. This is to pro- 
tect the contributions made by employes 
so they will be used only for providing 
benefits under the law and so that any 
contributions of employes in excess of 
those required to provide coverage shall 
inure to their benefit. The “special pro- 
vision relating to employe contributions” 
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contained in forms A and B meets this 
need. Attention of all insurers is di- 
rected to the fact that this special pro- 
vision must be included in every policy, 
except where the entire cost of insur- 
ance is borne by employer, in which 
case a clause is to be inserted to that 
effect. 

As to how supplemental benefits such 
as hospital expense, medical expense, 
Blue Cross, etc., may be written on 
groups covering four or more but less 
than 25 lives, the department states that 
insurers may write supplemental cover- 
ages on groups of four or more but less 
than 25 lives and sole proprietors and 
co-partners may be covered with such 
groups. 

To avoid time consuming delays, car- 
riers are requested to refrain from in- 
quiring as to the status of approval 
after forms have been submitted. As 
soon as a policy form has been exam- 
ined and found acceptable, companies 
will be promptly notified. 


Shelby Mutual Holds 
Ohio Meetings 


Shelby Mutual Casualty concluded a 
two weeks’ series of field meetings with 
a session in Cincinnati last week. P. H. 
Dubuc, agency secretary, E. P. Curry, 
assistant secretary in charge of the auto- 
mobile department and D. L. Wentz, 
manager casualty department, were the 
team which conducted sessions at Lima, 
Findlay, Cleveland, Akron, Youngs- 
town, Columbus, Dayton and Cincinnati. 
G. S. Dennis, executive vice-president, 
and W. G. Hardie, Ohio field repre- 
sentative, also attended the Cincinnati 
meeting. 

Subjects discussed were the new ga- 
rage liability policy, automobile under- 
writing, comprehensive automobile lia- 
bility, non-ownership liability, residence 
burglary and combination residence 
coverages. Mr. Dubuc will be in charge 
of a similar series in New England in 
April. 
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Abstractor’s 
Liability 
Insurance 


Available with new lower 


deductibles of $100 and 
$500 at reduced rates. 


Something new is now added to Ab- 
stractor’s Liability Insurance. It is 
available with $100 or $500 deductible 
as well as $1,000 deductible formerly 
written. 


This insurance can be written quickly 
and easily as responsible members of 
the abstractor’s business need and 
want it. We originally drafted this 
form of policy and have been under- 
writing it for over 10 years. Our ex- 
perience can be valuable to you in 
securing new business and assisting 
you on your existing accounts. 


RN. CRAWFORD «C0., Inc. 


120 So. La Salle St., Chicago. Tel. RAndolph 6—0750 
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to negligence of third parties. Also, the 
premium rate for a building is the same, 
whether it is occupied by the owner or 
by somebody else. 

Fire companies generally have not in 
the past been active subrogators, feeling 
that it was not in the interests of good 
public relations. However, in recent 
years there has been some change in this 
policy. Possibly, however, this may have 
been but transitory and influenced by 
two factors. First, the fire loss experi- 
ence deteriorated at a time when there 
were other strains on the surplus of car- 
riers. Secondly, due to the rapid rise 
in values which has been a feature of 
the past several years, there was prob- 
ably a greater degree of under-insurance 
and the insured had a greater financial 
interest in fire losses because of self- 
insurance under the coinsurance clause. 
Thus it is reperted Mr. Carson said, that 
one company-owned adjustment organ- 
ization in the middlewest has had fees 
paid attorneys for subrogation cases in 
connection with fire losses grow from 
$91,000 in 1943 to in excess of $400,000 
in 1949. The rule books in the middle- 
western states have included the rule 
that “No clause which grants permission 
to waive the insured’s rights of recovery 


after the occurrence of a loss shall be 
used.” 
Falls to Fire Companies 

The conclusion to be drawn is, Mr. 


Carson observed, that as respects prop- 
erty in the care, custody or control, it 
might be well if the needed protection 
were developed as an adjunct to fire 
insurance. This conclusion has also to 
support it the aspect of public policy. 

Why is it, for instance, that under- 
writers are chary of covering damage to 
the insured’s rented premises by his own 
automobile? This could be tantamount 
to placing a premium on carelessness. 
We should also not overlook the possi- 
bilities of collusion between the claim- 
ant and the defendant. 

In third party insurance in general, 
there is seldom any particular commun- 
ity of interest between the claimant and 
defendant. The allegations of negligence 
are frequently supported or supportable 
by testimony of disinterested witnesses. 
Collusion is not, therefore, greatly to 
be apprehended. Where there is a com- 
munity of interest however, and where 
the salient facts bearing upon negligence 
are substantially within the knowledge 
of one or other of the interested parties, 
trouble is likely to result which may 
not be in the public interest. Friendly 
suits have their proper place, but it is 
a restricted one. Right is more likely to 
be done when there are real issues 
strongly contested by either side. Coali- 
tion litigants make for poor decisions in 
the administration of justice, as coalition 
parties make for poor government in the 
political field. 

Needs Industry Attention 

When speaking of this type of cover- 
age as being an adjunct to fire insur- 
ance, Mr. Carson remarked that he did 
not mean that casualty underwriters 
should in any way wash their hands of 
it. Rather, the whole subject of legal 
liability for fire damage is one of the 
first which should receive attention in 
the scheme of multiple line underwrit- 
ing. The problems involved, by their 
very essence, cut across traditional sec- 
tional lines. 

For the past generation or more, all- 
loss insurance has been developed in the 
property insuranee field by inland ma- 
rine and automobile underwriters. 
Though the premiums in these depart- 
ments are now in the aggregate exten- 
sive, the practice of all-loss underwriting 
must still be designated as being largely 
in its infancy. It is almost untried in the 
rea] property field. If there is one thing 
more than another which would serve 
to delay this development, it would be a 
rash excursion by liability underwriters 


a |) 
by themselves into what is and shoyl 
be a field to be explored in conjunction 
with those skilled in the principles 9; 
fire rating and engineering and the clas. 
sification of property perils. Casualt; 
underwriters take pride in the fact tha 
their liability protection has developeg 
on an all-loss basis. They rather fee] }: 
would be a retrograde stop for them to 
begin to employ the practice of specify- 
ing perils. : 
Change in Attitude 


Hitherto, there was perhaps no par. 
ticular urge for either side to exercise 
its powers because different companies 
were involved, or even in the case oj 
group operations different sets of execy- 
tives. This situation has changed or js 
changing rapidly. 

The problem should be approached 
jointly by casualty and property under. 
writers. A start has already been made 
Mr. Carson said, and fire companies, 
through the uniform forms committee o; 
Insurance Executives Assn. and Eastern 
Underwriters Assn. have made recom- 
mendations to the regional rating asso 
ciations suggesting that: 

(a) Coverage be limited to the perils 
of fire and those in the extended cover 
age endorsement; 

(b) Coverage be limited to property 
in the care, custody or control of the 
insured; 

(c) Coverage be limited to liability 
“imposed upon the insured by law” with 
respect to such property, it being the in- 
tention not to include contractual lia- 
bility, and 

(d) The present practice of granting 
“waiver of subrogation” be continued, 
(meaning that a charge is to be made if 
the clause is taken from the policy). 

A definite table of rates has been 
formulated to meet various underwriting 
exposures. 


National Bureau Rates 


The National Bureau of Casualty Un- 
derwriters has studied legal liability in- 
surance for damage caused by fire to 
real property, particularly in connection 
with O.L.&T. liability risks, and has 
established for the industry a set of 
guide rates subject to specific application 
based on the degree of control by the 
insured in the property involved. The 
rates for full occupancy of the building 
by the insured are between 25% and 
50% of the 80% coinsurance building 
fire rate, and are applied to the total 
limit of liability afforded by the policy 
Where the insured has only partial oc- 
cupancy, the property damage premium 
table in the O.L.&T. manual is substi- 
tuted for the fire building rate. The 
guide, under these conditions, approx 
mates 50% of the standard property 
damage rate. 

The problem is not one easily to be 
solved and it is accentuated by the tact 
that the coverage is bought rather than 
sold. It is in the main only those risks 
which are particularly conscious of spe 
cial hazards that seek it. These are not 
only jumbo lines from the point of view 
of size but also too frequently jumbo 
from the point of view of likelihood 
catastrophe loss. 

To an extent, the company end of the 
industry is open to criticism because t 
has done little, if anything, to offer pro- 
tection on such an attractive basis 3% 
would lead to general purchase by i 
sured at large. The present status § 
somewhat similar to what used to obtail 
with respect to windstorm a generation 
or more ago. It was written only @ 
exposed territories and then only wi 
great show of reluctance. This situation 
has not entirely been remedied, but & 
tended coverage is so universal that the 


situation has ceased considerably. The 


companies have countrywide devel 

a sizable volume of premium of an ovet 
all profitable character. They are, there 
fore, better able to handle the more hat 
ardous lines than they were when te 
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mphasized the catastrophe element be- 
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a catastrophe, even though the limits of 
liability for damages may be small. 

The property damage insuring agree- 
ment applies to surrounding property of 
others. Therefore, if this coverage at 
sufficient limits is bought or obtainable, 
adequate protection can be secured. If 
more of this coverage were purchased, 
higher limits would be available with 
less difficulty. So many times, however, 
high limits are only sought where there 
is special apprehension by the insured 
of the possibility of catastrophe occur- 
rences. 

Up to this point, the primary or direct 
policies have been underwritten almost 
















what peril underwriters are appresen- 
sive? Explosion. Can there be a “little” 
explosion as against a “big” one? No. 
What frequency is to be expected? One 
loss in a lifetime, possibly none. If the 
installation lets go, what is the extent 
of the loss likely to be? Total. If, there- 
fore, the primary insurer carries the first 
$100,000 of loss, what would be a rea- 
sonable premium to pay for the $900,000 
excess over the first $100,000? The cor- 
rect answers is, Mr. Carson suggested 
nine-tenths of the direct writer’s pre- 
mium. 
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FTC Explains 
Purpose of Inquiry 
to A. & H. Insurers 
WASHINGTON — Insurance ob- 


servers interpret THE NATIONAL UNDER- 
WRITER report that all A. & H. insurers 
have been asked by federal trade com- 
mission to subscribe to its mail order 
insurance trade practice rules as in- 
dicative of FTC desire to exercise 
jurisdiction over all accident and health. 
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New Competitive 
Threat Is Weighed 


(CONTINUED ON PAGE 4) 





lower than those developed through 
stock company procedure and the com- 
petitors are also applying deductibles. 

In the call for the meeting it was 
pointed out that these classes fall out- 
side the classical sphere of F.I.A. ac- 
ceptances because specialized inspection 
and engineering services may be of 





There was such substantial disagreement 
beth in committee and among the total 
membership when the F.I.A. meeting was 
held, that it was obvious the proposal to 
expand Factory Insurance Assn. operations 
will get nowhere. The authority to write 
the additienal business suggested always 
has been centained in the F.I.A. charter 
but never exercised. 

One effect of the proposal would be, it 
was pointed out, to throw some large lines 
now written by individual company mem- 
bers of F.I.A. into the pool operation. Nat- 
urally executives of individual companies 
are opposed to that and do not believe 
F.LA. offers better engineering or other 
service to those risks than the original 
companies. 

True F.1.A. has lost a few big ones, but 
it was brought out that in the natural 
course of events competition will take some 
of the business away but conversely F.1.A. 
will get some business from its competi- 
tion. One lesson in the minds of some 
company executives is the experience with 
multiple location risk business where at 
the start there was a limit of 15 to 20 loca- 
tions which got down to five and even 
down to one. 





relatively minor importance and often 
physical improvement of the risk will 
not be possible. Frequently the prop- 
erties may have to be rated and ac- 
cepted on the basis of existing condi- 
tions. 

Also in the call, it was stated that 
F.I.A. is confronted with competitive 
situations for minor units of an account 
by competition from London and much 
stock company business seems to be 
going overseas. These accounts often 
have unusual problems and they require 
the services of an especially trained 
underwriter, one who is conversant with 
reinsurance matters. 

The notice of the meeting stated that 
new rating laws and restrictive rules 
and procedures by rating organizations 
have increased the time, work load and 
expense of F.I.A. particularly on risks 
located in several jurisdictions. Often 
F.J.A. must wait weeks and sometimes 
months for rating machinery to func- 
tion, whereas organized competitors 
with their independent filings can name 


Bosh Dan THE ANCHO? MAN 


their rate propositions promptly and 
this gives them a great advantage. Ac- 
tion should be taken, the notice stated, 
to meet this situation, possibly within 
the framework of F.I.A. and possibly 
without. 


N. British Seema 
Field Men in Rally 


CINCINNATI—Field men of North 
British central department, which in- 
cludes Tennessee, 
Kentucky, Indiana, 
Ohio and Wiscon- 
sin, are meeting at 
the Netherland 
Plaza hotel here 
this week. H. V. 
Tisdale, secretary 
in charge of the 
central] department, 
is directing the 
meeting. The pro- 
gram includes both 
underwriting and 
sales features. 

Assistant U. S. 
Manager W. L. 
Nolen is on hand from New York, along 
with A. E. Lehman, secretary automo- 
bile and inland marine department, 
H. W. Casler, assistant secretary in- 
Jand marine department, W. J. Traynor, 
assistant secretary advertising depart- 
ment, G. L. Scott, general loss adjuster 
and secretary loss department, and H. B. 
Standen, secretary brokerage service 
and general cover department, as well 
as J. H. Roberts, Columbus, superin- 
tendent central service office. Follow- 
ing the sound film “How to Make Your 
Sales Presentation Stay Presented” 
Wednesday afternoon, J. C. O’Connor, 
editor “Fire, Casualty & Surety Bulle- 
tins” and associate editor THE NATIONAL 
UNDERWRITER, spoke on “There's a Way 
to Get New Premiums.” 


Several Hundred at Ind. 
Farm Bureau Open House 


Several hundred guests and well- 
wishers, including officials of the Indiana 
and Texas departments, attended the 
open house of the Indiana Farm Bureau 
insurance companies, held to display 
their new offices in Indianapolis. Aiding 
in the dedication of the building was 
Gov. Schricker. 

This is the third time in three years 
that it has been necessary for the com- 
pany to move to a new building to find 
room for its expanding operations. Of 
the new building’s 12 floors, the com- 
pany will start out occupying five. Addi- 
tional floors are expected to be occupied 
in the future. 

Hassil E. 
Hoosier Farm 





H. V. Tisdale 


Schenck, president of the 
Bureau Life and the 
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Discuss Bonding of U. S. Employes 
(CONTINUED FROM PAGE 21) 





ing been referred to the Senate com- 
mittee on post office, but he discussed 
it anyhow. 

Hoey said that the other bills “may 
require extensive hearing to assemble 
evidence on all sides of the controversial 
issues. “The Downey bill,” he said, 
“reflects an opinion that federal em- 
ployes should not be asked to pay an- 
nual premiums on the bonds which they 
must purchase from private companies.” 
On the other hand, the Holland and 
McCarran bills would eliminate the 
present large excess of total annual pre- 
miums paid by government employes 
over the losses reimbursed to the gov- 
ernment; for this reason the latter two 
bills propose a government trust fund 
so that only as much must be paid in 
as must be paid out, an idea which the 
Hoover commission has urged be given 
careful study. 


Question of Overhead 


“With respect to the latter two pro- 
posals the fidelity insurance companies 
insist that criticism of their rates as 
being too high gives inadequate con- 
sideration to their overhead and other 
costs. They undertook some months 
ago to work out a less expensive blanket 
fidelity bond but have as yet made no 
public announcement on this score. It 
is estimated that total premiums on 
these bonds have averaged $1,234,300 
annually over the past 18 years, with 
average losses averaging $225,881 per 
annum.” 

Of the 558,269 fidelity bonds in force 
throughout the government, about 500,- 
000 occur in the Post Office Department, 
Hoey said. The remaining 58,269 pol- 
icies are of the following types, arranged 
in order of size: Collectors of revenue, 
subsistence bonds, certifying officers, 
army officials, navy and marine corps 


Farm Bureau Mutual of Indiana, and 
J. J. Rosebrough, general manager of 
both companies, presided over the open 
house. 


Women’s Meeting Slated 


The annual meeting of region 2 of 
National Assn. of Insurance Women is 
scheduled for the Noel hotel, Nashville, 
March 1%-19. It starts off the evening 
of March 17 with a cocktail party. The 
next day there will be a luncheon, din- 
ner and a trip to the National Life & 
Accident’s radio feature “Grand Ole 
Opry.” There will be a “brunch” the 
next day followed by sightseeing trip 
to the Hermitage. Presiding will be 
Miss Edna Mae Gay of Nashville, who 
is director of region 2. 


“Anchor's The Way M’Boys— Anchor's whe Way” 
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officials, disbursing officers and agent 
cashiers, veterans administration off. 
cials, federal housing administration offi- 
cials, and other employes. 

Reporting from A.C.S.C., J. Dewe; 
Dorsett indicated the program Outlined 
in a memorandum from it would resy} 
in benefit to the government. Presen: 
procedure, costly to the governmen: 
would be substantially reduced. . 

A “modern” plan was proposed pro- 
viding for coverage of all employes of 
a particular government unit unde 
blanket bonds, or, alternatively, for coy. 
erage of all occupants of positions 
selected for bonding by a particular 
government unit, under position sche¢. 
ule bonds. 


Reduce Number of Bonds 


The program proposed, it was in- 
dicated, would reduce the number o; 
bonds now required of 575,000 employes, 
inclusive of about 500,000 temporary en. 
ployes in the postal service in rush 
seasons, to about 85,000, including coy- 
erage for other temporary employes. 

Under proposed blanket bonds or 
position schedule bonds, the plan of 
bonding supervisory detail for the goy- 
ernment would be reduced to a mini- 
mum. However, it was pointed out, 
legislation would be necessary to effect 
these reforms. 

For Surety Assn., new rating plans 
were submitted together with exhibits 
relative to position schedule, blanket 
position, postal transportation, internal 
revenue, and other types of bonds. 

The rating plans provide if continua- 
tion premiums are fully paid in advance 
for any period of two years or more, 
a discount of 10% shall be allowed on 
the second and subsequent years’ con- 
tinuation of premiums. 

The rating plan applicable to the 
position schedule bond applies to addi- 
tional indemnity required in connection 
with blanket position bonds. 

It is proposed by Surety Assn. to 
write blanket position bond forms in a 
minimum amount of $2,500 and in mul- 
tiples of $2,500 up to $100,000. Basic 
premiums would be subject to increases 
for larger bonds and decreases for cer- 
tain unit classifications. 

Surety Assn. estimated these rating 
plans for blanket position bonds would 
result in over-all rate reduction, which 
might range from 20% upwards. 

McCarran admitted a government 
bonding fund plan would take business 
away from private industry, but con- 
tended that premiums are too high and 
that “it is not unreasonable” that they 
should be brought down to an “economic 
basis.” His bill would “step on the toes 
of some gentlemen” who, he said, art 
“making large profits.” There 1s 10 
reason why Congress should retuse to 
act, however, he declared. 


Canadian Plan Studied 


A somewhat similar plan has bee? 
in operation in Canada and has proved 
satisfactory, McCarran said. He would 
make a small appropriation to start 4 
bonding fund controlled by the govert 
ment. In Canada, the speaker assertet, 
the fund has become self-supporting ® 
a few years. } 

He opposed payment of premiums by 
government for government personne. 
The Treasury favors his bill in prefet- 
ence to the present system, McCarran 
said. He is not wedded to the pie 
visions of his own bill, but hoped the 
committee would weigh objections 2! 
work out a bill. He concluded with @ 
plea for some legislation “to lift te 
burden of excessive premiums on surely 
bonds from among those government 
officials and employes who must pio 
cure bonds, at excessive cost.” 

Senator Johnston said it costs some 
500,000 temporary Christmas employes 
of the postal service $334,000 to get 
surance. Postal employes paid $1,317 
000 to be insured last year, he added 
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and the P.O. Department collected less 
‘han $25,000 on their bonds. 

“Something should be done to let the 
employes be insured through the gov- 
enment and save a lot of money, 
johnston said. If an employe must pay 
‘9 be insured against loss on his ac- 
-ount, that should be taken into con- 
jderation in making up employes’ sal- 
a South Carolina, he asserted, has saved 
much money by establishing a sinking 
‘ynd to take care of schools and public 
syildings, compared to what insurance 
of them used to cost the state. “We 
fnd we can insure for about 25% of 
what we used to pay the companies,” 
Iohnston declared, and forecast the re- 
sult would be similar in other branches 
of government. His bill was referred 
‘9 another subcommittee for study. 
Hoey brought out there are about 
1,035,000 postal employes. Senator Ben- 
ton, Connecticut, a committee member, 
vho said the bonding bills have not 
been discussed by him with insurance 
companies, “although some of them are 
n Hartford,” suggested that the figures 
represent an average cost of about $1 
ser postal employe. Johnston replied 
itis a “nuisance” to provide many bonds 
in small amounts. 

In reply to questions by Senator 
Schoeppel, Kansas, another committee- 
man, Johnston submitted data showing 
onds for government personne] range 
‘rom $500 to $100,000 in amount, and 
oremiums for postmasters’ bonds range 
fom $5 to $100. Benton inquired 
whether figures for one year fairly rep- 
resented those for a 10-year period. 


Cites Loss Record 


Senator Holland spoke at consider- 
able length in support of his bill. He 
said 558,269 federal employes are re- 
juired to furnish bonds on which gross 
premiums paid, 1930 to 1947, inclusive, 
totaled $22,217,000, in round numbers, 
vhile the average loss was only $225,- 
%1 per year. During the years 1942-47, 
nclusive, Holland said, bond premiums 
said by government employes were 
$10,001,000, or an average of $1,656,000 
2 year, while losses totaled only $1,- 
65,000, or an average of $227,000 an- 
wally. Average losses included claim 
aid other expense of the companies. 
Loss ratio was 13.6. 

After explaining his bill, Holland said 
e was “not so much concerned with 
provisions of this bill or any other bill, 
ut I am greatly concerned with bring- 


ing to an end a policy of government 
at variance with sound practice in pri- 
vate business.” He charged that private 
bonding of government employes has 
been “entirely too lucrative” business. 

Even if premiums were lowered, Hol- 
land said, he would “still favor cor- 
rection of a condition under which gov- 
ernment employes have to pay pre- 
miums.” The general accounting office 
has said this “results in making bonds 
too low,” he stated. It also results in 
feeling among employes required to 
furnish bonds that they are being dis- 
criminated against. 

In Florida, Holland said, a fund has 
been set up and the state has saved 
“an immense amount of money.” He 
cited figures relating to the government 
losses in shipment act under which a 
revolving fund was set up in the Treas- 
ury to cover money, securities and other 
valuable articles in transportation. In 
15 years, he said, $3% million premiums 
had been paid by government, while 
companies paid only $200,000 losses. 


Profit Is Illusory 


Benton stated he did not think “this 
system is so tremendously profitable to 
the companies.” It cost the Treasury 
$237,000 to handle it. The companies 
have heavy expenses for branch offices, 
salesmen’s commissions, etc. Maybe 
Holland’s conclusions “are correct on 
what the government should do,” Ben- 
ton suggested, but it does not neces- 
sarily follow that its continuation would 
result in large companies’ profits. “It 
is not the profit a company makes that 
makes for reduction in price,” Benton 
commented, but indicated it was pros- 
pects for new business and more busi- 
ness. He opined the present business 
with government is “costly and trouble- 
some to handle.” 

Holland said the general accounting 
office had indicated the companies 
“realize there is need for reduction,” 
and the budget bureau stated the com- 
panies would present plans for con- 
siderable reduction in premiums. 

In reply to Schoeppel’s question as 
to estimated cost of the Holland fund 
plan, the Florida Senator said the Treas- 
ury estimated an annual appropriation 
of $250,000 would cover net losses and 
administrative expenses. 

“If you did not have to collect small 
sums from 1 million people the cost 
would be enormously reduced,’ com- 
mented Benton. 


Hoey put into the record a report 
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Travelers home office casualty school graduated its one thousandth agent recently. 

bie was Benjamin F. Hendricks, Jr., of East Hartford. He is shown above receiving 
$ diploma from John H. Eglof, supervisor agency field service and director of the 
Harold A. McKay looks on. 


from the legislative reference bureau 
showing government officials and em- 
ployes required to be bonded and 
amounts of their bonds. 

William L. Ellis, assistant controller 
general, gave the background of the 
government surety bonding program 
controversy, reviewed reports, confer- 
ences, etc., on the subject, and indicated 
it had been felt by his agency that 
since the companies are in business they 
should be given opportunity to present 
a study and plan. Their report had 
only just been received and he wanted 
opportunity to study it before endorsing 
any of the pending bills. 

Assistant General Counsel Carlett of 
the Treasury endorsed the Holland bill. 
Some of the armed forces’ representa- 
tives were more favorable toward the 
Downey bill, providing for government 
payment of premiums. However, Col. 
Leighton Smith, USA, preferred private 
companies handling the business, on 
account of possibility of litigation. 
Pierson Brown spoke for the navy, 
Charles Felton and Col. Fletcher for 
the air force. 

William Armstrong of the budget bu- 
reau said it felt employes should be re- 
lieved of payment of premiums, which 


he said are out of line. John Cooper, 
Agricultural Department finance divi- 
sion, also recommended action to re- 


lieve employes of this burden. 
Present Plan Outmoded 


Assn. of Casualty & Surety Compa- 
nies in its presentation said the present 
legal or regulatory requirement of in- 
dividual bonds is outmoded and unduly 
expensive. Existing laws and regula- 
tions need to be changed so, as among 
other things, to authorize government 
departments to pay the bond pre- 
miums. Only a few governmental units 
such as those under the jurisdiction of 
the Post Office department and under 
supervision of collector of internal rev- 
enue, now bond any large number of 
their total personnel. Most bond only 
a small portion. 

There is recommended a blanket po- 
sition bond designed for governmental 
units which desire to bond all employes, 
and a position schedule bond where 
protection is desired only on employes 
occupying positions selected for bond- 
ing. 


Continue Postmaster Bond 


It is recommended that the indi- 
vidual qualifying bond required from 
each postmaster should be continued; 
that P.O. employes blanket position 


bond should be used where all employes 
are to be covered and P.O. employes 
position schedule bond for use where 
only some of the employes are to be 
covered; also postal transportation serv- 
ice employes blanket position bond cov- 
ering all field service personnel of the 
postal transportation service. For of- 
fice of the chief inspector, there would 
be a postal inspector blanket position 
bond; for administrative officers and 
employes, a postmaster general’s blanket 
position bond or government employes 
position schedule bond. 

For the Treausry Department, the in- 
dividual qualifying bond required from 
each district collector should be con- 
tinued, the association states. For em- 
ployes under the supervision and con- 
trol of a district collector, either I. R. 
smployes blanket position bond or gov- 
ernment employes position schedule 
bond. For other Treasury Department 
units, government employes position 
schedule bond should be used. 

For other governmental departments, 
it is suggested that government em- 
ployes position schedule bond should be 
used. However, if any governmental 
unit desires to bond all employes, a 
blanket position bond can be provided. 

The proposed bond forms give cover- 
age against loss resulting from failure of 
any bonded employe to perform faith- 
fully his duties or to account properly 
for all moneys and property received by 
virtue of his employment during the 
period of the bond. The blanket position 
bond provides a uniform amount of 
coverage on each employe, the amount 
to be selected by the governmental 


unit. This may be in the minimum pen- 
alty of $2,500 or any multiple thereof 
up to $100,000. If loss is caused by one 
or more identifiable employes acting in- 
dependently or in collusion, recovery up 
to the amount of the bond may be had 
on account of each participating em- 
ploye. If it is not possible to identify 
the specific employe recovery is limited 
to the amount of the bond. Additional 
coverage on employes occupying speci- 
fied positions may be had through use 
of an additional indemnity endorse- 
ment. 

Each bond is written for an indefinite 
period and continues in force until ter- 
minated by the government or the sure- 
ty. The liability for successive premium 
periods is not cumulative. 

Each bond specifies a period of three 
years after termination of the bond in 
its entirety for the bringing of action 
against the surety. 


WANT ADS 


WORKMEN'S COMPENSATION 
PRODUCER 
Exceliont opportunity, especially if familiar 


with retrospective or partidpeting plens. 
Texas territory only. 











Texas Indemnity Insurance Co. 
P. O. BOX 1259 Galveston, Texas 

















WANTED 


Experienced Payroll Auditor for Minnesota terri- 
tory. Attractive salary and will furnish car if 
necessary. State qualifications in first letter. 
Address Y-73, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 











WANTED 


SPECIAL AGENT—One ef the largest stock cas- 
ualty companies has opening fer experienced 
field man to cover Western Pennsylvania and 
Allegheny County. Our employees know of this 
ad. Address Y-76, The National Underwriter, 
175 W. Jackson Bivd., Chicago 4, Illinois. 

















CASUALTY and BOND MAN 


Experienced casualty and bond man for 
progressive indemnity company to super- 
vise Kentucky. Excellent opportunity for 
right man. Write Y-78, The National Un- 
derwriter, 175 W. Jackson Blvd., Chicago 
4, Illinois. 











ACCIDENT and HEALTH UNDERWRITER 


Young man with Accident and Health 
experience as underwriter by well known 
large multiple line company for position 
in San Francisco. Excellent opportunity. 
Address Y-79, The National Underwriter, 
175 West Jackson Blvd., Chicago 4, Ill. 








AVAILABLE — OHIO 

Who wants services personable, production 
minded, executive and sales type, Bond and 
Casualty Field Man to open or improve Ohio 
results? Many years experience top line com- 
panies. Large Agent acquaintance and follow- 
ing. Results with minimum home office super- 
vision. Address Y-87, The National Underwriter, 
175 W. Jackson Bivd., Chicago 4, Ill. 








WANTED 
CASUALTY FIELDMAN 
Large stock Fire Insurance Group has opening 
for an experienced casualty and surety field- 
man in Wisconsin with headquarters at Mil- 
waukee. Write giving full details of qualifica- 
tions, experience and salary expected. Address 
Y-85, The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, Illinois. 








OPPORTUNITY 
JUNIOR BOND UNDERWRITER 
LARGE, RAPIDLY EXPANDING MULTIPLE LINE 
CASUALTY COMPANY OFFERS EXCELLENT 
CHANCE FOR ADVANCEMENT TO YOUNG 
BOND MAN WITH SOME EXPERIENCE. HEAD- 
UARTERS WILL BE IN CHICAGO. Address 
-92, The National Underwriter, 175 W. Jack- 





son Bivd., Chicago 4, Illinois. 
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DIVIDEND INCREASED 
Springfield Has 
Fine Showing 


Springfield Fire & Marine has in- 
creased its quarterly dividend rate from 
47% cents to 50 cents a share. The first 
payment on this new basis is to be made 
April 1 to-stock of record March 10. 
This increased dividend is at the annual 
rate of $2 a share compared with the 
former rate of $1.90. President W. A. 
Hebert states the directors hope to main- 
tain the new annual rate provided fu- 
ture circumstances permit. He re- 
marked that Springfield began payment 
of dividends on its stock in 1852 and 
with the single exception of 1866 has 
paid dividends in each year since. 

Net premiums written last year of all 
the Springfield group companies totaled 
$42,993,552 which was a decrease of 
$430,705 or .9%. The premiums earned 
were $41,339,038; increase $1,654,514, or 
3.9%; losses incurred were $19,939,960 
as against $20,626,370 and other under- 
writing expenses incurred were $17,- 
230,662, which were about $400,000 
lower. The consolidated statutory un- 
derwriting gain was $4,168,416 as against 
$510,076. Net income from investments 
was - $2,011,692 as compared with $1,- 
794,411. The federal income tax was 
$2,090,241 and the net gain from opera- 
tions after federal income tax was $1,- 
846,543 as against a loss of $709,250 the 
previous year. Consolidated surplus in- 
cluding $1 million of voluntary reserve 
was ‘$22,554,690, which was an increase 
of $4,752,537, or 26.7%. Consolidated 
assets were $84,592,417, an increase of 
$8,414,887 or 11%. 








Ia. Mutual Agents to Meet 
at Des Moines April 17-18 


The annual convention of Iowa Assn. 
of Mutual Insurance Agents will be 
held at Des Moines, April 17-18. ; 

Speakers include Cory Hunter, presi- 
dent National association, Moravia, N. 
Y.: Philip Baldwin, executive secretary 
National association, Washington; Glen 
Hurd, state president; George Mills, 
Mury Crowley and Richard Nelson, all 
of the Des Moines Register-Tsibune; 
and Commissioner Alexander. Others 
on the program are Herbert Plamback, 
Harry J. Figgee, William Cushman, Ray 
Harrison and Philip Cless. 


Reynolds Named at 
Pittsburgh for Ocean 


Ocean Accident has named Robert 
Reynolds resident manager at Pitts- 
burgh succeeding F. W. Neuner who is 
to be assigned as manager to another 
branch. Mr. Reynolds previously was 
special agent of the company there. 


Change N. J. Midyear Dates 


The midyear meeting of New Jersey 
Assn. of Insurance Agents has been 
changed from April 21 to April 14 at 
Hotel Hildebrecht, Trenton. The offi- 
cers and executive committee will meet 
the preceding day. 


Ill. Department Changes 


Shreve C. Badger has been appointed 
head of the tax division of the Illinois 
insurance department as well as chief of 
the securities division. 

James U. Cullen, former head of the 
tax division, is named supervisor of the 
policy examination branch. 














Takes Over Carlyle Appraisal 


General Appraisal Co. has taken over 
ownership and management of the Rich- 
ard F. Carlyle Co. The Carlyle Co. will 
continue at its present location in the 
Oviatt building, Los Angeles. Opera- 
tion of the Los Angeles office will be 
under the direction of Ronald F. Ste- 


phens, who was an appraiser with the 
Carlyle firm. 


Incentive Plan Is Up 


Stockholders of American Automobile 
at the annual meeting March 21 will 
vote on a management incentive com- 
pensation plan for executive and super- 
visory employes which has already been 
approved by the directors. 


New U.S.F.&G. Managers 


U.S.F. & G. has named Arthur E. 
Colberg, formerly assistant manager of 
the downtown New York City office, as 
manager at Buffalo. Mark T. Adams, 
associate manager of the Brooklyn of- 
fice, succeeds Mr. Colberg. 





N. Y. Course on Casualty Manuals 


A series of lectures on “Casualty 
Manuals—Rating,” designed t o help 
producers interested and those who 


wish to become policy checkers and 
raters, will be given by the Insurance 
Society of New York, commencing 
March 14. 





Enter Burglary, Glass Field 


North America and Philadelphia F. 
& M. are entering burglary and plate 
glass fields. This was made _ possible 
by multiple line underwriting authority 
in all states except Arizona, Idaho, Ne- 
braska, Kansas, Nevada, Ohio and 
South Dakota. 





Ohio Agents Meet on Laws 


COLUMBUS—The legislative com- 
mittee of Ohio Assn. of Insurance 
Agents, of which Arthur M. O’Connell, 
Cincinnati, is chairman, will meet here 
March 7 for a discussion of problems 
and strategy during the coming year. 





NEWS BRIEFS 


The Ralph L. Martin Agency, Mil- 
waukee, has moved from 611 North 
Broadway to 4524 Oakland Avenue. He 
is former vice-president of Wisconsin 
Assn. of Insurance Agents and former 
president of Milwaukee Board of Fire 
Underwriters. His son James R. is an 
associate in the agency. 

The Dunn agency, Nickerson, Kan., 
held open house for some 300 friends 
and customers in celebration of its 30th 
anniversary. Founded in 1920 by the 
late C. I. Dunn, it is now operated by 
his son John and his wife. 

E. H. O’Conner, Insurance Eco- 
nomics Society, adressed Retail Mer- 
chants Assn. of Richmond, Va., on 
plans for expansion of compulsory 
social insurance. 

Speed Lamkin, whose first novel, 
“Tiger in the Garden,’ has attracted 
wide critical attention, is the son of 
Mrs. Layton Speed Lamkin, manager 
of the H. R. Speed insurance agency 
at Monroe, La. The agency was founded 
in 1901 by Mrs. Lamkins’ father, and in 
1946 she took it over and has conducted 
the business successfully since then. 
Speed Lamkin is 22 and is now living 


in New York working on a_ second 
novel. 

American Associated group has pre- 
sented silver 25 year representation 


plaques at banquets to Teninga Bros. 
agency of Chicago and to the Freese & 
Jefferson agency at Bloomington, Ill. 


The Lewis-Thompson agency of Min- 
neapolis has moved to new quarters at 
430 McKnight building. 


Nearly 100 attended the bosses’ dinner 
of Wichita Assn. of Insurance Women. 
Vice-president Gladys Courtner, Beezley, 
Outland & Foote, presided in the ab- 
sence of Marie Bieghler of the Benjamin 
agency. William A. Eakin, Employers 
Liability, Chicago, spoke on “The Place 
and Future of Women in the Insurance 
Business.” President Courtner told of 
the growth of the Wichita group. 

Assn. of Insurance Women of Jackson- 
ville were hostesses to their employers 
at the bosses’ cocktail party and dinner. 
Frank Rushton was the speaker. Mrs. 
Jenney Milan presided and the address 
of welcome was given by the president, 
Miss Charlie Mae Walton. A skit was 
presented called “The Tee Totalers.” 


Sectahler Leakage 
Rates Down in N. Y. 


Reductions in sprinkler leakage rates 
averaging approximately 24% will be 
available to property owners in New 
York state effective March 1 in accord- 
ance with the 1949 edition of the sprinkler 
leakage manual which becomes effec- 
tive on that date, according to Allied 
Lines Assn. 

The new manual abrogates all out- 
standing rates and becomes applicable 
only to new and renewal business effec- 
tive on and after March 1. Cancellation 
to take advantage of new rates is on a 
short rate basis only. Existing rates 
will be revised and promulgated as 
quickly as facilities permit. Meanwhile, 
rates for new and renewal business will 
be promulgated upon application. 

The 1949 edition of the manual will 
then be in effect in all states except 
Utah, Texas, Hawaii and Alaska. The 
manual changes are substantially those 
that went into effect in Maryland last 
July 1 and which were reported in de- 
tail in the July 7, 1949 issue of THE 
NATIONAL UNDERWRITER. 





Downey Named Secretary of 
Citizens National Casualty 


John Wilkins, president of Citizens 
National Casualty of Indianapolis, has 
announced the election of Grattan H. 
Downey as secretary. Mr. Downey has 
been state agent in eastern Indiana for 
North British. 

Mr. Downey has been in the business 
since 1936. He traveled in Ohio, Penn- 
sylvania and Illinois, and in 1943 was 


named manager at Indianapolis for 
Buckeye Union. He is president of 
Indiana Fire Prevention Assn., and 


guardian of Indiana Blue Goose, and 
is a past president of Indiana C.P.C.U. 

Citizens National was organized by 
interests associated with Citizens Na- 
tional Life of which John Wilkins also 
is president. The company is comencing 
business with capital stock of $200,000 
and surplus of approximately $300,000. 
Writings will be confined to full cover 
automobile. 


Correction as to Seelig 


In reporting the election of A. F. 
Seelig as vice-president in charge of 
casualty underwriting of American Cas- 
ualty, the fact should have been stated 
that he will be in charge of all lines 
except A. & H. and fidelity and surety. 





Okla. U. A. Session 


The Oklahoma insurance department 
will sponsor an educational session on 
uniform accounting for domestic com- 
panies in Oklahoma City March 24. T. 
C. Morrill, deputy, and J. J. Higgins, 
head of the uniform accounting depart- 
ment, New York department, will con- 
duct the sessions. 


Mid-West Buyers Elect 


New officers elected by directors of 
Mid-West Insurance Buyers’ Assn. are: 
President Ray Gillan, bureau of safety; 
vice-president, Leo Faetz, Quaker Oats; 
secretary, Malcolm Tait, Commonwealth 
Edison; treasurer, L. J. Rounder, Con- 
tinental-Illinois bank. 

Mr. Gillan succeeds Gordon F. Pur- 
tell, American National bank. Messrs. 
Tait and Rounder were reelected. 








W. C. Board Members in N. Y. 


Gov. Dewey has named to the work- 
mens compensation board Miss Dor- 
othy Donaldson of New Rochelle, 
Frank Gugino of Buffalo and Fred E. 
Hammer of Queens, former state sena- 
tor and member of the joint legislative 
committee on insurance. 





_ Darrell F. Johnson, United States re- 
insurance manager of Guarantee of 


North America, has moved his offices 
from 68 William street to 32 Cyig 
street, New York City. 


Uncollectible Auto Judgmen 
Fund Proposed in N. Y. 


A bill in the New York legislature 
sponsored by the joint legislative com, 
mittee on motor vehicle problems, woul; 
create a fund to pay uncollectible judg. 
ments arising out of accidents involving 
uninsured motorists. The fund would be 
created by upping the three-year auto 
driver license fee from $1.50 to $2. This 
it is said, would produce around $833,000 
a year since there are 5 million drivers 

The bill is an alternative to compu 
sory auto insurance, which does not 
have a chance to pass at this session, 
It would fix a ceiling of $5,000 obtain. 
able from the fund as the result of ap 
unsatisfied judgment involving injuries 
to one person, and $10,000 where more 
than one person is involved. It would 
pay property damage of $300 to $1,000. 
About 90% of New York automobiles 
are insured, leaving some 340,000 cars 
driven without coverage. Chances of 
passage are not regarded as too favor- 
able at the moment. 





Beginning with the second calendar 
quarter of 1950, the quarterly dividends 
of American Re-Insurance when de- 
clared, will be made payable in June, 
September, December and March on or 
about the 15th of the month instead 
of in May, August, November and Feb- 
ruary as heretofore. 





Luther Mackall, retired _vice-presi- 
dent of National Surety, will conduct 
a course in suretyship at Portland, Ore., 
March 6-11. 

William H. Negly, American Ap- 
praisal Co., discussed imsurance ap- 
praisals at the March 2 meeting of the 
Brooklyn Insurance Brokers Assn. 

Elmira & Chemung County Insurance 
Women’s Assn. had J. A. Ahern, safety 
engineer of Globe Indemnity, as speaker 
at a meeting at Elmira, N. Y. 

Walter R. Youngquist, secretary- 
treasurer of First Federal Savings & 
Loan Assn., will talk on “Chasing the 
Golden Calf,” at the March 7 meeting 
of Minneapolis Insurance Women’s Assn. 

The Lackawanna Valley Underwriters 
Exchange has elected as president Ed- 
ward T. Wells of the Wingett agency of 
Scranton. 


Ready for March 6 














i 


Edward D. Sweet (left) of the F. ©. 
Schaefer agency, president of inne 
Club of Pittsburgh, who will deliver © 
cial welcome and policy statement for 
club at the annual dinner during Pittsb 
Insurance Day, March 6. 

At the right is Charles H. Kahrs, | 
agent for London Assurance, vice-pres! 


state 
dent 


of Insurance Club and general chairm® 
of Pittsburgh Insurance Day. 
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Agricultural Has 
Excellent Record 


Agricultural and Empire State set an 
excellent record last year in respect of 
profits, increase in 
surplus and assets, 
President Ervin J. 
Dickey reported at 
the annual meeting. 
Policyholders sur- 
plus for Agricul- 
‘ural was $9,008,- 
303, which was an 
increase of $1,958,- 
57. Empire State 
had an increase of 
$402,243. 

Assets of Agri- 
cultural were $23,- 
481,344 and $5,- 
934,213 for Empire 
State. Combined assets with inter-com- 
any holdings eliminated reached an 
il-time high of $27,034,077 which was 
an increase of $1,446,227. The loss ratio, 
ncluding adjustment expense was 45.81 
on earned premiums, while the expense 
atio on a written basis was 42.29. There 
vas a combined underwriting profit of 
$1,655,013. 

Agricultural has declared a dividend 
{75 cents payable April 1 to stock of 
record March 15. 


American Reports 
in Superlatives 


Assets and surplus of American group 
ompanies reached high levels in 1949 
jue to the exceptionally favorable un- 
lerwriting and investment results. 
American’s gain from underwriting 
vas $6,003,388 on premiums written to- 
aling $49,102,325, an increase of $1,504,- 
70. Premium reserve was increased 
4,399,930 for a total of $43,795,860. In- 
urred losses decreased $3,159,466 to 
{18,113,592 for a ratio of 36.9% to writ- 
‘fn premiums, loss adjusting expense 
vas 3.9% and general expenses includ- 
ag commissions was 38% for a total 
if 78.8%. Surplus was $32,120,229 and 
avestment income during the year to- 
led $2,275,957. Policyholders’ surplus 
mereased $9,428,528 to $37,120,229. Based 
om actual Dec. 31 market quotations, 
te assets were $99,927,961, a gain 
of $15,215,488. 

Taxes totaled $4,598,634. 

Bankers Indemnity premiums totaled 
$10,845,697, a decrease of $1,696,661 in- 
dental to field changes determined 
won by management early in the year. 
The loss and loss adjusting expense 
ratio was 59.5% and the expense ratio 
119 for a total of 101.4 on the basis of 
osses and expenses incurred to premi- 
ims earned, or a statutory underwriting 
%s of $161,131. Investment income 
amounted to $489,922 and policyholders’ 
urplus increased $1,175,615 to $4,877,061. 
it market values assets were $18,164,- 
33, a gain of $869,324 during the year. 


hd. Special Charter 
hsurer Must Report 


An order that Firemen & Mechanics 
t Ft. Wayne had secured against the 
Adiana state auditor, to restrain him 
“om requiring that insurance company 
‘9 submit financial reports to the state, 
Was dissolved by Superior Judge Prit- 
‘ard of Marion county. This is a sbe- 
‘al charter company and the manage- 
‘ent contends that it holds a perpetual 
“arter and is not required to make 
‘ports. 

Judge Pritchard held, however, that 
i charter was for a specified time and 
‘€ company is subject to the auditor’s 
‘quirements. 


Ready for Biloxi Meet 


Southern Territorial Conference of 
\A.LA. at Biloxi March 16-18, is at- 
facting much interest. 

A golf tournament will be held both 





Ervin J. Dickey 











Friday and Saturday afternoons. A 
motor trip to Bellingrath Gardens in 
— will be taken by the ladies Fri- 
ay. 
An added starter has been announced 
in the engagement of James D. Arring- 
ton, editor and publisher of “Collins 
News-Commercial” and mayor of Col- 
lins, Miss., as the featured speaker for 
the banquet. 

Louisiana-Mississippi Assn. of Gen- 
eral Agents will be host at a dance 
following the cocktail party and buffet 
Friday. A. F. Irby & Co., Atlanta gen- 
eral agents, will entertain at the cocktail 
party. 





Wood Now Vice-President 


National Fidelity Life has appointed 
Kent W. Wood as vice-president in 
charge of A. & H. Mr. Wood joined 
the company in 1946 and has been as- 
sistant secretary. He is a navy veteran. 





McKenna Now Head Man 


Due to the fact that Craig Cunning- 
ham of Zurich is being transferred to 
New York, Assn. of Casualty & Surety 
Managers of Chicago of which he was 
president, has elected a new slate of 
officers. President now is Harold A. 
McKenna of Phoenix-London; vice- 


president, J. H. Richardson, Standard 
Accident; secretary, W. J. Jeffery, U S. 
F. & G., and assistant secretary, Charles 
Rauschenbach, Ocean Accident. 


U. S. Chamber Protests Tax 
Treatment of Fire Losses 


WASHINGTON — Chairman Ells- 
worth Alvord of the U. S. Chamber of 
Commerce’s finance committee told the 
House ways and means committee Tues- 
day that “it is unsound policy to force 
taxpayers to treat’ gains or losses 
realized on the involuntary conversion 
of property by fire or other casualty, 
destruction, etc., as capital losses under 
section 117 (j) of the revenue law. 

Mr. Alvord said the effect of this 
treatment in many cases is to disallow 
such deductions almost entirely. 








New Edition of Mich. Code 


LANSING, MICH. — An improved 
edition of the Michigan insurance code 
has been sent to the printers and will 
be available for distribution about 
April 1. It contains all amendatory leg- 
islation through the 1949 legislative ses- 
$10n. 

The department has an appropriation 
to finance a much more complete and 


elaborate edition, which not only will be 
adequately indexed but will be tied into 
attorney general’s rulings, the state ad- 
ministrative code and pertinent court 
decisions. 


Elect at Newton March 7 


Newton (Kan.) Insurance Board is 
holding its annual meeting March 7. 
Pat Hogan of Central Securities agency 
is retiring president and D. R. Brittain 
of the B. H. Northcutt agency, secre 
tary. 


Minnick Is C.P.C.U. Leader 


The C.P.C.U. class of Hutchinson 
(Kan.) Insurance Board was conducted 
by Homer Minnick, Central Surety, 
Wichita, on “Owners and Contractors 
Protective Liability” and “Products Lia- 
bility.” 





Dickey Seeks Second Term 


Commissioner Dickey of Oklahoma 
has announced his candidacy to succeed 
himself on the Democratic ticket. He 
was appointed in 1946 to succeed the 
late Jesse G. Read and was elected that 
year for a four-year term. He lost his 
right arm while serving with the 
marines in the Pacific theater. 
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of a PIONEER. 


WESTERN SURETY COMPANY 


One of America's Oldest Bonding Companies 


Sioux Falls 
South Dakota 


Those years, with their trials and tribula- 


They leave us endowed with a more com- 
plete knowledge of the bonding business 
and of this we are proud and thankful for 
it entitles us to wear the authentic badge 


21 West 10th Street 
Kansas City 6, Mo. 
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Full Program for 
F.U.A.P. Announced 


Commissioner Downey of California 
will make the welcoming address at the 
annual meeting of Fire Underwriters 
Assn. of the Pacific, March 8-9 at San 
Francisco. 

Wednesday morning’s program will 
include committee reports and talks by 
President H. W. Semmelmeyer, Planet, 
and A. J. Snow, manager at Portland, 
Ore., Pacific Fire Rating Bureau, on 
“An Excursion in Loss-Cost Rating.” 

The afternoon program will be high- 
lighted by an address by F. B. Whitman, 
president Western Pacific Railway. 
Other speakers and their subjects are: 
D. E. Walker, assistant manager Phoe- 
nix-Connecticut, Los Angeles, “CPCU— 
the Insurance Man’s Goal”; Commis- 
sioner Holmes of Montana, “An Insur- 
ance Commissioner Thinks Out Loud,” 
and Joseph E. Joseph, assistant man- 
ager Commercial Union, “The Multiple- 
Line Fieldman.” 

Thursday sessions include talks by 
Harold E. Barnhart, president Califor- 
nia Assn. of Insurance Agents, on “But, 
Have You Looked Around Lately”; 
Eugene F. Gallagher, manager special 
service department, Standard of Detroit, 
“A Company Educational Department,” 
and Willard R. Kaufman, special agent 
Fireman’s Fund, “A Young Man’s Edu- 
cational Problem.” 

R. B. Masters, Security of New Haven, 
is slated to become president, and John 
M. Wylie, Springfield F. & M., vice- 
president. 

The annual 
Thursday night. 


Business Interruption Panel 


A panel on business interruption in- 
surance was conducted by the Oakland 





banquet will be held 


Insurance Forum for the benefit of 

Berkeley Assn. of Insurance Agents. 
Speakers included A. S. Tomlinson, 

special agent of Boston; R. C. Morrill, 


agency superintendent Aetna Fire; C. R. 
Turner, K. G. White & Co., and George 
E. Nichols, Ramsden & Co. Donald 
Campbell, Mason-McDuffie Co., Berke- 
ley agency, was chairman. 





Cal. Business Taken Over 


Reinsurance Underwriters of San 
Francisco has taken over the California 
business of D. K. MacDonald & Co. of 
California, which has operated in that 
state since 1946 as a surplus line bro- 
kerage firm. 

Otis Clark, president of Reinsurance 
Underwriters, was vice-president of D. 
K. MacDonald & Co., as well as Cali- 
fornia manager. 

The acquisition does not affect the 
original D. K. MacDonald & Co. ma- 
rine insurance surplus line organization 
at Seattle. 


Hitke & Co. General Agents 


Kurt Hitke & Co., Los Angeles, have 
been named general agents of Beneficial 
Fire & Casualty for motor vehicle 
lines in the western states where the 
company is licensed for automobile busi- 
ness. The policies will all be issued 
from the Los Angeles office. 


Plan Coast P. R. Conference 


Delegates to the Far West Agents 
Conference, Insurance Brokers Exchange 
of California, Society of Insurance Bro- 
kers and all the field men’s clubs in the 
coast and mountain states have been in- 
vited to participate in the annual con- 
ference sponsored by the public rela- 


tions committee of the Pacific Board. 
The conference is planned for April 17 
when the Far West Conference will be 
in session at San Francisco. 


Form Fruit Growers Mutual 
VANCOUVER — British Columbia 


Fruit Growers Assn. has applied to the 
provincial government for a license to 
incorporate British Columbia Fruit 
Growers Mutual Hail. The license is 
expected to be issued before the spring. 


Portland Agents Hear P. D. Talks 


Property damage under the compre- 
hensive liability policy was discussed by 
Julius E. Finke, Portland, Ore., man- 
ager for Swett & Crawford, and Terry 
Cole, manager of the firm’s claims de- 
partment, at a luncheon meeting of 
Portland Assn. of Insurance Agents. 


Inscurance Women of Tacoma enter- 


tained their bosses at a_cocktail party 
and dinner. Detective John Kendersi, 
Pierce county sheriff's office, demon- 


strated a lie detector. 


MIDDLE WEST 


A. L. Stewart Vice-President 
of Dickinson & Co. Agency 


Alfred L. Stewart has joined the 
Dickinson & Co. agency of Cleveland 
as vice-president with supervisory and 
underwriting responsibilities. He was 
with Royal as an underwriter at Cleve- 
land for several years and then was 
in the field for Accident & Casualty 
and Trinity-Universal. He has also had 
agency experience. 

Tom Schmidt, who has been ac- 
countant and auditor of the agency, has 
now been elected a director and secre- 
tary. He was at one time with the 
Ohio industrial commission, also with 
Woodall Industries. 


F. P. Certificate to Topeka 


Mayor Warren of Topeka was pre- 
sented a certificate of merit from Kansas 
Fire Prevention Assn. for the city’s 
participation in Fire Prevention Week 
activities last fall by Kenneth Stoike, 
National state agent. Webb Woodward 
and William Wanamaker represented the 
Topeka Insurors at the presentation, 
Mr. Wanamaker having been 1949 fire 
prevention chairman and Mr. Wood- 
ward the new 1950 chairman. 











Schroeder Council Chairman 


ST. LOUIS — Paul J. Schroeder, 
Eggert-Carroll-Schroeder agency, has 
been elected chairman of Insurance 
Council of St. Louis. Richard A. Hal- 
lahan, Loyalty group, was elected sec- 
retary. 

The council is composed of represent- 
atives of the various fire and casualty 
insurance organizations in St. Louis. 





Opens New Ulm Agency 


Edward N. Larson has formed the 
Service Insurance Agency at 1212 North 
Minnesota street, New Ulm, Minn. He 
and Mrs. Larson originated there. He 
graduated at Luther College and at 
University of Minnesota law school. He 
is a war veteran and for 2% years was 


claims adjuster for Minneapolis Lloyds. 


Kansas City Agencies Merge 

The Sam E. Busler & Co. agency, 
Kansas City, has merged with Mann, 
Kerdloff, Kline & Welsh. Offices will 
be continued in the Fairfax building. 
Mr. Busler is not retiring. 


To Entertain Visiting Women 


St. Paul Assn. of Insurance Women 


has named a group of its members to 


assist the convention committee of Min- 
nesota Assn. of Insurance Agents at its 
midyear meeting at St. Paul March 16- 
17. Lucille Arthur of W. A. Lang, 
Inc., is chairman. A bridge tea and 
canasta party are being arranged for the 
visiting women. 


C.P.C.U. Course at Topeka 


A C.P.C.U. course has been estab- 
lished at Washburn Municipal Univer- 
sity, Topeka, in cooperation with To- 
peka Insurors. It is open to both stock 
and mutual agency representatives. The 
first section is being given at this time, 


with the schedule set up so that the 
2% years. 


course can be completed in 


Neiswanger Topeka Chief 


David M. Neiswanger, president of 
Neiswanger Co., has been elected presi- 
dent of Topeka Insurors, succeeding 
Jack Ingenthron of Prudential Invest- 
ment Co. Bernard M. Kane of the Rob- 
ert B. Kane agency is now vice-presi- 
dent and George Staebler, Jr., Meade 
Co., was renamed secretary. 


La Crosse Scandinavian Mutual of 
Holmen, Wis., observed its 75th anniver- 
sary with a dinner at La Crosse. 

The C. O. Deighton agency, Great Bend, 
Kan., has been incorporated as Deighton 
& Co, with Clyde R. Lillard a new part- 
ner. 

The Bert Cornelison agency at Bethany, 


Kan., was burned out in a fire which 
destroyed its building. 
Henry F. Pierce, who operates an 


agency at Hays, Kan., has purchased the 
Milo Sidwell agency at Plainsville. 

Irven Horst has become partner in the 
Glen Weien agency at Ottawa, Kan, 

A. H. McCarty and Frank E. George of 
Altamont, Kan., have merged their agen- 
cies under the firm name of George & 
McCarty. 

Fred E. Shearer & Son agency at Bay 
City, Mieh., has taken over the Jennison 
agency there because of the illness of 
Mrs. Marie B. Jennison, who has operated 
the agency since the death of her hus- 
band, Frank W. Jennison. 


___ SOUTH 


R. R. PR Man to PR Job 
for Texas Advisory Unit 


Jack R. Maguire has been appointed 
director of public relations for Texas 
Insurance Advisory 
Assn. He attended 
North Texas State 
Teachers College, 
was on the Deni- 
son, Tex., “Her- 
ald,” then returned 
to college and grad- 
uated in journalism 
at University of 
Texas. He was in 
the public relations 
department of the 
Katy Railroad at 
St. Louis two years, 
and for the past 
year has been in 
the same work for Texas & Pacific Rail- 
road. His age is 31. 


N. C. Tobacco Hail Rates 
May Be Cut in 37 Counties 
RALEIGH ~— No opposition devel- 


oped at a public hearing held here on 
a tobacco crop hail insurance filing by 
North Carolina Fire Insurance Rating 
Bureau. The filing would increase rates 
in seven counties, reduce them in 37 
counties and leave them unchanged in 
the other 56 counties. 

Proposed increases and _ decreases 
range from 50 cents to $1, with a new 











Jack 


R. Maguire 


minimum of $3 instead of $3.50. Net 
reductions would total about $147,000 
annually. 


Commissioner Cheek promised an 
early ruling so the new rate schedule 
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INSURANCE NEWS BY SECTIONS| 


can apply to policies sold on this year’; 
crop. r F 


S. C. Fire Rate Cut 
Amounts to $1,400,000 


_ Commissioner Murphy of South Caro. 
lina announces that fire insurance rate 
reductions estimated to represent a say. 
ing of $1,400,000 a year, have been filed 
by South Carolina Inspection & Rating 
Bureau. The effective date is March 
15. The reduction applies to city dwell. 
ings and also farm property, mercantile 
classes, banks and officers, builders’ and 
carpenters’ risks, churches, garages ang 
hotels. F 

A new procedure for rating tobacco 
curing and pack barn results in a syb. 
stantial reduction in cost. 


Tenn. Mutual Agents Clinics 


NASHVILLE — Tennessee Assn. oj 
Mutual Insurance Agents staged a fire 
and casualty “clinic” here, with a second 
meeting for agents of east Tennessee at 
Knoxville the following two days. Rob- 
ert Kirby, Cookeville, and D. E. Ap- 
drews, Nashville, headed the fire discus- 
sion panel and John Walker, Atlanta, 
and Joe Kinard, Greer, S. C., the cas- 
ualty panel. About 50 agents and office 
personnel attended each meeting. Sam 
Kirkpatrick, Nashville, is president of 
the state association. 


Continue Va. Code Work 


RICHMOND — The house of dele- 
gates has passed a bill directing the 
Virginia advisory legislative council to 
continue its revision of the state’s in- 
surance laws. 


Southern 1752 Club Elects 


Southern 1752 Club at its annual 
meeting at Pinehurst, S. C., elected 


Henry Haywood, Northwestern Mutual, 
Raleigh, president; H. D. Kephart, 
Central Manufacturers Mutual, Clayton, 
N. C., secretary, and A. H. Campbell, 
Utica Mutual Casualty, Richmond, Va., 
treasurer. 


Miss. Sales Tax Issue 
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A revision of the Mississippi sales tax | 


law has passed the house and this in- 
cludes deletion of the present  speciic 
exemption of insurance companies from 
sales tax. 

One theory is that the sales tax law 
does not levy a tax on premiums; there- 
fore, the exemption of insurance com- 
panies is superfluous. However, the in- 
surance people are much opposed t 
elimination of the exemption because 
they feel it might lead to litigation, an¢ 
it might be construed as an_ intention 
of the legislature to propose a tax 0 
premiums. 

The insurance 
are building 
issue. 


interests in the 
quite a bonfire on 


state 
this 


Combat Socialistic Moves 


Dave R. McKown, president of Okle 
homa Assn. of Insurance Agents, * 
alerting the organization to the po 
sibility of socialized business, not only 
in , Oklahoma but throughout the 
country, including workmen’s compens® 
tion, non-occupational accident and sick- 
ness disability operated on a monope 
listic pattern and the like. The associ 
tion has set up a committee to 
vestigate national and local develop: 
ments along such lines. It includes 
A. Wilson of Tulsa, chairman; 
Morley and Fred Daniels, Tulsa; ©. 
Ledbetter and H. T. Moran, Oklahoma 
City. 


Oklahoma City Insurance Women’ 
Club heard reports on the most intern 
ing points gleaned at national conven 
tions since 1940. 


) 
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Some one occasionally forgets or doubts the truth 
of Poor Richard’s: “Honesty is the best Policy.” 


Employers need... 


FIDELITY BONDS 


THE TRAVELERS INDEMNITY COMPANY 
HARTFORD, CONNECTICUT 

















A friendly 
property insurance 
company reports to 


the American people 





A company is more than a name, 


a building or a legal entity...it is people 
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Behind The Home’s financial condition stand 
important human assets—the people who own 
this Company, the people who work with us and 
the people who are served by the Company. 

The Home is owned by many people. It serves 
many people—in all walks of life, in all parts of 
the country, in many other parts of the world. 
You or your neighbor, whether a_ policyholder 
or a stockholder, or a prospective one, are im- 
portant to The Home Insurance Company. 

Through its more than forty thousand repre- 
sentatives, The Home Insurance Company is 
today the leading insurance protector of Ameri- 
can homes and the homes of American industry. 
Its size and strength enable it to serve the 
smallest as well as the largest insurance need. 

For almost a hundred years, The Home has 
stood between property owners and the risk of 
sudden financial loss. The homes and business 
futures which have been restored are beyond 
estimate. Since the founding of the Company, 
Home policyholders have been reimbursed for 
more than a billion and a half dollars in finan- 
cial losses. 

Because The Home’s business is to protect 
property values in which so many people are 
concerned, and because the loss of such values 
would affect the economy of the country, this 
statement of The Home’s financial condition may 
be of interest to the public. 


Sincerely, 


PRESIDENT 


FIRE 


eed 









Balance Sheet 


December 31, 1949 
ADMITTED ASSETS 


Cash in Office, Banks and Trust npn 
United States Government Bonds . . 


Other Bonds and Stocks 


Investment in The Home Indemnity Company 


First Mortgage Loans 


Real Estate 


Agents’ Balances, Less Than 90 ‘Days ‘Due 
Reinsurance Recoverable on Paid Losses 


Other Admitted Assets . 


Total Admitted Assets . 


LIABILITIES 


Reserve for Unearned Premiums 


Reserve for Losses 

Reserve for Taxes ; 

Liabilities Under Contracts with War Shipping 
Administration . wna 

Reinsurance Reserves 

Other Liabilities . 


Total Liabilities Senn Capital 


Capital 
Surplus . 


Total . 


Surplus as Regards Policyholders . 


*DECEMBER 31, 
1949 


$ 35,561,204.01 
110,418,558.10 
143,358,542.85 
7,690,736.20 
3,017.83 
4,477,325.36 
14,370,413.65 
374,237.35 
1,891,094.14 


$318,145,129.49 


$146,128,831.00 
30,890,845.00 
13,900,000.00 


1,608,917.08 
1,191,579.00 
3,057,570.33 


$196,777,742.41 
-$ 20,000,000.00 
- 101,367,387.08 
. 121,367,387.08 
$318,145,129.49 














* NOTES: Bonds carried at $5,376,605.79 Amortized Value and Cash $80,000.00 in 
the above balance sheet are deposited as required by law. All securities have been 
valued in accordance with the requirements of the National Association of Insur- 
ance Commissioners. Assets and Liabilities in Canada have been adjusted to the 


basis of the free rate of exchange. 


Based on December 31, 


1949 market quota- 


tions for all bonds and stocks owned, the Total Admitted Assets would be increased 


to $319,766,705.54 and the policyholders’ 


ee sas Fe aes 


Directors 
Lewis L. CLarke 
anker 
Cuar.es G. Meyer 
The Cord Meyer 
Company 
WituaM L. DeBost 
Chairman, 
Union Dime 
Savings Bank 
Epwin A. Bayes 
Lawyer 
Georce McANENY 
Vice Chairman, 
Wills & Trust 
Committee, 
Title Guarantee & 
Trust Company 
Guy Cary 
Lawyer 
Harowp V. SmitH 
President 
Harvey D. Gisson 
President, 
Manufacturers 
Trust Company 
Frepericx B. ApaMs 
Chairman of 


Executive Committee, 


Atlantic Coast Line 
Railroad Co. 


Rosert W. Dow inc 
President, 
City Investing Co. 
Grorce Gunp 
President, 
Cleveland Trust Co. 
Harotp H. Herm 
President, 
Chemical Bank & 
Trust Co. 


Cuarues A. LoucHin 
Vice President & 
General Counsel 

Ivan Escort 
Vice President 
C. Stevenson NeEwHALt 

Chairman of Board, 
Pennsylvania Co. 
of Philadelphia 

Percy C. Mapgira, Jr. 
President, 
Land Title Bank 
& Trust Co. 

Eart G. Harrison 
Lawyer 
Cxuampion McDowe t Davis 
President, 
Atlantic Coast Line 
Railroad Co. 


surplus to $122,988,963.13. 


Warren S. JoHnson 
President, 
Peoples Savings 
Bank & Trust Co. of 
Wilmington, N.C. 
Rocer W. Basson 
Chairman of Board, 


Babson’s Reports, Inc. 


Rosert B. Meyer 
The Cord Meyer 
Company 
Henry C. Bruniz 
President, 
Empire Trust 
Company 
Harsin K, Park 
President & 
Director, 
First National Bank 
of Columbus, Ga. 
Boykin C. Wricut 
Lawyer 
Leroy A. LincoLtn 
President, 
Metropolitan Life 
Insurance Company 
Tuomas J. Ross 
Senior Partner, 


Ivy Lee and T. J. Ross 








x THE HOME ~« 
Prsuaronce Company 





Home Office: 59 Maiden Lane, New York 8, N. Y. 


AUTOMOBILE 


MARINE °* 


PROPERTY INSURANCE 


The Home Indemnity Company, an affiliate, writes Casualty Insurance, Fidelity and Surety Bonds 





